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THE HONOURABLE C. M. Drury, June 25, 1965 
Minister of Industry, 


Ottawa, Ontario. 


Sir: 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the 
Annual Report of Canadian Commercial Corporation, together with 
Balance Sheet and Statement of Income and Expense, as audited 
by the Auditor General of Canada, covering the year ended March 31, 


1963; 


Yours faithfully, 
(Sgd.) D. B. MUNDY 


Director 


ANNUAL REPORT 


Established May 1, 1946, Canadian Commercial Corporation, wholly owned 
by the Government of Canada, acts as the Canadian Government contracting and 
procurement agency when other countries wish to purchase defence or other 
supplies and services from Canada on a government-to-government basis. 


Management and staff for the Corporation are provided by the Department 
of Defence Production (DDP) which procures defence supplies and services for 
the Canadian Armed Forces. Thus, procurement on behalf of other governments 
undertaken by the Corporation is carried out by the same officers and according 
to the same standards as that being undertaken for the Canadian Armed Forces. 
Furthermore, as DDP, the defence procurement agency of the Government of 
Canada, arranges bilateral and multilateral co-operative programs with other gov- 
ernments covering defence research, development and production, the experience 
gained by DDP officers under these programs is available to governments pro- 
curing supplies in Canada through Canadian Commercial Corporation. 


The Corporation upon receipt of an ‘invitation to bid’ or other enquiry 
document obtains, whenever possible, competitive quotations from Canadian 
contractors; evaluates these quotations in accordance with the procurement 
standards of the Government of Canada and, where a bid meets these standards, 
submits the bid as a Canadian Government bid to the enquiring government. If 
the bid is accepted, the Corporation enters into a contract with the procuring 
government and places an appropriately similar contract with the Canadian supplier 
in such manner as to make available to the procuring government the defence 
procurement organization of the Government of Canada. 


While the services of the Corporation are available to other governments 
without charge, there is no requirement that this procurement channel be used. 
Governments may choose to contract direct with Canadian manufacturers, in 
which case the Corporation is prepared to provide advice and assistance upon 
request. 


During the year the Corporation was awarded some 1,700 contracts by the 
governments of the nineteen countries listed below and by several international 
agencies. The Corporation in turn placed contracts with Canadian industry 
covering these requirements. 


Australia Kenya Sweden 

Great Britain Netherlands Uganda 

Denmark New Zealand Ghana 

France Norway Kuwait 

West Germany Pakistan Tanzania 

India Portugal United States of America 
Italy 


Government 

Publicar” 
In addition, the Corporation placed some 850 contracts with Canadian industry 
on behalf of the External Aid Program of the Canadian Government. 


The Corporation locates Canadian sources for a wide range of products and 
services to meet the requirements of other governments and international agencies. 
The scope and diversity of products and services supplied by Canadian industry 
through the Corporation’s activities comprise not only sophisticated defence sup- 
plies such as aircraft, flight simulators, rocketry equipment and sonar apparatus, 
but also equipment with wide application such as vehicle navigating systems, 
crash position indicators, track and amphibious vehicles, transistorized marine 
radar, foamed-in-place rigid insulated shelters and stationary gas turbine engines. 
Basic commercial items purchased on behalf of the External Aid Program and 
international agencies include such products as windmills, ice flaking machines, 
refrigeration equipment, wheat flour, training films and general education supplies. 


The following table shows the value of orders received during the year in 
comparison with the last fiscal year: 
($ Millions) 
64/65 63/64 
United States Government 1349 | 101225 


Net Value of Orders Received from 


Other Foreign Governments and International Agencies | 28.21 35.28 
Canadian Government External Aid Program lhe ei 12.78 


173.45 149.31] 


The majority of defence export orders were from the United States Govern- 
ment, including an increase (approximately $59 millions) for the F-104G(MAP) 
aircraft program, a Canadian and United States Governments cost-shared arrange- 
ment for production of F-104 aircraft for the United States Military Assistance 
Program and the Canadian Mutual Aid Program. 


As illustrated in the following chart, the $173 millions of orders received 
by the Corporation during the year represents an increase of some $24 millions 
over last year. In the history of the Corporation this volume of business is ex- 
ceeded only by the 1962/63 volume of nearly $195 millions. That year, 1962/63, 
was unique in that it included substantial orders placed by the United States 
Government not only for the F-104G (MAP) aircraft program mentioned above, 
but also for Caribou aircraft valued at $37 millions which completed the Caribou 
requirements of the United States Government. 


The chart shows the annual volume of orders received by the Corporation 
for the past eight fiscal years. In comparing these statistics with those in the 
DDP Annual Reports, it should be noted that the Department reports on a calen- 
dar year basis while the Corporation reports on a fiscal year basis. Another 
difference arises from the fact that the DDP Annual Reports include all types 


5) 


CANADIAN COMMERCIAL CORPORATION 


Orders received, in 
millions of dollars 


000 ee ee aa 


57//58.6 008) S99) 00. 60/61 61/62 62/63 63/64 64/65 


NOTE: To be consistent with the general practice followed in the preparation of financial statements, 
for the fiscal year 1964/65 those U.S. orders which were placed in U.S. dollars have been 
converted to Canadian dollars, at the prevailing rate of exchange. The statistics for prior 
years, however, treat U.S. dollars as the equivalent of Canadian dollars. 


of defence export business, including prime and subcontracts placed by other 
governments directly with Canadian industry as well as contracts placed through 
the Corporation. 


The Balance Sheet of the Corporation together with Statement of Income 
and Expense for the year ended March 31, 1965, duly certified and approved, 
with a report by the Auditor General, are set out in the following pages. 


It is the policy of the Corporation, in the interest of facilitating the export 
of defence supplies, not to add an administrative surcharge or fee to prices 
quoted to other governments. This policy is beneficial both to the Canadian sup- 
pliers and the purchasing governments. However, it has greatly reduced the 
income of the Corporation. After completion of certain contracts which, because 
they were received before the adoption of this policy, still yield surcharge, the 
full effect of this policy on the income of the Corporation will be felt. 


In the meantime the reduction in income has been more than offset by a 
reduction in expenses due to the transfer of the Corporation’s personnel to the 


6 


Department of Defence Production and the assumption by that Department of the 
payroll and other expenses of the Corporation. From the resulting surplus, the 
Depaitment of Finance has authorized the establishment of a reserve for contin- 
gencies which, as shown on the Balance Sheet, is at present $225,000. 


Mr. G. F. Wevill, Comptroller of Canadian Commercial Corporation and 
also Comptroller of Defence Production, had for some time expressed his desire 
to retire and his resignation, as of March 31, 1965, was accepted with regret by 
the Board. Mr. Wevill had held this office since the establishment of the Cor- 
poration in 1946. The Board recalled the outstanding quality of the services 
and guidance he had constantly rendered the Corporation throughout these years. 
Mr. Wevill was held in high esteem by the officers and staff of the Corporation 
and by all members of the Board, who expressed appreciation of their association 
with him. 


THE HONOURABLE C. M. Drury, Ottawa, June 25, 1965 


Minister of Industry, 


Ottawa. 


SIR: 


I have examined the accounts and financial statements of Canadian 
Commercial Corporation for the year ended March 31, 1965. In 
compliance with the requirements of section 87 of the Financial Admin- 
istration Act, I report that, in my opinion: | 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 


(ii) in the case of the baiance sheet, give a true and fair 
view of the state of the Corporation’s affairs as at the 
end of the financial year, and 


(iii) in the case of the statement of income and expense, 
give a true and fair view of the income and expense of 
the Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other Act 
applicable to the Corporation. 


Yours faithfully, 


(Sgd.) GEORGE LONG 


for Auditor General of Canada 


CANADIAN COMMER 


(Established under the Canadia 
Balance Sheet « 


(with comparative figure 


ASSETS 
1965 1964 

Gash ge ca en eer nat dc ae ee $ 1,486,903 S$ 935802.89% 
Government of Canada Treasury Bills, at cost .. 897,291 897,394 

Government of Canada Bonds, at par (market 
valle. 1739,050sate Marche len 1965 )aeeceees 186,200 186,200 
Advances and progress payments to suppliers ..... 40,218,060 86,738,413 
Accounts receivables 9 ee ee 7,947,348 10,443,197 
50,735,802 102,068,095 


The accompanying notes are an integral part of the financial statements. 


Certified correct 


Approved 


(Sed.) N. R. MACLEAN, Comptroller (Sgd.) D. B. MUNDY, Director 
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IAL CORPORATION 


mmercial Corporation Act) 
March 31, 1965 
at March 31, 1964) 
LIABILITIES 
1965 


PNCCGUBIGE DAY ADICM te waielh Mercia ndash iinsa ane $ 7,439,799 
Due to the Receiver General of Canada ................ 5,344 
Advance payments by other governments and 

UIC IC SRC LC Beta essere ofr ce occa, nansssieoeei Ragan 39,415,842 
Proprietary Equity of Government of Canada: 

Advance for working capital provided under 

Section 8(1)(a) of the Canadian Commercial 

RO DOLAU OM pA Clg te oid uh ta ce mem onees 3,500,000 

Pe CcchVe@LOlEU AS ROXCHANUG Sere aca. 149,817 

INeSe VC mOlmECONUMOCTICIES haere eetee ee 2, 225,000 


Surplus 
Balance at April 1, 1964 ......... $ 96,183 


Add: Excess of income over ex- 
pense for the year, per Statement 
Ol income. ands Expense’... 134,161 


230,344 
Deduct: Transfer to 
Reserve for contin- 
WENICICS = cree ee $225,000 
Payable to the Re- 


ceiver General as 
shown above ........000... 5,344 230,344 


Balances aueMiarcitiss | el GG eee oe. — 
3,874,817 
50,735,802 


1964 
$ 11,477,459 


84,838,680 


5,500,000 
meg 13: 


96,183 
Se /le9 56 
102,068,095 


I have examined the above Balance Sheet and the related Statement of 
Income and Expense and have reported thereon under date of June 25, 1965 


to the Minister of Industry. 
(Sgd.) 


GEORGE LONG 


for Auditor General of Canada 


CANADIAN COMMERCIAL CORPORATION 
Statement cf Income and Expense for the year ended March 31, 1965 
(with comparative figures for the year ended March 31, 1964) 
INCOME 1965 1964 


Purchase surcharge from various govern- 
ments (including Canada) and _ inter- 


Mational = AeNnCl Ce eere rere eee $100 675 $ 145,006 
Interest ‘earned er ee ee 97,976 132,678 
Exchance so alter geese, Ge ote cea ee a Its) 188 
Other incOme ae es eee re Se) 109 
$205,422. Selon 

EXPENSE 
Salaries y.<cix cee eee a ee ; 65.9 lel 443,658 
Other administrativesexpenses ate = 4,350 IST Big 
Th OM 580.975 
Excess of Incomesover, Expenses. - 134,161 (302,994) 


The accompanying notes are an integral part of the financial statements 


Notes to Financial Statements at March 31, 1965 


1. At a meeting of the Directors in December, 1963 it was resolved that: 
the legal entity of the Canadian Commercial Corporation should be maintained, 
and the management and staff should be provided by the Department of Defence 
Production; and the functions of the Corporation should be transferred to and 
performed by the Department. The integration of the Corporation’s working staff 
into the Department was completed by July 1, 1964 from which date the adminis- 
trative expenses paid by the Corporation comprised the salary of the President 
and his secretary and other minor expenses. The management and staff required 
for the Corporation’s operations are provided without charge by the Department 
of Defence Production. 


2. In considering the suggestion of the Minister of Finance made when 
approving the Corporation’s budget for the fiscal year 1964-65 that periodic 
payments of surplus earnings be made into the Consolidated Revenue Fund in 
accordance with Section 81 (3) of the Financial Administration Act, the Directors 
were of the opinion that, before doing so, a reserve should be created to cover 
possible losses in respect of contracts with the United States and other govern- 
ments, except negotiated fixed price contracts with the United States Military 
Departments. Any such losses would fall mainly upon the Corporation. It 
was therefore recommended that for the present, a reserve of $225,000 be 
built up and maintained subject to periodic review because of future changes in 
the volume of business transacted. With the concurrence of the Minister of 
Industry, the proposal was agreed to by the Minister of Finance and $225,000 
was transferred from Surplus to a Reserve for contingencies. The remaining 
balance of Surplus has been shown as due to the Receiver General of Canada. 
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Goverament 
CANADIAN COMMERCIAL CORPORATION Publicetaae. 


OTTAWA, CANADA 


THE HONOURABLE C. M. DRuRY June 25, 1966 
Minister of Industry 


Ottawa, Ontario 


SIR: 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit herewith the Annual 
Report of Canadian Commercial Corporation, together with Balance 
Sheet and Statement of Income and Expense, as audited by the Auditor 


General of Canada, covering the year ended March 31, 1966. 


Yours faithfully, 
(Sed.) -A. D. BELYBA 


President 
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ANNUAL REPORT 


Established May 1, 1946, Canadian Commercial Corporation, wholly owned 
by the Government of Canada, acts primarily as the Canadian Government con- 
tracting and procurement agency when other countries wish to purchase defence or 
other supplies and services from Canada on a goverrment-to-government basis. 


Management and staff for the Corporation are provided by the Department of 
Defence Production (DDP). Consequently, procurement on behalf of other govern- 
ments undertaken by the Corporation is carried out by the same department and 
according to the practices and policies which would be followed by DDP, when 
purchasing for the Canadian Armed Forces under comparable conditions. Further, 
DDP, the defence procurement agency of the Government of Canada, arranges 
bilateral and multilateral cooperative programs with other governments covering 
defence research, development and production. Thus the experience gained by 
DDP officers in these programs is available to governments procuring supplies in 
Canada through Canadian Commercial Corporation. 


The Corporation upon receipt of requests for proposals or other enquiries ob- 
tains, whenever possible, competitive prices from Canadian contractors, evaluates 
these quotations in accordance with DDP standards and submits bids in the name of 
Canadian Commercial Corporation to the enquiring government. If a bid is accept- 
ed, the Corporation enters into a contract with the procuring government, as a 
prime contractor, and places a contract with similar terms and conditions with the 
Canadian supplier. 


While the services of the Corporation are available to other governments with- 
out charge, there is no requirement that this procurement channel be used. Govern- 
ments may choose to contract direct with Canadian manufacturers, in which case 
the Corporation is prepared to provide advice and assistance upon request. 


During the year the Corporation was awarded some 2,000 contracts by the 
governments of the twenty-two countries listed below and by several international 
agencies. This business represents an increase of some 300 contracts and 3 addi- 
tional countries over last year’s reported activity. 


Australia Italy Pakistan 

Belgium Jamaica Sweden 

Bermuda Kenya Trinidad 

Brazil Malaysia Turkey 

Denmark Netherlands Uganda 

France New Zealand United Kingdom 
Germany Norway United States of America 
India 


In addition, the Corporation placed some 700 contracts with Canadian industry on 
behalf of the External Aid Program of the Canadian Government. 


The products and services supplied by Canadian industry through the Cor- 
poration’s activities are wide in scope and diverse in nature. The variety of defence 
items includes aircraft, tracked and amphibious vehicles, anti submarine warfare 
and other weapons as well as equipment with a wide range of applications such as 
flight simulators, crash position indicators, navigation aids, radar and communica- 
tions facilities, gas turbine engines, and transportable shelters. 


Items for civil use purchased on behalf of the External Aid Program and inter- 
national agencies, such as the United Nations, include a hardboard mill, drilling 
rigs, food processing equipment, library and educational supplies, refrigeration 
equipment and wheat flour. 


The following table shows the value of orders received during the year in com- 
parison with the last fiscal year: 


Net Value of Orders Received from ($ Millions) 


65/66 64/65 
Wnited*States: Government sa. ame oes eee eee 146.66 134594 
Other Governments and International Agencies ....... 10.85 28.21 
Canadian Government External Aid Program ......... 32.60 13°33 
190.11 173.45 


The United States Government was again the major customer for defence 
equipment ($146 millions). These purchases, mainly made within the Canada-U.S. 
production and development sharing programs covered a wide range of supplies and 
services. There were significant increases in the procurement of spare parts for 
aircraft, including engines, and pyrotechnics. 


As illustrated in the following chart, the $190 millions cf orders received by 
the Corporation during the year represents an increase of some $16 millions over 
last year. 


The chart shows the annual volume of orders received by the Corporation for 
the past seven years since international defence development and production co- 
operative arrangements, such as the Canada—U.S. Defence Production Sharing 
program, were initiated in 1959. In comparing these statistics with those in the 
DDP Annual Report, it should be noted that the Department reports on a calendar 
year basis while the Corporation reports on a fiscal year basis. Another difference 
arises from the fact that the DDP Annual Report includes all types of defence 
export business, including prime and subcontracts placed by other countries directly 
with Canadian industry as well as contracts placed through the Corporation. 


6 


CANADIAN COMMERCIAL CORPORATION 


Orders received, in 
millions of dollars 


59/60 60/61 61/62 62/63 63/64 64/65 65/66 


During the year the Department of Defence Production continued to supply 
administrative services, without charge, to the Corporation. It is estimated that the 
value of these services was approximately $1,742,000 and that the Corporation’s 
share of major services rendered free of charge to the Department of Defence Pro- 
duction by other Government Departments was approximately $400,000. The total 
of some $2,142,000 for such services amounts to less than 1.2% of the net value of 
$190 millions in orders received by the Corporation during the year. Commencing 
in 1967-68 a Parliamentary appropriation will be sought in the name of Canadian 
Commercial Corporation, the proceeds of which will be used to reimburse the 
Department of Defence Production for the estimated value of its services. 


It is the policy of the Corporation, in the interest of facilitating the export of 
defence supplies, not to add an administrative surcharge or fee to prices quoted to 
other governments. This policy is beneficial both to the Canadian suppliers and the 
purchasing governments. However, it has greatly reduced the income of the Corpo- 
ration. After completion of certain contracts, which because they were received 
before the adoption of this policy, still yield surcharge, the full effect of this policy 
on the income of the Corporation will be felt. Similarly the Corporation does not 
now charge Canadian government departments and agencies or other customers 
requiring its services. 


The Department of Finance has authorized establishment of a $225,000 
reserve for contingencies which, as shown on the Balance Sheet is at present 
$223,400, from which any losses are paid. A Parliamentary appropriation will be 
sought to replenish the reserve. 


The Balance Sheet of the Corporation together with Statement of Income and 
Expense for the year ended March 31, 1966, duly certified and approved, with a 
report by the Auditor General, are set out in the following pages. 


g) 


The resignation of Mr. F. F. Waddell, who has been Secretary and Legal 
Adviser of Canadian Commercial Corporation since 1951, was accepted with re- 
gret. The Board expressed its appreciation and thanks to Mr. Waddell for his loyal 
and efficient service to the Corporation during the past fifteen years. 


THE HONOURABLE C. M. Drury, Ottawa, June 7, 1966. 
Minister of Industry, 


Ottawa. 


SiR, 


I have examined the accounts and financial statements of Canadian 
Commercial Corporation for the year ended March 31, 1966. 

Subject to the foregoing and in compliance with the requirements of 
section 87 of the Financial Administration Act I report that, in my 
opinion: 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the pre- 
ceding year and are in agreement with the books of 
account, 


(11) in the case of the balance sheet, give a true and fair view 
of the state of the Corporation’s affairs as at the end of 
the financial year, and 


(iii) in the case of the statement of income and expense give 
a true and fair view of the income and expense of the 
corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation under 
the financial Administration Act and any other Act applicable 
to the Corporation. 


Yours faithfully, 


(Sed.) A. M. HENDERSON 


Auditor General of Canada 


CANADIAN COMME| 
(Established under the Canadi 
Balance Sheet 


(with comparative figut 


ASSETS 
1966 1965 
Gash 2S 1 5 ae eee tives) <1 Swe lige ks. 9 Cai em ee $ 152395359 $ 1,486,903 
Government of Canada Treasury Bills, at cost . 1,095,944 897,291 
Government of Canada Bonds, at par (market 
Values 3163-508 at March 31.) 1966) =) = 186,200 186,200 
Advances and progress payments to suppliers . . 14,047,235 40,218,060 
ACCOUNTS. TeCciVaDIe ame rs ee 20,099,801 7,947,348 
Inventoriess (ate cost) =eaars ane eee 3235.62 — 


5-30,701;101 $ 50,735,802 


NoTes— 

1. U.S. dollar funds included in the above figures were converted at year-end exchanges rates. 

2. An action for the recovery of $2 million from the Department of Defence Production for 
patent infringements has been filed with the Exchequer Court of Canada. Of this amount 
approximately $1.6 million relates to purchases made by the Corporation on behalf of its 
customers. Departmental legal officers are of the opinion that the action can be success- 
fully defended. 


Certified correct 

(Sgd.) N. R. MACLEAN, Comptroller 
Approved 

(Sgd.) R.M. KEITH, Director 

(Sgd.) D. B. MUNDY, Director 
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IAL CORPORATION 


nmercial Corporation Act) 


March 31, 1966 
it March 31, 1965) 


LIABILITIES 


Accounts payable 
Due to the Receiver General of Canada 
Advance payments by other governments and 
UCM: LAS” BU dhl eee Ue Cane aie ee 
Proprietary Equity of the Government of 
Canada: Advance for working capital provided 
under section 8(1)(a) of the Canadian Com- 
METC(alee OFPOLATIONMACE. 2 yu ee whe, ees 
ReservcmlOLe Wes seXChange? 2696 ge acest 
Reservenor contingencies. i4...25: 


Surplus 


Balancerat April’l, 19035. .... -— 
Add: Excess of income over ex- 

pense for the year, per State- 

ment of Income and 

Expense 


Seles. 859 


185,859 


Deduct: Transfer to Reserve 
fOrPCONLIMPENCIES Bgroa, 3.29: _— 

Payable to Receiver General 
assshown above: = ..9..... 


Balance at; Marche3 11966; <..2 4s 


(155,359 ) 


1966 1965 
$ 18,663,898  $ 7,439,799 
185,859 5,344 
11,988,190 39,415,842 
5,500,000 3,500,000 
139,754 149,817 
223,400 225,000 
96,183 
134,161 
230,344 
(225,000) 
(5,344) 
$ 36,701,101 $50,735,802 


I have examined the above Balance Sheet and the related Statement of 
Income and Expense and have reported thereon under date of June 7, 1966 to the 


Minister of Industry. 
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(Sed. ) 


A. M. HENDERSON 


Auditor General of Canada 


CANADIAN COMMERCIAL CORPORATION 
Statement of Income and Expense for the year ended March 31, 1966 
(with comparative figures for the year ended March 31, 1965) 


1966 1965 
INCOME 
Purchase surcharge from various govern- 
ments (including Canada) and _inter- 
HauUOnAlLeAC EN CLES eure) a arene ne ak een $105,846 $ 100,676 
Interest, caricd marca) 6 here men pene 97,494 100,965 
Exchange Cal 0eee aie ty een ee are -— 35120 
Others incomes. 4) = ee eee = =) 


$203,340 $ 205,422 


EXPENSE 


Salaries including Director’s salary, 


S12. 5928 (b.1. 6.500 t 6106), ae 16,548 66,911 

Other administrative expenses ........ 933 4,350 

17,481 71,261 

Fixcess of Income over Expense ........ $185,859 S134 eon 
NOTE: 


The above expenses do not include $2,142,000 representing the estimated 
value of major services provided by government departments and the estimated 
cost of purchasing, accounting and other services provided by the Department of 
Defence Production. 


7 


cl 


‘asusjap 9p UOT|ONpoIg v] ap 919] 
“SIUIUT 9] Jed stuIMoJ sorjne 39 sIITIGeIdWIOD ap ‘syeYoR,pP SddIAJaS sap JNeUINSA INOS 
9] 39 JSWISUIOANOS np seseysturM sop red snpuos sinafew soolAsos sap sanjeuIT}se 
INgvA LT WOS “OOO*THI‘Z$ sey sed JusuusIduIOD aU snssap-Io sasinogep so] 


:aNOUVN AY 
MONSMOaSeOSSISSIa$ ¢ = = sssuodgap so] Ins nudAoI ap snyjding 
Roca 18r°L1 
Ose’ CSG ea ee SOANeIISIUIMpe sasuddep soljny 
11699 BS.0 Dene re (S96I — OOS*8T) Z6S*ZIG “INA 
-dalIP Np osreyes gf stidusoo A ‘sjusuIayTeIL Ty, 
SASNdddIq 
ttr'socw $ OPEEOTS ; 
cS soa ie crete Scan vgeee = Me $9}}9901 SolINY 
9TL‘E = SISIAIP Sap SINOD NP JUR[NODSP $s9}1999yY 
£96 001 UC Wiehe es Ok ee souses s}919UT 
9L9°00I $ COTO SO met he sae) oe wee 8. xneuon 


-VUIOJUI soUsIUeSIO.p ja (epeueD np 
Injoo stidurod A) sJUdUWIAUIDANOS SIOAIP 
op nudjgo jzeyoep xud np jyuopsoxq 


SALLAOAY 


S96T 9961 


(C9O6I SIV TE FI OUTWIID} sOUUL,| InOd syeIedUIOD soIYIYD 99Av) 


9961 SIBUT TE I] sgUTULIA} s9UUB, INod sasuadap sop 3a $a}}990A Sap JBI 


ANNYIGVNVO HIVIOWHWWNOOD NOILVYOddOoO 


ppouvy) Np [b4guas Analipny 


NOSYHGNAH W 'V 


cl 


(o1n]eUsIs ) 


‘QUSNpUT,| op ssturtu ne gg6] UINt Z a] Jolns a0 e Joddes 
yey vfop ref Jo uoNeiodioD e] op srs1ouRUY $3239 Saf Jo ULI of QuIUIRXS [ef 


TOS SEL OSS IOLTOL‘9E $ 

(pre's) 

(000°S7Z) 

VVC Ot Gee 

LOLPel 

E8196 

000‘°S7Z OOP E77 

LI8‘6r1 VSL6El 

000‘°00S‘€ 000‘00S‘S 

TV ‘SIV GE 061886 IT 

pre's 6S8°S8I 

66L‘6EV'L $ 868°C99'81 $ 
$961 9961 


Re) Pe eee: Q96| SiVW TE I IP[OS 
(snssop-1d JIOA) [eiIgU 


he INDADIY_ Ne aiqeded aplOs 
— Pe OG snasidun imod 
dAIOSOY LI & Wossuvsy, :o1Npsd 


6S8°S8I 


6S8‘S8I gsasuadgp 39 $9}999I Sop 3¥}9,] JUBA 


-Ins ‘o9uue, Imod sasuadap se 
ins nusasr op snjding :sojnoly 


a ee cal SO6L THAR zol 91 SPOS 
snjding 


A Cline Se eee snasidun imod sA10soy 
he ay a sluf]-s}eigq sop asuvyo nod oarosgy 
uUdIp 
-CURd J[RIOIOUIWIOD UOTRIOdIOD eI Ins 1OT 
RL ap (® (1) 8 aoNIw,] sp sUIs9I Oo] Snos 
uoneyodxe,p xneydeo op sourAy :epeu 
1 ne jUNUIAUIOANOS np uoOIssdssod us sInby 
Peg ay lak Ma ‘919 ‘suUOT]NISUT 49 
sJUDUWIOUIOANOS somne.p Jed sodionue sjusworeg 
fie epeurg np [ei9uas Indaddoy ne Joked v 
POA CER, er ee te OCR A 5 Oiany tants soarssed sonod 


AISSVd 


(S96I SIE TE 
9961 SA 


(ouusrpeues gerorsuU0S UoneIOd10D 


INNJIGVNVD JAlVioOd 


Ol 


najed “KQNOW ‘& ‘qd (e1njeuasis) 
naed “HIJIAM ‘WY (ernjeuats) 
sAnoiddy 
4najg4quo> ‘NVATOVW “YN (asnqeusis) 
JOBX9 9YNIID 
‘asned 9p ules IIOAe jUdAnoed sjI,nb sIAv.p JUOS d19}STUTP 


np sanbiplinf sra[[lasuod so] “syuat]o sas ap wou ne uoNesodiog ey red syrey syeyoe sap RB 
Wel} & Sie[[OP IP SUON[M 9°] UOIIAUE,p OUTWOS BI ‘JUR]UOW 99 oq “epeUeD np JaInbrydq,| 
ap nod eB Be agsod9p 919 B J9A0Iq BP S}IOIP op sUOTRIOIA Inod asuayap ep uoNoNpolg 
RB] AP SQISIUILU 9] 91UOS 99}U9}UT SIe[[OP 9p SUOT|[IW Z op JUSWIIIANODaI Ud d}INsINod ou °Z 


aguue,| ap uy ey v 


asULYS NP XNL} NL SIIJOAUOD 9}9 JUO SNSsap-Id sgIQUINUD SUTBIIIOWe sie]JOp ue s]JURJUOUI soy *] 


ZOSSEL‘OS $ 


BPE LOL 
090°817'04r 


007‘98T 


167°L68 
CO698rl ¢ 
$961 


Ieduio0d SoiyIyo dav ) 


ne uvyig 


—sanduvWay 
LOL'TOL‘9€ $ 

COCHISE PAR G50 SEU Qt (quejnoo xtid ne) soiejudAUy 
10866002 soanoe soneq 

SEU LPOPL sinasstuInoy sop z 
solostaoid syusurared ja saouvay 

O0Z‘98T (Q96[ SIBUI TE Ne gOS‘EgT$ JURINOD 9YoIeU) 
died ne ‘epeued np JusuaUIOANOS Np suoT}esTTqO 
vr6'S60'T "* -jueyjnos xd ne ‘epeued np Ioss1y, np suog 
6SECETT $e assteo Ug 

9961 
HI LOV 


1OT PI Op oUNIsoI of snos o1[qQRIq) 


WOOD NOILVUYOdAUOD 


ppouvy np [osauas Anajipny 


NOSYAGNAH ‘WV (einjeusis ) 


‘sgnoOAgp s}USU 
-Uds Sol op UOIssoidxa] ‘oNSTUTL I INISUOWM ‘IagIsV ZO]IINIA 


‘uoneiodiog ey] e aqeordde 10] 
one 9jNo} Jo dIQIOURUY UONeIISIUIWIPe,| Ins ToT eB] JUapIOSOR 
In, onb soudjadwi0d eI Op SWUM] soy suep jUdTe}9 DOURSSTRU 
-U0d BUI & sANUdA yUOS INb UONRIOdIOD ev] ap suoreigdo sop (9 


10 ‘orgIouvuy souuR | JURpusd UOTVeIOdIOD P| 
ap sasuadap sap 39 $0}}0001 Sop aJapYy jo oJOex SgpI ouN 
jusuuop ‘sosuadap sap 39 $9}}9991 Sop 3839, Op SkO af sUBP (TIT) 
yo “OIQI9 
-uvuy souuey jyuepusd uoneiodioD ev] ap uonenys Pe] 
J]2py 39 9}OVXe UOSeJ Op JUdJUESoId ‘URTIG Np seo a] sup (TT) 
‘syrqiqeiduros 
op SIA] xne sauJOJUOD jUOS jo sJUapgdgId aguuUe | 
ap s]J90 doAv squeduios oseq oun Ans soiedgid 939 UO (1) 
uoneiodiog ve] op srs1ouevuy s}e19 sop (q 
‘soridoidde 9ytfiqeidwioo op sort] So] NUD} B UOTJeIOdIOD eT (e 
‘stav uour & ‘aonb orepoap al ‘o19I9 
-ueuy UONesTUIWIpe] Ins 1OT LI Op £8 soNIe] IsIxa] onb Isury 996] 


SIVUL [E do] S9UTUID) oIQIOURUY d9UUR] Inod sUUAIpeURD s[eIOIOWIWIOS 
uoNeIOdIoD kI ep sio1oURUY s}e}9 Set Jo SoJdUIOD soy JUTLULXO Te, f 


‘AULSINIL AT ANAISNO| 


DMDIO 


AIJSNPU],] AP adJSUlpy 


996] unl 7 ‘eMeNO ANNU “W'O ATAVAONOH, J 


‘soouue sorgturap ozutnb sop sinos ne uoneiod 
-10ZD ¥[ & Snpusl v [I,nb saovoyjo 39 sajapy SddIAJOs soy Inod ]JappeAA “ ® S}USUTOIO 
-INUIOI Sds 19 UONeIOIdde UOs sUTIdxo & UONeINSIUTUpe.p [IOsUOD YT “[S6] sindop 
quUsIpeuRd s[RIDIOWIWIOD UOT}eIOdIOD ev] op onbipunl rs[Iasuod ja osTe}OIN0S ‘[[Sp 
-PeM AA ‘W 9? uolsstwap vy ajda00v & UONeIOdIO_D vy] anb JoIs9I 99AR 489. 


‘yuoatns nb sased xne syinpoidear juos ‘fe1guas Inoypny,] ep 310d 
-dei un.p sousedurosoe ‘saanoidde jo soyii99 JuowINp ‘QO6]T SIVUT TE S| IOUTWII) 
souue | Inod sasuadap sap 3d sa}19901 sop eI] 19 UONPIOdIOD eI 9p uUeIIq I] 


‘JUDUSSSIeOSP NO} JasInoquud1 Inod somejuoWIed 
S}IP9ID sop BIapUvLDP UG ‘aninooud oyIJ0d 93n0} IdahvIJap @ 3198 nb 30 “OOP‘ETTZ$ B 
gyjonyoe oinsy] & yTqQeI9,s ‘uRTIG of onbrpur,y suur09 ‘Inb YQO*STZ$ Op SNAdIduIT sreIy 
Inod dAIISII OP SPUOJ UN,P JUSUTASSI[GvI9,| 9SIIOINL & SIDULUT SOP O19}STUTU IT 


L 


"SOOIAIAS SOS B SINODAI JUO IND sjUdT]D soNe.p NO UdIPeURd JUIWIOUIOANOS Np soutstTU 
-B51O NO SoIQISIUTW SojNe sop sIe1j op snjd uou sed d31xd,u uoeIOdIOD ey ‘anby 
-1jod 93399 op uondope,y ueae snda1 939 JURAR ‘dxXeJINS dUN 9109 JUasINpoid Inb 
$]VIJUOD SUILIIIO Op UOINIIXd,| side UIs VIDJ 9S UOTRIOdIO|D PI Op snudadi soy Ins 
onbyyod 93399 op yoyo ulafd ay] ‘uoNeIodioD ev] op snudadr soy yNpas yUoWOpueIs 
juepusdss ev aq ‘simojoyoe s}UsWIIUIIANOS saj Inod onb susaipeuero sinasstumnoy 
So] Inod juejne ssnosejuvAr jso onbyy Od 93399 ‘s}UdWDUIBANOS sane xne s}Iayo 
xlid xne SoleiOUoY.p IU UOTJeIYSTUILUpe,p sTeIJ op Jajnole sed ou op odroursd imo0d 
B® uoeIOdIOD vl ‘asudJap 9p SoNjUINOJ sp UOTeVOdxI] IoW]IOVJ ap ona u_ 


"SOOTAIOS SOS IP ATJVUIN]SO INVA LT ISUdJap dp UOT|ONpOIg eI op o19}STUTUT 
J] JosInoquias Inod VIIAIOS 9S BJO JOP soseyUIWI[IVd s}IpeIO sap IUd}qO ke RIDYO 
-IdYD DUUSIPCULS J[RIOIOWWIOD UOTeIOdIOD VI ‘8O6I-L9O6I OP Id}duios Wy ‘a9uUR J 
ap sInod ne uOoTeIOdIO|D ke] red sonda1 sIV][OP Ip sUOTI[IUW YG] AP e1pIO.] op sopueur 
-W0d sap 9}}9U INg[eA ke] 9p Judd ‘d Z'{ 9p sulow dUasaidar sadIAIas sao Inod QQC 
~“Tr‘Z$ onbjonb sp swwos eT] ‘OOO‘OOP$ UOMAUD,P }S9 JUSUWIOUIOANOS Np sor9}sTUTU 
sone.p Jed ssusjop op uoNonpolg ev] op s19}sTUIW NB JUDTMD}INJVIS snpusI sinolew 
SOIAIOS Sap UONvIOdIOD ev] op wed eT onb 19 QOO‘THL‘[$ WOIMAUS kB SdDdIAIS Sad ap 
INng[eA LT SUT}SO9 UG ‘UONeIOdIOD PLT & ‘sTeIJ SUBS ‘SJIBIYSTUTLUPR SdOIAIOS Soy ITUINOF 
B sNUUL,] IP SINOD Ne gnUTJUOD vB dsUdJap op UOTJONpoIg kv] Ip s1e\sTUTUT aT 


‘uoneiodiogd ek] op oerIpowsajur sed sassed syequoo say anb uarq 
ISSNB SUIIPVULD SINISSIUINOJ Sop ddAv JUdUTD}D0IIp sXed soijne.p red sassed soqey 
-SNOS Sa] }9 S}BIWUOD Sof “SdIUdS Sno} op asudjap op suoeIIOdxe say yUsUUdIdUIOD 
ddd Pp sjenuue sj1oddei soj onb yey np yuatAoid sousIOyIp one ou) ‘orgTOURUY 
s9uUe | Ins sgseq JUOS UONeIOdIOD eI Op xnod onb sipue} oIATIO soUUL,] INS s9pUcT 
JUOS dIQ\STUTY Np sj1oddei soy onb aj0u oipudid yneyj [I ‘Gdd up sjenuue sjzodde1 
SOP XNIO ¥& SOIYIYS SIBUIOp 89d JuULIedUIOD UY “6GH] Ud soinejsUr 939 UO ‘sTUP)-sIe1G 


99/59 $9/¢9 ¢9/€9 €9/79 79/19 19/09 69/6S 


SIB[[OP 9p suoTTU 
ua ‘sensei sapueulMi0s) 


ANNGIGVNVD AIVIOWAWNOD NOLLVYOdYOD 


9 


So] 19 BpeuURD oI o1}Ua asUaJap Op UOONpold ey sp asej1ed op UIUTLISOIg 9] SWIWOS 
‘Qsuajap op suoNesi[eo1 op jo uONONpold eT op s1QHeUI Ua UONPIOGRI[OS BT JURSTA 
sqfeuoNeUI}UT sayU}Ua soy onbsind ‘soguue soigiuisp ides sap sinoo ne uoneiod 
-I0D ve] ed sondo1 sopuewUod sop Jonuue sUINJOA 9] WOA Wey onbrydess oT] 


‘qquapgoeid sauue] onb snjd op suonyru 
Q[ UOIIAUD HOS ‘SIRT[OP Sp SUOTI[IW Q6] SIP Inova suN.p sapuRUTUTOD sop sgUUR,] 
dp sinoo ne ndoi e uoNRIOdIog ey] ‘sgide-19 onbrydess of enbipury surwo0D 


‘QTJoURIsqns UOSe{ 
op sjuowisne yuo ‘sonbruysaj}o0i4d sasgid jo sindjour say siuduroo A ‘syauosge.p sadeid 
OP S]VYOV Sa] ‘SOOIAIOS Op 39 SOpIe.p 919A spuvIS UN Ins 9}1J0d yUO ‘asUajap op 
suonesyesl sop ja uononpod vy] op osejzied op sureoligue-opeued sowtueisoid sap 
JIPed do] SUBP JNOINS s}IeJ ‘s}eYOR SoD *(SIe[JOP op SUOTT]IW OP] ) IUIJap Ip Jalig}eUL 
sp inayayoe ediourid of stoy uN s1ODUd 939 B SIUP)-SIeIG Sop JUSUIOUIIANOS JT 


SV cLl IT O61 
CSE] 09°ZE Sie PRD Ts ae ee EA nt ee Oe ree uorpeurs 
JUSUIIUIOANOS NP IINIII9} XO Spre.p WUWILISOIg 
IZ'8Z a ee xneuoneusaqut 
SOUISIURSIO 19 SIDBULIID SJUIUIIUIOANOS sony 
I61E1 SOR eis Seco aTeE smup-sielq sop juoursureanoy 
S96T-P96T 996I-S96T Sanbad Sapuvuluuod sap ajjau AnajD A 
(sup]Jop ap SuonjIu ua) 


:uapssgid o1gIouvUYy doUUe] OP III & JUSAAT}eIedUIOD 99 
-UB | Op sinod ne sand5o1 sapuvuUIWOS sop Img ey onbipur seide-1o nea[qe} a] 


‘QQ Op BULIL] LT Op Jo UOBIISIIJOI 9p [lI 
-9}8U Np ‘UONvONpa,p suOCTINISUT.P 19 SonbeyIorqiq op SainjuINOJ sop ‘s}UOUTITR Sop 
UONBUIOJsULT} BT InOd Jaligjeur Np ‘aseI0J op sjroredde sap ‘sinp xneouued op oursn 
dun JusUUdIdWIOD solUA) SUONEN Se] IWOD xneUOTVUIO}UT SOWUSTURSIO.p WOU ne 
]0 OINDII9}]X9 ople.p SMMULIZOIg NP 311 nv sgJOYOR XNVIOIOUIWIOD SofIIIe So] 


‘govid Ins sg[Nour sliqe sop 30 ZVS & OUIGIN} & SIna}OU sap “suONed 
-IUNWIWOD op 19 Iepes op sploredde sop ‘uonesiavu op sasesiyeq sap “joedu,.p volts 
-od op sinoyeoIpul sap ‘[OA op sinoje[nuNIs sop onb sja} sasesn sIOAIP & QUISOP [OI 
-91ew np onb tsure ‘sozyne jo oulrewsnos-yue s11ens ey Inod stioredde sap ‘sarqryd 
-We 10 SoTIUSYO & Sa[NOIYIA sop ‘sJouorge sop yUoUUIIdUIOD asUaJap Sp SoINITUINOF 
SQJUSIOYIP SO] “OSIOAIP oANJeU ap Jo 9JOLIVA OpuRIS ouN.p JUOS UONLIOdIOD eI op 
oreipsuiajury red ouuarpeueo o1ysnpury ied stummoy saotasas 39 syinpoid soy 


‘USIPLULD JUSWIOUIOANOS Np 1NdII9}X9 Sple.p sWUeISOIg Np 1}1] Nev susIpeueS 
SINISSIUINOJ sop B syeIIUOD QOL enbjenb gssed v uoNesodioD ve] ‘ono uq 


oul] 

aimbin |, opurls7-afoANON = onbiiswy,p stug-s1eyq 
OU, ISIAION yIeUoUeG 

opens olsreleyl [sold 
1U(-oWUNeAOY vAuoy sopnullog 
seq-shed onbiewe er onbisjoq 
uvslyed eI aye.nsny 
epursngo opuy oUSeWOT[V 


‘QIgUIOp dduUe | BV JUSWTOANeIedWIOD 
sked ¢ op 3a sjerjUOD QOE enbjenb op uoNejUWSNe 9UN PT ISA. “XNBUONRUIOIUI 
soustuesi0 sinotsnyd ied 3a snossap-19 saroumnua shed ZZ sop s}UsUTAUIBANOS so] Jed 
uoneiodiog vy] e sasnipe 939 JUO s}e1]UOD CYQO‘T ONnbjenb s9uue,, sp sInod ny 


“QOULISISSL Pp 
19 UONRINSUOD Sp SddIAIOS Sop IpuRUaP INS pUdI UOTeIOdIOD RI ‘ssdUeISUODIIO 
So][9] op sued ‘sUdIPeUS sj]URdTIQey xneB JUSWOJOOIIP Jossoipe.s sp sydgdura say 
OU Jd DITILIPSULIOJUT JOO & SINODII IIOAV & 19-XNId ISI[GO,U UDI “SJUSWIOUIOANOS Soq] 
-nv p uoNIsodsip ek] & SADIAIOS Sos JUDUDJINJeIS o}}0W UOTeIOdIOD ve] onb usa-g 


‘uoIpeuRs 
INISSIUINOF IJ DdAe ojaT[eIed yeQUOD UN dUBIS jo [edioulId ImoussdomUS.Nb Jue} US 
INDJOYOR JUSWIIUIOANOS J] DdAv 3L.IJUOD UN JnJIUOS UONRIOdIOD eK] ‘991d999R JS9 dIJO 
9}199 IS “QSSo1OIUT JUOUTOUIDANOS ne ouUUaIpeURS g[RIOIOWIIUOD UONeIOdIOD ev] op 
WOU Ne d1JJO,] JoWSURT] BII 19 Gd Np sowsou soy sgide.p anjead soj s[9 ‘suoIpeurs 
sinousidaius sIdAIp op xd sap ‘ayqissod np dinsow ve] suep ‘Juaqo UoNRIOdIO|D ey] 
‘SJUDUIDUSTOSUdI Op SOpUBUIOP SoNe.pP NO sIYO,p spuvWap suN.p UOTdI991 SOC 


“O19]STUTPA 
np someuuonouoy soy ied yoyd 90 ap asinboe souaIadx9 op JusIOyouaq ouUdIp 
-eued gelorowmmmo0s uoNnRIodiod ke] op seIpsuMajury red epeued ne soinjruinoy 
sop yuojayor Inb sjusuaUIIANOS soy ‘IsuTy ‘osUdJap eT Inod uoNdnpold sp yo juIod 
Ne ISIU Op ‘9YOIOYOI Op xNVAVI} Soy JURSIA ‘xNeIA}LTN[NW 49 xneId}e]IG ‘syyeI1ado009 
somueisoid sap sJUdMOUIIANOS soijne.p ddAe JITGuIO ‘epeuReD Np JUsWIUIOANOS 
np ssudjap op yeyoe.p ousiuesio ‘qGdd 2 ‘snd oq ‘epeuRD np sooule sdd104 sop 
wou ne ojayor ji.nbsioy (dd FY Jed soajdope aInpuos op sous] 19 sapoyjour xne 
JUIUWIOWIIOJUOS Jd OII}SIUTL SUUQUT dT Jed SUOP JOT Is s}UDWIOUIDANOS soijne.p WOU 
ne uoneiodiog vy sed sanqyoayo syeyor soy ‘(Gdd) esuUdJap ep uoNonporg eI op 
o19}stulur oy Ted stuino} JUOS UOTeIOdIOD kL] Ip [ouUOSIed 9] 19 UOeIYSIUTUpR TJ 


‘TEJUSUMTOUTOANOSIDUI URTd IJ Ins soijNe NO ISUdJOpP IP SddIAIOS Sap Ja soINJUINOF 
sop sked orj0u suep sJojoyoe juamsop sAed sosjne.p onbsioy ‘uatpeues JUsWOUIZANOS 
np wou ne ‘yeyoe,p IWISTURSIO DUWWOD IIde,P Jd S}RIUOD sap JBINOsIU op soyediso 
-ulid suonouojy Inod v IIA ‘OP6[ WW aw] I WTqQeia a9 & ‘epeURD Np JUSWOUIOANOS 
ne Jussieu JuRUdIedde d}91ID0s ‘OUUDIPeURD d[RIDIDWWIOD UONeIOdIOD eT] 


THQINNV LYOddVa 


‘a sil 


—— 
ae 4 Ae oa - 
faa Rice tru \« Si er 


— 


mite 


uaan? sai ae 


Pe; ‘ 
ae - 
“3 at 
, ,- 
ry 
j 
I 
4 i = 
ol _ 
- ' ‘ >. a 


juapisadd 


VAATAR ‘dA ‘VV. (onjeusis) 


suo} 
-BIN]RS SIIQOUIS USIQ SOU “SIISIUTPAL I] ANSISUOU “199dISP ZOT[MIA 


‘QO6] SIVUL [TE 9] BSO[D duu] Inod ‘epeURD np [e19Uds 
Inoyipny | ied sayli9a ‘sasuodap sap jd soq9991 sap jeJ]9 UOS 10 URTIG 
uos onb Isure ‘suusdipeueds oyerosowumu0d uoNeIod10D vy op yonuue qod 
-dei 9[ 1ajuasgid snoa op inouuoy, 1e,f ‘auuatpeued speIoJOWNWOD UONRI 


-od10D BI ANS OF6] OP 107 LL Op (7) Ef DpONIe] Op dWIOJUOD UY 


“AULSINIPL AT UNAISNO|P] 


(‘1UQ) DM~TIC 


AUJSNPUT,] AP adJSIULP 


996] uInl oz AUNU ‘W ‘OD ATAVUONOH,T 


(VGVNV)) VMAVLLO 


ANNAUIGVYNV) WIVIDYHININOS NOLLVYOdNOD 


- , © 9961-1 Ba 189 9p ON a 

ad : , 9961 “eMeNO 

- atiajodeg BI ap Ang]9.NU0D }2 oUIOY eI] ap maundwy 

‘OWS “TANVHOC YdOOU | 
® 


7 
7 


996] unl 1 2] 9UWON 


IAD IAIAS JO 996] TeW 6] A DUIWON 
4N2]OAJUOD [plouas Judy Juapisaid 
NVAIOVW “AN W CLV OS VHA THa “dv UN 
SUOALOWaEd 


ISUAfAP AP UOYINPOdd VI ap asajs uly 


ISUIf{IP AP UONINPOJd VI Ap AsajSUlA Julo[pD ad]SIU1U-Snog 
SHALL Wa AW ACNOW ‘dd W 
IONUNT ([66]) asuafap ap uolonajsuo,) ISUIf{IP AP UONINPOd_ VI] AP I4aJSULN 
JUAPISIAd JUIO[pD IAJSIUU-SNOS 
CGINV id DV IN HUSA Wa WW 
UONVIAOdXA,] DV SJIpatd Sap ISUdf{a9P AP UONINPOA V] AP AsajSULA 
JIUDANSSD P IIDIIOG “Uapiadd JUIO[pD aA]SUNU-SNOS 
NeOLLiV .L HW AONH “HM W 
SUOOULV a LSINTINGY 


Dpvuv,) np JUIWIUAIANOS ND JUIWUIAIIUA Juduajivddp PIIIOSY 
(epeur)) PMLYO ‘Jo}vIg onI ‘“EZ] “pyeuoporpy eoyIpy 


QUUdIpeURD dRIDIOWIWOD UoNeRIodIoD 


ne a eee 
99°S961 TIANNY LUOddVU °INNSIGVNVS JIVISUAWWO9 NOWVYOdY 


 _—_———————————__———— 


Canadian. 
Commercial 
Corporation 


Satgn Sieome gal! wee se Som t i gt 


Directors ae 


W. H. HUCK 
Assistant Deputy Minister 
Department of Defence Production 


D. B. MUNDY 
Assistant Deputy Minister 
Department of Defence Production 


R. M. KEITH 
Assistant Deputy Minister 
Department of Defence Production 


A. G. BLAND 
President 
Defence Construction (1951) Limited 


H. T. AITKEN 
President 
Export Credits Insurance Corporation 


R. M. TRITES 
Director, Project Management Branch 
Department of Defence Production 


Officers 


A. D. BELYEA 
President 


C. S. STEVENSON 
Secretary and Legal Adviser 


N. R. MACLEAN 
Comptroller 


Canadian 
Commercial 
Corporation 


Gillin Building, 141 Laurier Avenue, Ottawa, Canada 
A Company wholly owned by the Government of Canada 


© - ae 
Dae 


Roger: Duhamel, F.R.S.C. 


Queen’s Printer and Controller of Stationery 
Ottawa, 1967 


Cat. No.: PB1-1967 


Canadian 
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Z Publications 
Corporation 
Ottawa, Canada 
The Honourable C. M. Drury June- 27, 1967 


Minister of Industry 
Ottawa, Canada. 


SIR: 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit 

herewith the Annual Report of Canadian Commercial 
Corporation, together with Balance Sheet and Statement of 
Income and Expense, as audited by the 

Auditor General of Canada, covering the year 

ended March 31, 1967. 


Yours faithfully, 
A. D. Belyea, 
President. 


ees 
AE 1967 ll 1967 


eXPOG6/ 


Annual 
Report 


Corporation History and Functions 


Established in 1946 by an Act of Parliament, the Canadian 
Commercial Corporation is wholly owned by the 
Government of Canada. Initially it assumed the 
undertakings of the then Canadian Export Board covering 
procurement in Canada of goods and services 

on behalf of foreign Governments and 

United Nations’ relief agencies. 


In 1947 responsibility for procurement of the requirements of the 
Department of National Defence was 

transferred from the Department of Reconstruction and 

Supply to the Corporation which fulfilled these 

additional functions until the formation 

of the Department of Defence Production in 1951. 

In 1963 the staff of the Corporation was integrated 

with that of the Department of 

Defence Production which now provides all the 

management and services required by the Corporation. 


The Corporation continues to act 

primarily as the Canadian Government contracting 

and procurement agency on behalf of foreign countries desirous 
of purchasing defence or other supplies and services 

from Canada on a government-to- 

government basis. 


Administration 


During the year the Department of Defence Production 
provided management and other procurement 

support services to the Corporation 

valued at $2,000,000, representing an increase of 

$258,000 over the previous year. The increase in administrative 
expense has resulted primarily from a general 

rise in the total business conducted by the 

Corporation during the year. The Corporation’s share 

of services rendered free of charge by other 

Government Departments to the Department of Defence Production 
remained at approximately $400,000. 


5 


Finance 


The Balance Sheet of the Corporation, together 

with Statement of Income and Expense for the year ended 
March 31, 1967, duly certified and 

approved, together with a report by the Auditor 

General, are set out in the following pages. 


As a result of an increased volume of activity 

during the year it was necessary for 

the Corporation to expand its working capital by $4,500,000 
thus raising to $10,000,000 the amount advanced 

from the Consolidated Revenue Fund. While this 

amount of cash was all required during peak periods of 
cash outflow there were other times 

of low cash outflow when it was possible to set 

aside substantial sums in interest bearing 

deposits. Interest earnings of $128,957 

are included in the income of $131,138 shown as due to 
the Receiver General of Canada at March 31, 1967. 


Operations 


During the year the Corporation 

received and dealt with over 25,000 enquiries related 

to the supply of Canadian goods and services. Approximately 
3,000 contracts were awarded to the Corporation 

by foreign governments, international agencies 

and Canadian Government Departments. The value of contracts 


CANADIAN COMMERCIAL CORPORATION 


Orders received, in 
millions of dollars 


tN 
bo 
N 
No 


200 (Sue 


| 


150.4 a 149.3 


150 = 


60/6] 61/62 62/63 63/64 64/65 65/66 66/67 


received from all sources during the year totalled $222,203,857, 
representing an increase of close to 17% 
over the previous year. 


The increase reflects the sustained high level of demand for new 
capital goods both for defence and civil purposes evident throughout 
the world in 1966. Many of the contracts received during the year were 
for commodities of original Canadian design and indicate a rising 
interest abroad in technically sophisticated Canadian products. 
Significant among these were orders from France for a Canadian 
designed forest fire fighting aircraft and from Norway for advanced 
radio relay equipment. 


Purchases of a variety of stores and services through the Corporation 
by the U.S. Government continued at a high level during the year, 
amounting to a total of some $160 millions. The majority of these 
contracts were placed under the provisions of the Canada-US. 
Production and Development Sharing Program with significant 
procurements for aircraft parts, electronic navigation and communica- 
tions equipment, wire and cable and other small components and 
parts. 


A number of agreements were negotiated during the year with the 
governments of several overseas countries, principally member nations 
of the NATO Alliance. These agreements involve co-operative 
arrangements leading to the placement of contracts with the 
Corporation for the development and supply of specific commodities 
as well as general arrangements covering such matters as cost audit, 
and inspection services, which facilitate the administration of reciprocal 
procurements for both Canadian and foreign governments. 


In February, 1967, the Netherlands Government signified its intention 
to procure 105 of the Canadian produced CF-5 tactical ground 
support aircraft. The value of the contract now under negotiation 
between the Corporation and the Government of the Netherlands is 
expected to exceed $145 millions and would be executed over the 
next three to four years. 


The Corporation’s services were utilized with respect to Canada’s 
External Aid programs on an increased basis during the year. 

The Corporation is acting as the procurement agent in Canada for 
the Governments of Jamaica and Thailand who are benefitting 

from External Aid development loans. Communication systems and 
equipment for schools and universities are among the commodities 
involved in the program. 


Important milestones were also reached during the year on other 
aid programs involving the use of the Corporation’s services. A 
further electric generating unit for the Kundah Project in Madras 
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State, India, was commissioned, bringing the total capacity of the 
system to 550,000 kilowatts. Early in 1967 the fourth unit of 

the Sukkow Thermal Electric Project in West Pakistan was 
commissioned and the Thaketa Bridge in Burma was formally opened. 
All the necessary procurement of equipment and technical services 
required for these projects was carried out by the Corporation. 


The Honourable C. M. Drury, Ottawa, May 26, 1967. 
Minister of Industry, 
Ottawa. 


Sir, 


I have examined the accounts and financial statements of Canadian 
Commercial Corporation for the year ended March 31, 1967. In 
compliance with the requirements of section 87 of the Financial 
Administration Act I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation, 


(b) the financial statements of the Corporation 

(i) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 

(ii) in the case of the balance sheet, give a true and fair view 
of the state of the Corporation’s affairs as at the end of 
the financial year, and 

(iii) in the case of the statement of income and expense give a 
true and fair view of the income and expense of the 
Corporation for the financial year; and 


(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation 
under the Financial Administration Act and any other Act 
applicable to the Corporation. 


Yours faithfully, 
(Sed.) A. M. Henderson 
Auditor General of Canada. 


Canadian 


Commercial 
Corporation 


(Established under the Canadian Commercial Corporation Act) 


Balance Sheet as at March 31, 1967 
(with comparative figures as at March 31, 1966) 


Assets 

1967 1966 
CAS tae thea tain, AO ent ek A ee eee So 6-0 157516 $ 1,239,359 
Government of Canada Treasury Bills, at cost. 1593 011 1,095,944 


Government of Canada Bonds, at par (market 


VE Micon RM AUOW) he oe nek inte eee 186,200 186,200 
Advances and progress payments to suppliers .. 23,774,105 14,047,235 
PXCCOUNTSETCCOIV AD] Cae at ane tan enn are es 17,086,129 20,099,801 
Hiventorics;GatccOSt) eam eee ee eee 32,5602 32502 


$ 78,688,423 5 36,707.10 


Notes: 
1. U.S. dollar funds included in the above figures were converted at year-end exchange rates. 


2. An action for the recovery of $2 million from the Department of Defence Production for 
patent infringements has been filed with the Exchequer Court of Canada. Of this amount 
approximately $1.6 million relates to purchases made by the Corporation on behalf of 
its customers. Departmental legal officers are of the opinion that the action can be suc- 
cessfully defended. 


Certified correct 
(Sgd.) N. R. MacLean, Comptroller 
Approved 
(Sed.) R. M. Keith, Director 
(Sgd.) D. B. Mundy, Director 
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Liabilities 


1967 1966 
Be UCSD AV ADIOS cet ce ne Oacgrtee ts oon ene $ 24,672,442 $ 18,663,898 
Due to the Receiver General of Canada .......... 1515138 185,859 
Advance payments by other governments and 
DRTOLES,, VEO se ete ga PERN pre Az 481,120 11,988,190 
Proprietary Equity of the Gov- 
ernment of Canada: 
Advance for working capital 
provided under section 8 
(1)(a) of the Canadian 
Commercial Corporation 
IGE: cs OR ene ee ee $ 10,000,000 5,500,000 
Unrealized profit on USS. 
CXC NAN UCR ae eee ta: 7/29 ey 139,754 
Reserve for contingencies .... 2235371 223,400 
LO397 123 5,863,154 


$ 78,688,423 $ 36,701,101 


I have examined the above Balance Sheet and the related Statement of In- 
come and Expense and have reported thereon under date of May 26, 1967 to the 
Minister of Industry. 


(Sed.) A. M. Henderson, 
Auditor General of Canada. 


Canadian 
Commercial 
Corporation 


Statement of Income and Expense for the year ended March 31, 1967 


(with comparative figures for the year ended March 31, 1966) 


1967 1966 
Income— 
Purchase surcharges from various govern- 
ments (including Canada) and Interna- 
TON Al AVENCICS: Ga pie nk ae eee eres $ 2el7O $ 105,846 
Interestcarned Bese eee eee oe rere eee 128,963 97,494 
131138 203,340 
Expense— 
Salaries including Director’s salary ............ a 16,548 
Other administrative expenses .................... -- O32 
a 17,481 


Excess of Income over Expense— 


Payable to the Receiver General of Canada $ MST NBS $ 185,859 


Note: 


The estimated value of major services provided by government departments and the 
estimated cost of purchasing, accounting and other services provided by the Department of 
Defence Production amounted to $2,400,000 in 1967 and $2,142,000 in 1966. 
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June 21, 1968. 


The Honourable C. M. Drury, P.C., C.B.E., D.S.O., Q.C. 
Minister of Defence Production 
Ottawa, Canada 


Sir: 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit 

herewith the Annual Report of Canadian Commercial 
Corporation together with Balance Sheet and Statement of 
Income and Expense, as audited by the 

Auditor General of Canada, covering the year 

ended March 31, 1968. 


Yours faithfully, 


D. B. Mundy, 
Director. 
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Annual Report 


Corporation History and Functions 


The Canadian Commercial Corporation was established in 1946 
by an Act of Parliament and is wholly owned by the 
Government of Canada. Initially it assumed the 

undertakings of the then Canadian Export Board covering 
procurement in Canada of goods and services 

on behalf of foreign Governments and 

United Nations’ relief agencies. 


In 1947 responsibility for procurement of the requirements of the 
Department of National Defence was 

transferred from the Department of Reconstruction and 

Supply to the Corporation, which fulfilled these 

additional functions until the formation 

of the Department of Defence Production in 1951. 

In 1963 the staff of the Corporation was integrated 

with that of the Department of 

Defence Production which now provides all the 

management and services required by the Corporation. 


The principal purpose of the Corporation 

is to act on behalf of the Canadian government 

as the contracting agency when other countries and 
international agencies wish to 

purchase defence and other supplies and services 
from Canada on a government-to-government basis. 


The Corporation will, upon request, 

quote on the price and availability of any Canadian product 
or service and provide full contract management services 

in respect of any procurement made in Canada 

by another country or international agency. 

Such Canadian government contract management 

ensures that the country procuring supplies 

and services in Canada will enjoy the same standards of price, 
quality and delivery in respect of 

any such procurement as would the Canadian government 
were it procuring the supplies and services 

on its own behalf in comparable circumstances. 


In the conduct of its business, the Corporation deals 
with a heavy volume of invitations to bid from NATO and 
other allied countries, solicits bids from appropriate 
Canadian firms and submits responsible bids to the 
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governments of the procuring countries as offers from 

the Corporation. It subsequently negotiates and executes 

the resulting government-to-government contracts and 
procures the supplies from Canadian firms under separate 
domestic contracts and arranges delivery. An additional 
important function of the Corporation is the procurement 
in Canada of goods, equipment and facilities which the 
Government of Canada contributes to other nations under 
the External Aid Program. 


Administration 


Management and other procurement support services 

provided to the Corporation were estimated to cost $2,740,000, 
an increase of approximately $340,000 over the 

estimated costs of the previous year. 

Of this estimate, $2,045,247 was provided from Vote 50 

of the Department of Defence Production 

and represents an arbitrary allocation of the cost of services provided, 
and $114,753 was provided from the earnings 

of the Corporation. The balance of $580,000 represents 

the Corporation’s share of services 

rendered by other Government Departments 

to the Department of Defence Production. 


In April 1967 the Board accepted with regret 

the resignations of two Directors, Mr. H. T. Aitken, President and 
General Manager, Export Credits Insurance Corporation, 
and Mr. A. G. Bland, President, Defence Construction 
(1951) Limited. In keeping with the recommendation 

of the Glassco Commission that the management and staff of 
the Canadian Commercial Corporation 

be provided by the Department of Defence Production, 

Mr. J. S. Glassford, Assistant Deputy Minister 

(Purchasing), DDP, and Mr. C. S. Stevenson, Director, 
Legal Branch, DDP, were appointed Members of the Board. 


Finance 


The Balance Sheet of the Corporation, together with 

the Statement of Income and Expense 

for the year ended March 31, 1968, duly certified and approved, 
together with a report by the Auditor General, 

are given on pages 12 to 14. 


Working capital is required to finance payments 
to Canadian suppliers pending recovery 
from foreign customers. During the year it was necessary for the 
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Corporation to expand its working capital by $6,500,000, 
thus raising to $16,500,000 the amount 

advanced from the Consolidated Revenue Fund. 

The large increase was due to a rise in 

the volume of business transacted by the Corporation, an 
increase in the proportion financed 

by the Corporation and the tendency for work and claims 
to reach a peak from time to time. 

While the total of $16,500,000 was required during peak periods 
of cash outflow, there were times 

of low cash outflow in the early part of the fiscal year 

when it was possible to set aside substantial sums 

in interest bearing deposits. Interest 

earned on these funds and from other sources 

exceeded interest expense by $112,159. 


The initial working capital of $10,000,000 provided for under 
Section 8(1)(a) of the Canadian Commercial Corporation Act 

is non-interest bearing. However, the 

additional amount of $6,500,000 borrowed in 1967-68 

under Section 8(2) of the Act required payment 

of interest to the Receiver General 

at rates slightly higher than are paid on public borrowings. 


Operations 


During the year the Corporation received and dealt with 

over 17,500 enquiries related to the supply of 

Canadian goods and services. Approximately 2,500 contracts were 
awarded to the Corporation by foreign governments 

and international agencies. In addition 500 

requisitions were received from the External Aid Office 

of the Canadian Government. The value of contracts 

and requisitions received from all such sources 

during the year totalled $321,973,918. 


Contracts were executed for the manufacture of NF 5 aircraft 
for the Netherlands Air Force, and agreements 

were entered into for the joint Canada-U.K.-Germany development 
and production of the CL 89 Surveillance Drone System. 


The United States Coast Guard 

purchased Canadian designed and developed “Hauldown” 
equipment, which enables helicopters to operate 

from the deck of a small ship, even in rough sea conditions. The 
U.S. Coast Guard also purchased 

Telescopic Helicopter Hangars to house these aircraft 

aboard ships. 
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Aerial photographic surveys, arctic clothing 

and equipment, telephones and exchange equipment, sheet and bar 
steel, wire rope, aircraft engines, computer methods studies, 

high altitude meteorological research rockets, 

underwater cameras, aircraft crash position indicators and 

ship deck sections are representative 

of the wide range of Canadian goods and services 

purchased through the Corporation. 


CANADIAN COMMERCIAL CORPORATION 


Contracts and requisitions, in millions of dollars 


| 


SSS 
—— 


64/65 65/66 66/67 


The Corporation is the purchasing agency in Canada 

for UNICEF, and during the past year 

has placed contracts for 75 million vitamin capsules, polio vaccine, 
surgical instruments, specially designed refrigerators, 

washing machines, stoves and many other items. 

A change in UNICEF’s purchasing policy will require 

the negotiation of new arrangements 

by the Corporation in the coming year. 


Purchases by the Corporation on behalf of Canada’s External 
Aid programs during the year covered a wide variety 

of supplies and services including construction and 

equipment for three bakeries for India 

with a capacity of 3.3 million loaves per month, the building 

of fourteen 250,000 gallon oil storage tanks for Zambia 
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and the supply of equipment and materials 

for the construction of a bridge at Belize, 

British Honduras. Work progressed on a number of power projects 
in India with installation of a 2500 KVA turbine 

at the UMTRU Hydroelectric Power Development site, 

scheduled for completion in May 1968, 

the procurement of requirements for the Central Government 

of India Agencies for Power and Natural Gas, 

and the purchase of major componetns and ancillary equipment 
required for the Idikki Power Project. 


Other External Aid procurements made 

through the Corporation were de Havilland Twin Otter 

aircraft for Guyana, nylon fish-net twine for the 

fishing co-operatives in East Pakistan and a wide range 

of other miscellaneous equipment, such as 

text book paper for the Congo, printing plant equipment for Kenya, 
and aircraft spares for India. Purchases of food, 

mainly flour, for the World Food Program, 

and the International Food Aid Program were also made 

by the Corporation. 


During the year the Corporation entered into agreements with 
Thailand and Jamaica whereby the Corporation 

acts as agent of these governments for the 

procurement of supplies and services in Canada and payment 

of costs of inspection, ocean freight and insurance in support of 
certain External Aid Projects with funds provided 

under Development Loan Agreements. 
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AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


Ottawa, May 24, 1968. 


The Honourable C. M. Drury, P.C., C.B.E., D.S.O., Q.C. 
Minister of Defence Production, 
Ottawa. 


SIR, 


I have examined the accounts and financial statements of Canadian 
Commercial Corporation for the year ended March 31, 1968. In 
compliance with the requirements of section 87 of the Financial 
Administration Act I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 

(i) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books 
of account, 

(ii) in the case of the balance sheet, give a true and 
fair view of the state of the Corporation’s affairs 
as at the end of the financial year, and 

(ili) in the case of the statement of income and expense 
give a true and fair view of the income and expense 
of the Corporation for the financial year; 
and 


(c) the transactions of the Corporation that have come 
under my notice have been within the powers of the 
Corporation under the Financial Administration Act 
and any other Act applicable to the Corporation. 


Yours faithfully, 


AMAe~_ neg 


Auditor General of Canada. 
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Canadian 
Commercial 
Corporation 


(Established under the Canadian Commercial Corporation Act) 


Balance Sheet as at March 31, 1968 
(with comparative figures as at March 31, 1967) 


Assets 
1968 1967 
Gas lye oir a ik ee eer Nae oe ae $ 707,914 $6,015,516 
Government of Canada Treasury Bills, at cost __........ £593.07 
Government of Canada Bonds, at par 
(market value — 1968 ............ $142,094 
9G] en ee $165,606) 186,200 186,200 
Special advance deposited with Receiver 
GeneraloL.Ganadaa (Contta,) aa eee 39,176,107” eee 
Advances and progress payments to suppliers 76,729,721 53,774,105 
AXCCOUMUSmeT eC COLV aL] ime ntee en esaen rene eee ee 23,887,309 17,086,129 
InventOries;-at¥COSt wert ee ee en ee 323562 


1396875250 $ 78,688,423 


NOTES: 

1. U.S. dollar funds included in the above figures were valued at $1.08 3/16 Canadian. 

2. An action for the recovery of $2 million from the Department of Defence Production 
for patent infringements has been filed with the Exchequer Court of Canada. Of this 
amount approximately $1.6 million relates to purchases made by the Corporation on 
behalf of its customers. Departmental legal officers are of the opinion that the action 
can be successfully defended. 

3. A large contract negotiated on a ceiling price basis with a foreign government customer 
carries with it certain risks which may ultimately result in a loss to the Corporation. 


Approved 
Certified correct 


GAS {Fee Hiowes a Direct 
Comptroller soy 
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Director 


Liabilities 


1968 1967 
Eee COUMLSMED AY ADIC Sama tyacuedefacsestael Stade ede fe $ 26,846,967 $ 24,672,442 
Due to the Receiver General of Canada ........ 183,516 131,138 
Advance payments by other governments and 
BOCMCICSMPCLC. be totes parser Win ieee drmclen tu Mee SS Oe 43,487,720 
Special advance from a foreign government 
‘SOUR RTE oa ke Na ee Eg nC 3B S71 Ost Oe me Ut ee 
Proprietary Equity of Canada: 
Working capital provided under authority 
of Canadian Commercial Corporation 
Act— 
Advances, section 8(1)_........ $10,000,000 10,000,000 
Loans, interest bearing, sec- 
PLOVER. (2) Meine e ea aR pe Ret 6,500 000 apr en ewan Cen 
Unrealized profit on US. 
OKCHAICE. HM t elem oe te. 181,868 i eye? 
Reserve for contingencies ........ 2235511 225,500 
16,905,239 10,397,123 


Se l3R637.251 $ 78,688,423 


I have examined the above Balance Sheet and the related Statement of 
Income and Expense and have reported thereon under date of May 24, 1968 
to the Minister of Defence Production. 


Auditor General of Canada. 
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Canadian 
Commercial 
Corporation 


Statement of Income and Expense for the year ended March 31, 1968 


(with comparative figures for the year ended March 31, 1967) 


1968 
Income— 
Interest earned on: 
Investinents\ ee. wee sae ieee eee $3 1272503 
Special advances to suppliers | .............6........ 107512 
233,015 
Less: Interest on loans from Canada ............ 122,856 
P29 
SULCHATUES to Lay, Ware ee ee eRe Re Oe ie 2,189 
Miscellaneous meester 405 
Dias 
Expense— 
Estimated cost of administrative services .......... 2,740,000 


Excess of Expense over Income— ssi. 32302 5.047 


Provided for by— 


Department of Defence Production Vote 50 ....$ 2,045,247 
Government departments which provided major 
services without charge: 
Department of Defence Production ...... 0 ........ 


Others 5 nie eae ees Pee eee 580,000 


$ 2,625,247 


1967 


$ 128,963 


Pipe hi fe) 


131,138 


2,400,000 


$ 2,268,862 


1,868,862 
400,000 


$ 2,268,862 
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June 27, 1969. 


The Honourable James Richardson M.P., P.C., 
Minister of Supply and Services, 
Ottawa, Canada. 


SIR: 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, I have the honour to submit 

herewith the Annual Report of Canadian Commercial 
Corporation together with Balance Sheet and Statement of 
Income and Expense, as audited by the Auditor General of 
Canada, covering the year ended March 31, 1969. 


Yours faithfully, 


a cae aaa 


J. S. Glassford, 
President. 
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Corporation History and Functions 


The Canadian Commercial Corporation was 

established in 1946 by an Act of Parliament and is wholly 
owned by the Government of Canada. Initially it 

assumed the undertakings of the then Canadian Export Board 
covering procurement in Canada of 

goods and services on behalf of foreign Governments and 
United Nations’ relief agencies. 


In 1947 responsibility for procurement of the 
requirements of the Department of National Defence was 
transferred from the Department of Reconstruction and 
Supply to the Corporation, which fulfilled these 
additional functions until the formation 

of the Department of Defence Production in 1951. In 1963 the 
staff of the Corporation was integrated with 

that of the Department of Defence 

Production, now Department of Supply and 

Services, which provides all the 

management and services required by the Corporation. 


The principal purpose of the Corporation is 

to act on behalf of the Canadian government as the contracting 
agency when other countries and 

international agencies wish to purchase 

defence and other supplies and services from Canada on a 
government-to-government basis. 


The Corporation will, upon request, quote 

on the price and availability of any 

Canadian product or service and provide full contract 
management services in respect of any procurement made in 
Canada by another country or international 

agency. Such Canadian government 

contract management ensures that the country procuring 
supplies and services in Canada will enjoy 

the same standards of price, quality and 

delivery in respect of any such procurement as would the 
Canadian government were it procuring 

the supplies and services on its 

own behalf in comparable circumstances. 
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In the conduct of its business, the Corporation deals with a 
heavy volume of invitations to bid from 

NATO and other allied countries, 

solicits bids from appropriate Canadian firms and submits 
responsible bids to the governments of the 

procuring countries as offers from the Corporation. It 
subsequently negotiates and executes 

the resulting government-to-government contracts and procures 
the supplies from Canadian firms under 

separate domestic contracts and arranges delivery. An additional 
important function of the Corporation 

is the procurement in Canada of goods, 

equipment and facilities which the Government of Canada 
contributes to other nations under Canadian 

International Development Agency Programs. 


Administration 


In November 1968 the Governor General in Council on the 
recommendation of the Minister and 

pursuant to the CCC Act, approved the appointment of 

Mr. J. S. Glassford as President 

of the Corporation, and in January 1969 the appointment of 
Mr. H. L. Meuser and Mr. D. H. Gilchrist 

as members of the Board. 


In addition, the CCC Board approved the appointment of 
Mr. D. H. Gilchrist as Vice-President 
and Mr. J. R. Killick, General Manager. 


Finance 

Management and other procurement 

Support services provided to the Corporation were 

estimated to cost $3,080,000, an increase of approximately 
$340,000 over the estimated cost 

of the previous year. Of this estimate, $2,123,767 was provided 
from Vote 40 of the Department of Supply and Services 

and $176,233 from the earnings of the 

Corporation. The balance of $780,000 represents an arbitrary 
allocation of the Corporation’s share 

of services rendered without charge by other government 
departments to the Department of Supply and Services. 


The Balance Sheet of the Corporation, together with the 
Statement of Income and Expense for the 

year ended March 31, 1969, duly certified and approved, 
together with a report by the 

Auditor General, are given on pages 11 to 14. 
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Working capital is required to finance 

payments to Canadian suppliers pending recovery from 
foreign customers. During the year the working 

capital was reduced from $16,500,000 to 

$15,500,000 to accord with a slight decrease in the volume of 
business and improved time phasing 

of recoveries from the U.S. Government. While the total of 
$15,500,000 was required during peak periods of cash 
out-flow, there were times of low 

cash out-flow when it was possible to set aside substantial 
sums in interest bearing deposits. 

Interest rates generally were higher than during the previous 
year and the amounts available for temporary 

investment also increased with a 

result that the interest returns to the Corporation 

increased by $293,144. On the other 

hand, interest payments to the Consolidated Revenue Fund by 
the Corporation were up $230,000 

because of high interest rates and because average 
borrowings were higher than in the previous year despite the fact 
that the year-end figures for borrowing 

showed a reduction. 


Operations 


During the year the Corporation received and 

dealt with over 16,000 enquiries related 

to the supply of Canadian goods and services. Approximately 
2,200 contracts were awarded to the Corporation by 

foreign governments and international 

agencies, and Canadian Government Departments. The 

value of contracts and requisitions 

received from all such sources during the year 

totalled $311,789,727. 


Requisitions were received for the provision of spares and 
other equipment to support the 

NF-5 aircraft program for the Netherlands Air Force, and 
the contract was executed for the joint Canada-UK-Germany 
development and production of the CL-89 Surveillance Drone 
System, for which the agreement was 

negotiated during Fiscal Year 1967-1968. 


Two de Havilland Caribou aircraft were 

purchased for the Australian Government, 

plus airframe and engine spares and technical support. 
Antennae and other components for the U.S. Government 
space program, fire fighting liquid foam, computer 
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system components, machine tools, 

torpedo tubes, navigation systems, aluminum 

powder, arctic clothing and equipment, gas turbine engines 
and spares, radio transmitters and receivers, waveguides, 
dental burrs, flight simulator maintenance, 

high altitude meteorological research 

rockets, auxiliary power generating sets, aircraft repair and 
overhaul, are typical of the wide variety 

of Canadian goods and services purchased through the 
Corporation during this fiscal year. 

The Corporation also entered into contracts with the U.S. 
Government for cost shared co-operative 

research and development projects in the field of basic 
research and component improvements. 


CANADIAN COMMERCIAL CORPORATION 


Contracts and requisitions, in millions of dollars 


321.9 
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The Corporation is the purchasing agency in Canada for 
UNICEF and during the year placed 

contracts for laboratory supplies, hand 

tools, amphibious vehicles and spares, medical publications, 
anti-malaria tablets, outboard motors, offset printing paper, 
vegetable seeds, specially designed 

refrigerators and many other items. 


Purchases by the Corporation for The Canadian 
International Development Agency (CIDA) Programs totalled 
in excess of $6 million, and purchases of bulk food with 
funds provided by the World Food 

and International Food Programs were 

valued at over $13 million. 


Under CIDA Grant Aid Programs, purchases included 
equipment for the Idikki Hydro 

Project in India, and a number of smaller projects 

including well drilling, water storage and 

distribution in the Caribbean, text book paper for the 
Congo, and school and hospital supplies 

for French West Africa. Other projects included a computer 
for the Pakistan Central Statistical 

Office, equipment for a microwave training school, and spares 
and support equipment for previously 

completed projects. 


Several new CIDA Development Loan 

Programs were initiated during the year, for Jamaica, 
Thailand, India, Tunisia, Ceylon and Chile. One D-H Twin 
Otter aircraft and spares were purchased 

for Guyana. 
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AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


Ottawa, May 30, 1969. 


The Honourable James A. Richardson, 
Minister of Supply and Services, 
Ottawa. 


SiR, 
I have examined the accounts and financial statements of the 
Canadian Commercial Corporation for the year ended March 31, 1969. 
In compliance with the requirements of section 87 of the Financial 
Administration Act I report that, in my opinion: 
(a) proper books of accounts have been kept by the Corporation; 
(5) the financial statements of the Corporation 


(i) are in agreement with the books of account and were 
prepared on a basis consistent with that of the preceding 
year except that the amount receivable from customers 
in respect of work in progress on contracts entered 
into on their behalf has been included in Accounts 
receivable. In prior years this amount was reflected in the 
difference between progress payments to suppliers and 
progress payments from customers. 

(ii) in the case of the balance sheet, give a true and fair view 
of the state of the Corporation’s affairs as at the end 
of the financial year, and 

(iii) in the case of the statement of income and expense give 
a true and fair view of the income and expense of the 
Corporation for the financial year; and 


(c) the transactions of the Corporation that have come unOer 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other Act 
applicable to the Corporation. 


Yours faithfully, 


MMMNen~_nw eng 


Auditor General of Canada. 


vl 


Canadian 
Commercial 
Corporation 


Balance Sheet as at March 31, 1969 
(with comparative figures as at March 31, 1968) 


Assets 
1969 1968 
CAS Fee oh ee ee ee ah fe ee $ 301,478 $ 707,216 
Special deposit with Receiver General of 
Cana 22rd ae ee teen een ge eRe 14,525,964 38,176,107 
Accounts receivables a.. wa ee 43,045,108 45,010,276 
Government of Canada bonds, at par including 
interest accrued (market value, 1969— 
$139 5068; 1968-—$142 792) oe esos se cccrspsanicke 186,898 186,898 
AGVANCES: tO SUDDIICIS tae tee ett erie 5,201,348 4,191,704 
Progress payments to suppliers.ny...-. 2.0.5.5 100,462 ,980 68 ,967 ,989 


31639723 57:76 $ 157,240,190 


NOTES 


i. 


me 


US dollars included in the above amounts were translated into Canadian dollars at the rate of exchange 
prevailing on March 31. 


An action for recovery of $2 million from the Department of Supply and Services for infringement of 
patents is currently in litigation. The amount includes approximately $1.6 million in respect of pur- 
chases made by the Corporation on behalf of its customers. Legal officers of the Crown are of the 
opinion that the action can be successfully defended. 


. A large contract negotiated on a ceiling price basis with a foreign government carries with it certain 


risks which will likely result in a loss to the Corporation. 


At March 31, 1969 the amount receivable from customers in respect of work in progress on contracts 
entered into on their behalf has been included in the Accounts receivable. In prior years this amount 
was reflected in the difference between the progress payments to suppliers and progress payments from 
customers. The 1968 figures have been adjusted accordingly. 


Certified correct: Approved 


Pp! vic? ie cfr ate 


Comptroller President 
Director 
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Liabilities 


ACCOUNTS PAVADIE, 5. Mena: ea this: cos snacteeeevaadtipeaaceele $ 


Due to the Receiver General of Canada............ 
Advances received or receivable from customers 
Progress payments received or receivable from 

GUSEOIICTS 4655. Micteen tte rete we vo son ce suede eee 


Proprietary Equity of Canada: 
Funds provided under authority of the Cana- 
dian Commercial Corporation Act: 
Advances, section 8(1)........ $ 10,000,000 
Loans, interest bearing, sec- 


HON SCZ ) sn ae ess 5,500,000 
Unrealized profit on US ex- 

MATES ree cick 99 , 666 

Reserve for contingencies........ 222,849 


$ 


1969 


27,424,485 
Fi65233 
12,691,491 


97,924,818 
9 684, 234 


15,322,515 


163,723,776 


1968 


31,461,465 
183,516 
4,516,667 


65,997, 196 
38,176,107 


10,000 ,000 
6,500,000 


181,868 
22a, OTL 


16,905,239 


157,240,190 


I have examined the above Balance Sheet and the related Statement of Income 
and Expense and have reported thereon under date of May 30, 1969 to the Minister 


of Supply and Services 


fs) 


(MAe~_tw 1g 


Auditor General of Canada 


CANADIAN 
COMMERCIAL 
CORPORATION 


Statement of Income and Expense for the year ended March 31, 1969 


(with comparative figures for the year ended March 31, 1968) 


1969 
Income— 
Interest earned on: 
Trivestments 22 20 ae Oe oe ee $ 329 ,739 
Special Advances to suppliers.............0...0.... 198,420 
528,159 
Less: Interest on loans from Canada.......... 352,468 
175,691 
Muiscellancousiees qt 0 ane ue, 542 
176,233 
Expense— 
Estimated cost of administrative services........ 3,080,000 
Excess of Expense over Income.......................... $ 2.903167, 
Provided for by— 
Department of Supply and Services, Vote 40 
(1968—Department of Defence Production, 
VOLO DO} ce ee ee $ 25125101 
Other departments which provided major 
Services WwithouUrcharg@u. 16. ens 780 ,000 
$ 2,903, 167. 
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$ 


1968 


127,503 
107,512 


235,015 
122,856 


1125159 
2,594 


114,753 


2,740,000 


2,625,247 


2,045,247 


580,000 


2,625,247 
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CABLE ADDRESS @ Publications 
CABLOGRAMME eS 
“CANCOMCO" 
CANADA 
CANADIAN LA CORPORATION 
COMMERCIAL CORPORATION COMMERCIALE CANADIENNE 
Ottawa 4, Canada Ottawa 4, Canada 


June 29, 1970 


The Honourable James Richardson P.C., M.P., 
Minister of Supply and Services 
Ottawa, Ontario, Canada. 


Sir: 


In accordance with Section 13 (1) of the Canadian Commercial Corpora- 
tion Act, 1946, I have the honour to submit herewith the Annual Report 
of the Canadian Commercial Corporation together with Balance Sheet 
and Statement of Income and Expense, as audited by the Auditor General 
of Canada, covering the year ended March 31, 1970. 


Yours faithfully, 


Ae ac i 


J. S. Glassford, 
President. 


Directors 

W. H. HUCK 

D. B. MUNDY 

J. S. GLASSFORD 
H. L. MEUSER 
D. H. GILCHRIST 
R. M. TRITES 

C. S. STEVENSON 


Officers 


J. S. GLASSFORD 
President 


D. H. GILCHRIST 
Vice President 


G. S. SHERATON 
General Manager 


N. R. MACLEAN 
Comptroller 


T. M. COGHLAN 
Secretary 


Organization and Functions 


The Canadian Commercial Corporation is wholly owned by the Govern- 
ment of Canada, and was established in 1946 by an Act of Parliament to 
assist in the development of trade between Canada and other nations; to 
assist persons in Canada to obtain goods and commodities from outside 
Canada, and to dispose of goods and commodities that are available for 
export from Canada. 


Under this broad charter, the Corporation acts, primarily, as the contract- 
ing agency when allied and friendly countries and international agencies 
wish to purchase supplies and services from Canada on a government- 
to-government basis. 


Management and staff of the Corporation are provided by the Depart- 
ment of Supply and Services, which is responsible for the central procure- 
ment of a wide range of commodities and services on behalf of all Canadian 
Government departments. Therefore procurement undertaken by the 
Corporation for other governments and agencies is carried out by the 
same Officers and according to the same standards as procurement for the 
Canadian Government. 


There is no competition between the Corporation and established export 
marketing and distribution channels and Canadian firms are perfectly 
free within Canadian government export policy to sell directly to foreign 
governments with whatever assistance the Corporation can provide. 
However, many Canadian firms find it an advantage to be able to contract 
for export directly with the Canadian government (through CCC) in ac- 
cordance with known standards and procedures and for foreign govern- 
ments to be confident that in the light of distance, language problems and 
differing engineering standards the technical requirements will be fully 
and promptly met and that quality and delivery will be assured. 


Administration 


At a meeting of the CCC Board held on November 20, 1969 Mr. G. S. 
Sheraton, Director, Export Contracts Branch, DSS was appointed 
General Manager of the Corporation. 


Finance 


Management and other procurement support services provided to the 
Corporation were estimated to cost $4,911,000, an increase of $1,831,000 
over the estimated cost of the previous year. Of this estimate $3,421,967 
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was provided from Vote 40 of the Department of Supply and Services and 
$289,033 from the earnings of the Corporation. The balance of $1,200,000 
represents an arbitrary allocation of the Corporation’s share of services 
rendered without charge by other government departments to the De- 
partment of Supply and Services. 


The Balance Sheet of the Corporation, together with the Statement of 
Income and Expense for the year ended March 31, 1970, duly certified 
and approved, together with a report by the Auditor General, are given 
on pages 9-12. 


Working capital is required to finance payments to Canadian suppliers 
pending recovery from foreign customers. The Corporation’s working 
capital at the end of the previous year amounted to $15,500,000 with no 
change during the current year. While the total of $15,500,000 was 
required during peak payment periods, there were times when it was 
possible to set aside substantial sums in interest bearing deposits. Interest 
returns to the Corporation increased by $87,381 due primarily to higher 
interest rates prevailing during the year. On the other hand, interest pay- 
ments to the Consolidated Revenue Fund by the Corporation were down 
$25,905 due to lower borrowings during the current year. 


Operations 


During the year the Corporation received and dealt with over 12,000 
enquiries related to the supply of Canadian goods and services. Approxi- 
mately 2,300 contracts were awarded to the Corporation by foreign 
governments, international agencies, and Canadian Government 
Departments. The value of contracts and requisitions received from all 
such sources during the year totalled $270,100,000. The diversity of the 
Corporation’s role is illustrated by the following examples of commodities 
purchased during the period in review: 


AN/USD 501 Drones and support items, and Radio Relay Equipment 
(Germany), Caribou airframe and engine spares (Australia), Water 
Bomber parts (France), NFS Logistic Support (Netherlands), NADGE 
Communication Systems (Norway), AN/USD 501 Drones, Arctic 
Clothing, Test Equipment (Britain), and Wire, Cable, Computer 
System Components, Radio Transmitters and Receivers, Repair and 
Overhaul of T39 Aircraft, Gas Turbine Engines, Ammunition and 
Components, plus a wide variety of other stores and services for the 
U.S. Government. 


The Corporation is the purchasing agency in Canada for UNICEF and 
during the year placed contracts for laboratory supplies, hand tools, 
amphibious vehicles and spares, medical publications, outboard motors, 
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offset printing paper, projectors, specially designed refrigerators and many 
other items. Agency agreements were also negotiated with Jamaica, and 
Canada Plus One (a newly formed company of Canadian businessmen 
which is contributing financial support to developing countries in co- 
operation with C.I.D.A.). 


Purchases by the Corporation for the Canadian International Develop- 
ment Agency (C.I.D.A.) totalled $27,545,000. 


There was a continuing increase in C.I.D.A. activity related to Develop- 
ment Loan Programs. Among the new projects was the purchase of two 
de Havilland Caribou transport aircraft for Guyana for use by the State 
airline in its day-to-day activities. Hospital facilities including equipment 
for a complete kitchen, various sterilizing apparatus and mortuary re- 
frigerators will be provided for two new hospitals being constructed by 
Jamaica. 


Several loans negotiated with Tunisia covered components for a water 
supply system and electrical distribution equipment, poleline hardware and 
structural steel for towers for a 90 KV transmission line from Southern 
Tunis to Korba, and other related materials. 


Under Grant Aid, two new requirements were undertaken for the Univer- 
sity of the West Indies. A computer is being installed to tabulate and print 
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Dicennial census data for the participating islands of the Caribbean and 
furnishings will be provided for new units of the University at several 
island locations. 


Other grant aid projects included a commercial arts training school in 
Tunis; forty-five diesel-engined vehicles and twenty-two 1,000 pound 
trailers for Niger, and school equipment for the Guyana New Amsterdam 
Technical Institute. Several new water distribution programs are under 
way for St. Lucia and Dominica in the West Indies and also for Cameroun 
(Kumbo) in West Africa. 


Purchase of support equipment and materials for the Kundah and Idikki 
hydro projects continued. 


Procurement of food for the World Food Program and the International 
Food Program amounted to $20,000,000, an increase of seven million 
over the previous year. Wheat and wheat flour accounted for the bulk of 
the requirements. 


AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


Ottawa, May 28, 1970 


The Honourable James A. Richardson, 
Minister of Supply and Services, 
Ottawa. 


SIR, 
I have examined the accounts and financial statements of the Canadian 
Commercial Corporation for the year ended March 31, 1970. In compliance 
with the requirements of section 87 of the Financial Administration Act 
I report that, in my opinion: 
(a) proper books of account have been kept by the Corporation; 
(6) the financial statements of the Corporation 


(i) are in agreement with the books of account and were pre- 
pared on a basis consistent with that of the preceding year 
except that the cost of administrative services, which have 
been provided by the Department of Supply and Services, 
was calculated on the basis of the cost of services rendered 
to the Corporation whereas in prior years the costs were 
allocated on the basis of the estimated percentage of business 
transacted by the various branches on behalf of the Cor- 
poration. 


(ii) in the case of the balance sheet, give a true and fair view of 
the state of the Corporation’s affairs as at the end of the 
financial year, and 


(iii) in the case of the statement of operations give a true and fair 
view of the operations of the Corporation for the financial 
year; and 

(c) the transactions of the Corporation that have come under my 
notice have been within the powers of the Corporation under 
the Financial Administration Act and any other Act applicable 
to the Corporation. 

Yours faithfully, 


{MAC ~~ <1 


Auditor General of Canada. 


CANADIAN 
COMMERCIAL 
CORPORATION 


(Established by the Canadian Commercial Corporation Act) 


Balance Sheet as at March 31, 1970 
(with comparative figures as at March 31, 1969) 


Assets 1970 1969 
C1) ee Se ee ee SA 222423 535)an$ 301,478 
Accounts TECelVaDle st. se. tide oka one ee 56,246,003 43,045,108 
AGVanCes (0 -SUpDIICIS erent a= ae 2,626,764 5,201,348 
Progress payments to suppliers...........0..0.ccccccccccccsecceeeee. 163,462,474 100,462,980 
Special deposit with Receiver General for Canada.... — 14,525,964 
Government of Canada bonds, at par including 

interest. accented | Mehl. AE dant shen san ection — 186,898 


$ 224,758,592 $ 163,723,776 


The accompanying notes are an integral part of the financial statements. 


NOTES TO FINANCIAL STATEMENTS 

1. US dollars included in the accounts were translated into Canadian dollars at the rate of exchange pre- 
vailing on March 31. 

2. An action for recovery of $2 million from the Department of Supply and Services for infringement of 
patents is currently in litigation. The amount includes approximately $1.6 million in respect of purchases 
made by the Corporation on behalf of its customers. Legal officers of the Crown are of the opinion that 
the action can be successfully defended. 

3. A large contract negotiated on a ceiling price basis with a foreign government carries with it certain 
risks which will likely result in a loss to the Corporation. 

4. In 1969-70 the supply program of the Department of Supply and Services was classified by activities, one 
of which was foreign government marketing. After adjusting the costs allocated to this activity by an 
amount applicable to another department, the remainder reflected all costs applicable to the Corpora- 
tion. In prior years the cost of administrative services was allocated on the basis of the estimated percen- 
tage of business that was transacted by the various branches of the Department on behalf of the Cor- 


poration. 
Certified correct: Approved: 
President 
, 
DA SE 
Acting Comptroller Director 
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Liabilities 


1970 
ENGSOUNTECS RO NET D) oh egeme se 2m 475i ve ee Oe TREC $ 37,782,608 
Due to the Receiver General for Canada.................... 289 ,033 
Special advance from Defence Production Revolving 
RTT re ce tata cd tc nen ee ahs boned ata: 6,181,437 
Fravaneces from CustOMers 5 :....20 ee 3,351,945 
Progress payments received or receivable from 
CUSCOMICTS cc tet ee ron sccvag tas Ce ee 161,437,545 
Special advance from a foreign government................ — 
Proprietary Equity of Canada: 
Funds provided under authority of the Canadian 
Commercial Corporation Act: 
Advances, section 8(1)..........0..0... $10,000,000 
Loans, interest bearing, section 
NA ee a ee 5,500,000 
Unrealized profit on US exchange...... 51.289 
Reserve for contingencies.................... 164,235 
15,716,024 


1969 


$ 27,424,485 


176,233 


12,691,491 


97,924,818 
9 684,234 


10,000,000 


5,500,000 
99 ,666 
222,849 


15,.0222015 


$ 224,758,592 $ 163,723,776 


I have examined the above Balance Sheet and the related Statement of Operations 
and have reported thereon under date of May 28, 1970 to the Minister of Supply 


and Services 


(MAe~_n_e1g 


Auditor General of Canada 
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CANADIAN 
COMMERCIAL 


CORPORTION 
Statement of Operations for the year ended March 31, 1970 
(with comparative figures for the year ended March 31, 1969) 


Expense 1970 
Estimated cost of administrative services.................... $ 4,911,000 
Income 
Interest earned on: 
TAvestinents swe eer wy Ie Wve ie 458,379 
Special progress payments to suppliers.................... 157,161 
615,540 
Less: Interest on loans from Canada..............cc6c000.. 326,563 
288 ,977 
Miscellaneous; 20)... ica ee 56 
289 ,033 
Net ‘cost'of operations ..i..5550<c5... bene cee. $ 4,621,967 
Provided for by— 
Department of Supply and Services Vote 40.............. $ 3,421,967 
Government departments which provided major 
Services without Charge be. em ret eee, ath) 1,200,000 


$ 4,621,967 
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1969 


$ 3,080,000 


S29 S199 
198,420 


528.4159 
352,468 


175,691 


542 


176,233 


512,903. 767 


$ 2,123,767 


780,000 


$ 2,903,767 
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CANADIAN COMMERCIAL CORPORATION i ek CORPORATION COMMERCIALE CANADIENNE 


OFFICE OF THE PRESIDENT See BUREAU DU PRESIDENT 


June 28, 1971 


The Honourable James Richardson, P.C., M.P., 
Minister of Supply and Services, 
Ottawa, Ontario, Canada. 


Sit: 


In accordance with Section 13 (1) of the Canadian Commercial 
Corporation Act, 1946, | have the honour to submit herewith the 
Annual Report of the Canadian Commercial Corporation together 
with Balance Sheet and Statement of Income and Expense, as 
audited by the Auditor General of Canada, covering the year ended 
March 31, 1971. 


Yours faithfully, 


eA ere 
J. S. Glassford, 
President. 


CANADIAN COMMERCIAL CORPORATION CORPORATION COMMERCIALE CANADIENNE 


OFFICE OF THE PRESIDENT BUREAU DU PRESIDENT 


le 28 juin 1971 


L’honorable James Richardson, député, C.P. 
Ministre des Approvisionnements et Services 
Ottawa, Canada 


Monsieur le Ministre, 


Conformément a I’article 13 (1) de la Loi sur la Corporation 
Commerciale Canadienne, sanctionnée en 1946, j’ai l‘honneur de 
vous présenter le rapport annuel de la Corporation Commerciale 
Canadienne, ainsi que le bilan et I’état des recettes et des dépenses, 
vérifiés par l’'Auditeur général du Canada, pour l’anneée terminée 

le 31 mars 1971. 


Veuillez agréer, Monsieur le Ministre, l’expression de mes 
sentiments dévoués. 


Le président 
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his year marks 25 years of service by the Corporation to foreign governments, 
international agencies, Canadian Government departments and agencies, and 
Canadian Industry. 


Following the end of hostilities in 1945, the late Rt. Honourable C. D. Howe, then Minister 


of Reconstruction and Supply, recognized the need for an organization within the framework 
of the Government that could purchase and deliver, within very critical time limits, Canadian 
resources that were urgently needed to assist with the clothing, feeding and housing of 
millions of displaced persons, and the rehabilitation of war-torn cities, towns and villages 
throughout Europe and other continents of the world. As this assistance was to be financed 
with funds from international relief organizations and foreign governments as well as the 
Canadian Government, the organization had to be capable of rapid action while at the same 
time observing the safeguards necessary in the spending of public funds. To provide this 
facility, the Canadian Commercial Corporation was established in 1946 by Act of Parliament 
of Canada, as a Crown Corporation, wholly owned by the Government of Canada. 


The main functions of the Corporation as set out in the Act, as amended, are: 
(a) To assist in the development of trade between Canada and other 
nations, and 
(b) To assist persons in Canada 
(1) to obtain goods and commodities from outside Canada, and 
(2) to dispose of goods and commodities that are available for 
export from Canada. 


In 1946 the Corporation assumed the responsibilities of the Canadian Export Board, which 
at that time was carrying out procurement functions in Canada on behalf of various foreign 
governments, as well as the United Nations Relief and Rehabilitation Administration 
(UNRRA). The Corporation also purchased the Canadian requirements of various other 
relief organizations which came into being in the post-war years. These included United 
Nations Children’s Fund (UNICEF) and United Nations Relief Works Agency for Palestine 
Refugees (UNRWAPR). 


The Corporation’s procurement role included the planning, sourcing, tendering, purchasing, 
contract administration, shipping and payment for commodities ranging from horses for 
France, cattle for China and day old chicks for Poland to new ship construction for France 
and China. Locomotives, vehicles, bridges, foodstuffs, medical supplies, construction 
materials and equipment were purchased and shipped to all parts of the world. 


In February, 1947, the powers, duties and functions which had been vested in the Minister 
of Reconstruction and Supply to purchase the requirements of the Department of National 
Defence and certain foreign governments were transferred to the Corporation. These duties 
were fulfilled by the Corporation until the Department of Defence Production came into 
being on April 1, 1951. 
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ette année, la Corporation Commerciale Canadienne féte son vingt-cinquiéme 

anniversaire au service de gouvernements étrangers, d’organismes internationaux, 

de ministéres et organismes du gouvernement du Canada et de |‘industrie 
Canadienne. 


C’est a la fin des hostilités, en 1945, que feu le tres honorable C. D. Howe, alors ministre de 
la Reconstruction et des Approvisionnements, reconnut la nécessité de créer au sein du 
gouvernement un organisme qui serait chargé de procéder a l’achat et a la livraison, dans 
des délais particuliérement critiques, des ressources canadiennes requises d’urgence pour 
secourir, vétir, nourrir et loger des millions de sinistrés et pour relever les villes et les villages 
dévastés par la guerre, partout en Europe et dans le monde. Comme ces secours devaient 
étre financés a méme les fonds appartenant a des organismes internationaux d’assistance 
publique, a des gouvernements étrangers et au gouvernement canadien, il fallait que cet 
organisme puisse agir rapidement tout en respectant les régles de prudence régissant la 
dépense des deniers publics. C’est a cette fin que la Corporation Commerciale Canadienne, 
propriété exclusive du gouvernement du Canada, a été instituée en 1946 en vertu d'une loi 
du Parlement. 


Les fonctions principales de la Corporation, telles qu’énoncées dans la loi, modifiée, sont les 
suivantes: 
a) aider a l’expansion du commerce entre le Canada et d'autres pays; 
b) aider des personnes au Canada 
(i) a obtenir des denrées et marchandises en dehors du Canada, et 
(ii) a placer des marchandises et denrées exportables du Canada. 


En 1946, la Corporation assuma les responsabilités de la Commission canadienne d’expor- 
tation qui, a cétte époque, effectuait des achats au Canada pour le compte de divers 
gouvernements étrangers, de méme que pour celui de |’‘Administration des Nations Unies 
pour le secours et le relevement (UNRRA)..La Corporation s’occupe également de |’achat 
en ce qui concerne la quote-part du Canada aux divers organismes de secours qui virent le 
jour dans les années d’aprés-guerre, dont le Fonds des Nations Unies pour l’enfance 
(UNICEF) et l’'Office de secours et de travaux des Nations Unies pour les réfugiés de Palestine 
(UNRWAPR). 


La fonction d’achat de la Corporation englobait la planification, le choix des fournisseurs, 
les appels d’offres, l’achat, l’administration des contrats, l’expédition et le paiement des 
marchandises allant des chevaux pour la France au bétail pour la Chine, aux poussins d’un 
jour pour la Pologne, en passant par les nouvelles constructions de navires pour la France 
et la Chine. Des locomotives, des véhicules, des ponts, des produits alimentaires, des 
fournitures médicales, des matériaux de construction et des €quipements ont ainsi été 
achetés et expédiés aux quatre coins du monde. 


En février 1947, les pouvoirs, attributions et fonctions confiés au ministre de la Reconstruction 
et des Approvisionnements pour l’achat des biens requis par le ministére de la Défense 
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At that time, the Corporation resumed its original role of acting on behalf of foreign govern- 
ments, amongst which the most important was the procurement in Canada of the require- 
ments of the United States Military Departments, which constituted one part of the common 
defence effort of the two countries pursuant to the Hyde Park Agreement. This continues 
to be one of the Corporation’s major activities. 


In 1952, the Corporation accepted the responsibility for purchasing and shipping certain 
Canadian Government Colombo Plan Program contributions. Purchasing of the material 
requirements for the expanded foreign aid program on behalt of Canadian International 
Development Agency continues to be a major activity of the Corporation. 


In addition to the activities mentioned above, the Corporation has from time to time engaged 
in numerous importing and exporting transactions for various Canadian Government 
Departments and agencies. A rather unique example of the Corporation's versatility was the 
purchase of Rhesus monkeys required by the Connaught Medical Laboratories for the 
manufacture of Salk polio vaccine. With the permission of the Indian Government, contracts 
were placed with a wild game company in India for supplying the animals; aircraft were 
chartered for delivery to Canada, and arrangements were made at specified locations enroute 
for stopovers to feed and rest the animals to ensure arrival in top physical condition. As a 
measure of the success of the project, less than 1% of the average charter flight of 1,500 
animals failed to survive the 10,000 mile journey. From time to time the Corporation has 
also purchased various items on behalf of commercial firms, which were only available from 
foreign government inventories. 


The total value of contracts entered into by the Corporation under its broad charter from 
its inception to March 31st, 1971, exceeds $5 billion of which $3.7 billion was for export 
sales with the balance relating primarily to purchases on behalf of the Department of 
National Defence during the period 1947 to 1951. 


ADMINISTRATION 

During the past year, a number of changes took place in the composition of the CCC Board. 
Mr. D. B. Mundy resigned from the Public Service; Mr. C. S. Stevenson retired; Messrs. 
W. H. Huck and R. M. Trites were assigned new duties within other departments of the 
Public Service which are not connected with the activities of the Corporation. These 
vacancies were filled by the appointment of Messrs. T. M. Burns, J. H. de Puyjalon, R. C. D, 
Laughton and J. D. Miller. In addition, at a meeting of the CCC Board held on August 26, 
1970, Mr. J. G. Threader was appointed Comptroller, replacing Mr. N. R. MacLean (retired). 
Mr. R. E. Williams was appointed Legal Adviser. 


FINANCE 


Management and other procurement support services provided to the Corporation were 
estimated to cost $5,140,000, an increase of $229,000 over the estimated cost of the 
previous year. Of this estimate $3,674,806 was provided from Vote 20 of the Department of 
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nationale furent transférés a la Corporation. Ces taches furent remplies par la Corporation 
jusqu’a la création du ministére de la Production de défense, le 1° avril 1951. 


A ce moment-la, la Corporation reprit son rédle premier qui était d’agir pour le compte de 
gouvernements étrangers, sa principale fonction étant l’acquisition au Canada des biens 
requis par les ministéres militaires des Etats-Unis dans le cadre du programme canado- 
américain de défense, en vertu des accords de Hyde Park. Cette fonction continue d’étre 
l'une des principales activités de la Corporation. 


En 1952, la Corporation accepta d’assumer la responsabilité de l’achat et de l’expédition de 
certains biens au titre de la quote-part du Canada au Plan Colombo. Ces achats de matériels 
pour le compte de |’Agence canadienne de développement international (ACDI) dans le 
cadre élargi de ses programmes d'aide internationale constituent toujours l'une de ses 
principales activités. 


Outre les activités susmentionnées, la Corporation a transigé, de temps a autre, de nom- 
breuses transactions d’importation et d’exportation pour le compte de divers ministéres et 
organismes du gouvernement. L’achat de macaques “‘rhésus”’ demandés par les laboratoires 
médicaux de Connaught pour la préparation du vaccin antipoliomyélitique Salk est un 
exemple qui illustre de facon assez éloquente la diversité des activités de la Corporation. 
Avec l’accord du gouvernement de I|'Inde, des contrats ont été passés avec une compagnie 
indienne de chasse pour la capture de ces animaux; des avions ont été nolisés pour leur 
livraison au Canada, et l’itinéraire de vol prévoyait certaines escales en cours de route pour 
nourrir et faire se reposer les animaux, afin qu’ils arrivent a destination en parfaite santé. 
Cette entreprise fut couronnée de succés, puisque moins d‘un centiéme des 1,500 animaux 
ainsi transportés n’a pas survécu au voyage de 10,000 milles. A l'occasion, la Corporation 
s'est aussi chargée d’acheter, pour le compte d’entreprises commerciales, divers articles 
qu'il n’était possible de se procurer qu’auprés de gouvernements étrangers. 


La valeur globale des contrats conclus par la Corporation en vertu de son vaste mandat, 
depuis sa création jusqu’au 31 mars 1971, dépasse 5 milliards de dollars; sur cette somme, 
3.7 milliards représentent des ventes a l’exportation et le reste correspond essentiellement a 
des achats effectués pour le compte du ministére de la Défense nationale entre 1947 et 1951. 


ADMINISTRATION 

Au cours de l'année, la composition du Conseil de la CCC s’est notablement modifiée. 
M. D. B. Mundy a résigné son emploi dans la Fonction publique; M. C. S. Stevenson a pris 
sa retraite; MM. W. H. Huck et R. M. Trites se sont vu confier de nouvelles fonctions au 
sein d’autres ministéres dont les attributions se distinguent nettement de celles de la 
Corporation. Ces vacances ont été comblées par les nominations de MM. T. M. Burns, J. H. 
de Puyjalon, R. C. D. Laughton et J. D. Miller. En outre, lors de sa réunion du 26 aodt 1970, 
le Conseil de la CCC a nommé M. J. G. Threader Contrdéleur, en remplacement de M. N. 
R. MacLean (retraité). M. R. E. Williams a été nommé conseiller juridique. 


Supply and Services and $190,194 from the earnings of the Corporation. The balance of 
$1,275,000 represents an arbitrary allocation of the Corporation’s share of services rendered 
without charge by other government departments. The Balance Sheet of the Corporation, 
together with the Statement of Income and Expense for the year ended March 31, 1971, 
duly certified and approved, together with a report by the Auditor General, are given on 
pages 14-20. Working capital is required to finance payments to Canadian suppliers 
pending recovery from foreign customers. The Corporation’s working capital at the end of 
the previous year amounted to $15,500,000 with no change during the current year. While 
the total of $15,500,000 was required during peak payment periods, there were times when 
it was possible to set aside substantial sums in interest bearing deposits. Interest income to 
the Corporation decreased by $98,839 due primarily to a drop in interest bearing progress 
payments to suppliers. On the other hand, interest payments to the Consolidated Revenue 
Fund by the Corporation were the same as for the previous year as the level of borrowings 
and rates of interest remained constant. 


OPERATIONS 

During the year the Corporation received and dealt with approximately 11,000 enquiries 
related to the supply of Canadian goods and services. Approximately 2,800 contracts were 
awarded to the Corporation by foreign governments, international agencies, and Canadian 
Government Departments. The value of contracts and requisitions received from all such 
sources during the year totalled $183,196,000. The sharp decrease in total export sales is 
due mainly to the cut back in defence spending by the U.S. Government. Major purchases 
for the U.S. Government included Aircraft engines, spare parts and overhauls ($55,000,000); 
Ammunition Hardware ($15,000,000); Radio Equipment ($15,000,000); Wire, cable, ball 
bearings, water canteens, military helmets, and other miscellaneous items ($15,000,000). 
A contract was also negotiated and signed with Germany for an additional quantity of 
AN/USD 501 Surveillance Drones and support items estimated at $21,000,000 which will 
be funded during the next fiscal year. 


Acting as the purchasing agency in Canada for UNICEF, the Corporation placed contracts 
during the year for washing machines, refrigerators, outboard motors and spares, offset 
printing paper, woodworking machine tools and many other items, with a value close to 
$1 million. In co-operation with the Department of Industry, Trade and Commerce, new 
agency agreements were signed with the governments of Guyana and Barbados, the 
Jamaica Railway Corporation, Jamaica Development Bank, Guyana Airways Corporation, 
and the Bahamas Telecommunication Corporation. A major contract for six diesel locomo- 
tives and spares was arranged on behalf of the Jamaica Railway Corporation, and a sub- 
stantial increase in the volume of business from the other governments and statutory bodies 
is expected during the next fiscal year. 


Purchases by the Corporation for the Canadian International Development Agency 
(C.1.D.A.) totalled $40,952,000. This included procurements of food for the World Food 
Program and the International Food Program amounting to $34,170,000, an increase of 
close to $15,000,000 over the previous year. Forty-four countries participated in this program 
with the bulk of the shipments consisting of rapeseed, wheat, wheat flour, and such diverse 
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FINANCES 

Les prévisions des coats pour l’administration de la Corporation et ses services de soutien 
en matiére d’approvisionnement ont été fixées a $5,140,000, soit $229,000 de plus que 
l'année précédente. De ce montant, $3,674,806 provenaient du crédit 20 du ministére des 
Approvisionnements et Services et $190,194 ont été prélevés sur les bénéfices de la 
Corporation. Le solde de $1,275,000 représente la part conventionnelle de la Corporation 
pour les services rendus gratuitement par les divers ministéres de |’Etat. Le bilan de la 
Corporation, ainsi que |’état des recettes et des dépenses pour l’exercice clos le 31 mars 1971, 
diment certifiés et approuvés, accompagnés du rapport de |’Auditeur général, sont re- 
produits aux pages 15-21. La Corporation doit disposer d’un fonds de roulement pour 
assurer aux fournisseurs canadiens le paiement de leurs ventes, en attendant que le rem- 
boursement soit effectué par les clients de l|’étranger. A la fin de l’exercice précédent, le 
capital d’exploitation de la Corporation atteignait $15,500,000 et ce montant n’a pas été 
modifié en cours d’exercice. Tandis que le montant total de $15,500,000 était nécessaire 
lorsque le volume de paiements était particuliérement élevé, la Corporation a été en mesure 
d’effectuer des dépdts considérables portant intérét lorsque les sorties de capitaux étaient 
plus faibles. L’intérét réalisé par la Corporation a accusé une baisse de $98,839; cette 
diminution est due principalement a une chute des paiements échelonnés aux fournisseurs, 
portant intérét. Par ailleurs, l’intérét payé au Fonds du revenu consolidé a été identique a 
celui de l'année précédente du fait que le niveau des emprunts et des taux est demeuré 
constant. 


EXPLOITATION 

Au cours de l'année, la Corporation a donné suite a environ 11,000 demandes concernant 
la fourniture de biens et de services canadiens. Les gouvernements étrangers et les orga- 
nismes internationaux, ainsi que les ministéres du gouvernement canadien lui ont accordé 
quelque 2,800 contrats. La valeur totale des contrats et des commandes recues pendant 
l'année s‘éléve a $183,196,000. 


La diminution marquée de la valeur totale des ventes d’exportation est attribuable principale- 
ment a une réduction des dépenses du gouvernement des E.-U. dans le domaine de la 
défense. Ses dépenses les plus importantes se sont inscrites aux postes suivants: moteurs, 
piéces de rechange et révisions d’aéronefs ($55,000,000); armement et projectiles 
($15,000,000); matériel radioélectrique ($15,000,000); conducteurs, cables, coussinets a 
billes, bidons, casques militaires et divers autres articles ($15,000,000). Un marché a en 
outre été négocié et conclu avec |’Allemagne pour la fourniture d’une quantité supplémen- 
taire d’avions de reconnaissance ‘‘drones’’ AN/USD 501 et de matériel de soutien dont le 
cout, évalué a quelque $21,000,000, sera financé au cours de la prochaine année budgétaire. 


La Corporation est l’organisme d’achat au Canada du Fonds des Nations Unies pour 
l‘enfance (UNICEF); au cours de l'année, elle a passé des contrats pour des lessiveuses, des 
réfrigérateurs, des moteurs hors-bord et leurs pieces de rechange, du papier a impression 
offset, de l’outillage mécanique de menuiserie et nombre d'autres articles dont la valeur s‘est 
chiffrée a prés d’un million de dollars. Grace a la collaboration du ministére de I’Industrie et 
du Commerce, de nouveaux accords ont été conclus avec les gouvernements de la Guyane 
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foods as cheese, dried peas, dried skim milk and evaporated milk. 


C.1.D.A. Development Loan Program Contracts valued at $2.2 million were awarded and 
covered additional equipment for the Korba transmission line project in Tunisia; water 
treatment plant, valves, pipes, instruments, etc. for Jamaica and Barbados; and construction 
of the second phase of the Jamaican bridge replacement program. 


Under the Grant Aid Programs purchases totalled an estimated $4.6 million. These purchases 
were for the supply of new water distribution facilities for the West Indies including St. 
Vincent, St. Lucia, Grenada, Dominica, St. Kitts as well as extensions to existing services. 
Other significant purchases were printing stock for textbooks for various countries 
($700,000); spare parts for the Warsak-Shadiwall Hydro project in Pakistan ($275,000); 
medical supplies for Niger ($200,000) and corrugated iron roofing for shelters as part of 
the flood relief supplied to Pakistan ($1.5 million). 


VALUE OF CONTRACTS IN MILLIONS OF DOLLARS 
VALEUR DES CONTRATS, EN MILLIONS DE DOLLARS 


~ 321.9 
cer 311.8 
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et de la Barbade, la “Jamaica Railway Corporation”, la ‘Jamaica Development Bank”, la 
“Guyana Airways Corporation’, et la ‘Bahama Telecommunication Corporation”. Un 
important contrat visant l’acquisition de six locomotives diesel et de leurs piéces de rechange 
a été conclu au nom de la “Jamaica Railway Corporation” et l'on prévoit que le volume des 
affaires transigées au nom d’autres gouvernements et organismes créés par une législation 
spéciale s’accroitra de facon substantielle au cours de la prochaine année financiére. 


Le montant des achats effectués pour le compte de Il’Agence canadienne de développement 
international (ACDI) a atteint $40,952,000. Lesdits achats comprenaient le ravitaillement 
destiné au Programme alimentaire mondial et au Programme international de l‘ACDI d’une 
valeur de $34,170,000, soit une augmentation de prés de $15,000,000 par rapport a l'année 
précédente. Quarante-quatre pays ont participé a ce programme; les envois portaient 
essentiellement sur les graines de colza, le blé, la farine de blé et diverses denrées telles que 
le fromage, les pois secs, le lait écrémé en poudre et le lait évaporé. 


Des contrats, évalués a 2.2 millions de dollars, ont été adjugés dans le cadre du Programme 
de préts au développement de 1’A.C.D.I. pour !’acquisition de matériel supplémentaire 
destiné au projet Tunis-Korba de ligne de transport d’énergie, en Tunisie, pour une usine 
d’épuration de l'eau, des soupapes, des tuyaux, des instruments, etc., pour la Jamaique et 
la Barbade et pour la réalisation de la seconde phase du programme de remplacement du 
pont de la Jamaique. 


Les achats effectués pour les programmes de subvention ont atteint environ 4.6 millions de 
dollars. Ces achats ont porté sur de nouvelles installations de distribution d’eau aux Antilles, 
y compris Saint-Vincent, Sainte-Lucie, Grenade, Dominique, Saint-Kitts, ainsi que sur 
l'extension des services existants. Parmi les achats importants, on compte aussi des maté- 
riaux utilisés pour l’impression des manuels dans différents pays ($700,000); des piéces de 
rechange destinées au projet ‘“‘Warsak-Shadiwall Hydro” au Pakistan ($275,000); des 
fournitures médicales pour le Niger ($200,000) et des toits en tole ondulée pour les abris, au 
titre d’une partie du secours fourni au Pakistan, par suite des inondations (1.5 million 
de dollars). 
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AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 
Ottawa, June 4, 1971 


The Honourable James A. Richardson, 
Minister of Supply and Services, 
Ottawa, 


SiG 

| have examined the Balance Sheet of the Canadian Commercial 
Corporation as at March 31, 1971 and the Statement of Operations 
for the year ended on that date. My examination included a general 
review of the accounting procedures and such tests of accounting 


records and other supporting evidence as | considered necessary 
in the circumstances. 


In compliance with the requirements of section 87 of the 
Financial Administration Act | report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the 
preceding year and are in agreement with the books of 
account, 

(ii) in the case of the balance sheet, give a true and fair 
view of the state of the Corporation’s affairs as at the 
end of the financial year, and 


(iii) in the case of the statement of operations give a true 
and fair view of the operations of the Corporation for 
the financial year; and 


(c) the transactions of the Corporation that have come under 
my notice have been within the powers of the Corporation 
under the Financial Administration Act and any other Act 
applicable to the Corporation. 


Yours faithfully, 


LM) AE €<-F 


Auditor General of Canada. 


14 


AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


Ottawa, le 4 juin 1971 


L’honorable James A. Richardson 
Ministre des Approvisionnements et Services 
Ottawa, 


Monsieur le Ministre, 


Jai examiné le bilan et les états financiers de la Corporation 
Commerciale Canadienne pour I’année financiére terminée le 31 

mars 1971. Au cours de cet examen, j'ai effectué une révision générale 
des méthodes de comptabilité et j’ai vérifié les dossiers comptables 
ainsi que diverses piéces jugées nécessaires. 


Ainsi que I’exige l'article 87 de la Loi sur l’administration 
financiére, je déclare que, a mon avis, 
a) la Corporation a tenu les livres de comptabilité appropriés, 


b) les états financiers de la Corporation 
(i) sont conformes aux livres de comptabilité et ont été 
établis sur une base compatible avec celle de l'année 
précédente 
(ii) dans le cas du bilan, présentent de facon exacte et 
fidéle la situation de la Corporation pendant l’année 
financiére, et 
(iil) dans le cas de |’état d’exploitation, donnent une idée 
exacte et fidéle des opérations de la Corporation 
pendant l'année financiére et 
c) les opérations de la Corporation portées a ma connaissance 
étaient dans les limites de la compétence que lui accordent 
la Loi sur l’'administration financiére et toute autre loi qui 


s‘applique a la Corporation. 
Veuillez agréer, Monsieur le Ministre, l’expression de mes 


sentiments dévoués. iW 


L’Auditeur général du Canada 


US 


CANADIAN COMMERCIAL CORPORATION 


(Established by the Canadian Commercial Corporation Act) 


Balance Sheet as at March 31, 1971 
(with comparative figures as at March 31, 1970) 


ASSETS 
1971 1970 
Cash $ 4,660,982 SZ AZ Sood 
Accounts receivable 38,242,633 56,246,003 
Advances to suppliers 17052;6711 2,626,764 
Progress payments to suppliers 141,031,515 163,462,474 
$184,987,801 $224,758,592 


Notes to Financial Statements 
The accompanying notes are an integral part of the financial statements. 


Ue 


2; 


US dollars included in the accounts were translated into Canadian dollars at the rate of exchange prevailing on 
March 31. 

An action for recovery of $2 million from the Department of Supply and Services and for infringement of patents is 
currently in litigation. The amount includes approximately $1.6 million in respect of purchases made by the Cor- 
poration on behalf of its customers. Legal officers of the Crown are of the opinion that the action can be success- 
fully defended. 

A large contract negotiated on a ceiling price basis with a foreign government carries with it certain risks which will 
likely result in a loss to the Corporation. 

An additional loss resulting from advance payments made to a supplier in excess of the firm contract price will 
occur if the contract with a customer government cannot be re-negotiated. 


Certified correct: 


Comptroller 


Approved: pee Bit, 


Director 


LE Ken 7 ilo 


Director 
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LIABILITIES 


1971 1970 

Accounts payable S$) 17,222,003 $ 37,782,608 
Due to the Receiver General for Canada 190,194 289,033 
Special advance from Defence Production 
Revolving Fund 10,018,605 6,181,437 
Advances received or receivable from 
customers 2,090,382 30015940 
Progress payments received or receivable 
from customers 140,580,970 161,437,545 
Proprietary Equity of Canada: 
Funds provided under authority of the 
Canadian Commercial Corporation Act: 
Advances, section 8(1) $ 10,000,000 10,000,000 
Loans, interest bearing, 
section 8(2) 5,500,000 5,500,000 
Unrealized (loss) profit on 
US exchange (778,097) 51,789 
Reserve for contingencies 163,244 164,235 

14,885,147 15,716,024. 


$184,987,801 $224,758,592 


| have examined the above Balance Sheet and the related Statement of Operations 
and have reported thereon under date of June 4, 1971 to the Minister of Supply 
and Services. 


MMe ~ bt 
Auditor General of Canada a 


(Le bilan se trouve, en francais, aux deux pages suivantes). 
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CORPORATION COMMERCIALE CANADIENNE 


(Constituée en vertu de la Loi sur la Corporation Commerciale Canadienne) 


Bilan au 31 mars 1971 
(avec chiffres comparatifs au 31 mars 1970) 


ACTIF 
1971 
En caisse $ 4,660,982 
Dettes actives 38,242,633 
Avances aux fournisseurs TO5Z,671 
Paiements provisoires aux fournisseurs 141,037,515 
$] 


Les remarques suivantes font partie intégrante des états financiers. 


Remaraues concernant les états financiers 


1970 
$ 2,423,351 
56,246,003 
2,626,764 
163,462,474 


$224,758,592 


1. Les fonds iibellés 3 l’origine en devises des Etats-Unis ont été convertis en dollars canadiens au taux du change 


en vigueur le 31 mars. 


2. Une poursuite en recouvrement de 2 millions de dollars, intentee contre le ministére des Approvisionnements et 
Services pour la violation de droits de brevets, a été enagagée devant la Cour de l’Echiquier du Canada. De ce mon- 
tant, une somme d’environ 1.6 million de dollars concerne des achats effectués par la Corporation au nom de ses 


clients. Les conseillers juridiques de la Couronne estiment qu’ils peuvent avoir gain de cause. 


3. Tout contrat important négocié avec un gouvernement étranger a un prix maximum contrdlé comporte certains 


risques qui entraineront vraisemblablement une perte pour la Corporation . 


4. On enregistrera une perte supplémentaire sur les avances consenties a un fournisseur en excédent du prix contractuel 


ferme si le contrat passé avec un gouvernement client ne peut étre re-négocié. 


Certifié conforme: 


Contré/eur 
Approuve: Sime 2_t. 
Directeur 
SF 
Cite 
Directeur 
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PASSIF 


Dettes passives 
A payer au Receveur général du Canada 


Avance spéciale du Fonds de roulement 
de la production de défense 


Avances recues ou a recevoir des clients 


Paiements provisoires effectués ou dus 
par des clients 


Avoir propre du Canada: 
Capitaux acquis en vertu de la 
Loi sur la Corporation Com- 
merciale Canadienne, 


article 8(1) $ 10,000,000 


Préts portant intérét, 


article 8(2) 5,500,000 


Gain non réalisé (perte) sur le 
change de monnaie des 


’ Etats-Unis (778,097) 
Réserves pour imprévus 163,244 


1971 


$917,222,503 
190,194 


10,018,605 
2,090,382 


140,580,970 


14,885,147 


1970) 


$ 37,782,608 
289,053 


6,181,437 
3,351,945 


161,437,545 


10,000,000 
5,500,000 


517/69 
164,235 


15,716,024 


$184,987,801 


$224,758,592 


J’ai examiné le bilan ci-dessus et |’état d’exploitation et en ai fait rapport au 
ministre des Approvisionnements et Services le 4 juin 1971. 


L’Auditeur général du Canada 


IMAE~_t £73 


ies, 


CANADIAN COMMERCIAL CORPORATION 


Statement of Operations for the year ended March 31, 1971 


(with comparative figures for the year ended March 31, 1970) 


Expense— 


Estimated cost of administrative services 


Income— 


Interest earned on: 
Investments 
Special progress payments to suppliers 


Less: Interest on loans from Canada 


Miscellaneous 


Net cost of operations 


Net cost of operations— 
provided for by: 


Department of Supply and Services 
Vote 20 


Government departments which provided 


major services without charge 


20 


171 1970 
$ 5,140,000 $ 4,911,000 
422,105 458,379 
94,596 1577161 
516,701 615,540 
326,563 326,563 
190,138 288,977 
56 56 
190,194 289,033 
$ 4,949,806 $ 4,621,967 
$ 3,674,806 $ 3,421,967 
1,275,000 1,200,000 
$ 4,949,806 $ 4,621,967 


CORPORATION COMMERCIALE CANADIENNE 


Etat d’exploitation pour I’exercice clos le 31 mars 1971 
(Avec chiffres comparatifs pour l’exercice clos le 31 mars 1970) 


Dépenses 


Cout approximatif des frais administratifs 


Recettes 


Intéréts gagnés sur: 
Les placements 
Les paiements provisoires spéciaux aux 
fournisseurs 


Moins: Intéréts sur les préts du Canada 


Divers 


Coat total net d’exploitation 


Coat total net d’exploitation— 
Prévu par: 


Crédit 20 du ministére des Approvisionne- 


ments et Services 


Services importants assurés gratuitement 


par d'autres ministéres 


Tea Le 
$ 5,140,000 $ 4,911,000 
422,105 458,379 
94,596 Pew.ey Key 
516,701 615,540 
326,563 326,563 
190,183 235;97 7) 
56 56 
190,194 289,033 
$ 4,949,806 $ 4,621,967 
$ 3,674,806 $ 3,421,967 
1,275,000 1,200,000 
$ 4,949,806 $ 4,621,967 
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CANADIAN COMMERCIAL CORPORATION CORPORATION COMMERCIALE CANADIENNE 


ORR hGESO rai ieee ines O.eiNils BUREAU DU PRESIDENT 


June 28, 1972 


The Honourable James Richardson, P.C., M.P., 
Minister of Supply and Services, 
Ottawa, Ontario, Canada. 


Sir: 


In accordance with Section 13 (1) of the Canadian Commercial Cor- 
poration Act, 1946. | have the honour to submit herewith the Annual 
Report of the Canadian Commercial Corporation together with Balance 
Sheet and Statement of Income and Expense, as audited by the Auditor 
General of Canada, covering the year ended March 31, 1972. 


Yours faithfully, 


e S baget 


J.S. Glassford, 
President. 


DIRECTORS 


A.R. Bailey 

E.A. Booth 

T.M. Burns 

D.H. Gilchrist 
J.S. Glassford 
R.C.D. Laughton 
He Meuser 

J.D. Miller 


OFFICERS 


fo} 


J.S. Glassford 
President 


D.H. Gilchrist 
Vice President 


G.S. Sheraton 
General Manager 


J.G. Threader 
Comptroller 


~ R.E. Williams 


Legal Adviser 


_T.M. Coghlan 


Secretary 


ORGANIZATION AND FUNCTIONS 


Canadian Commercial Corporation is wholly owned by the Government of Canada 
and was established in 1946 by an Act of Parliament to assist in the development of trade 
between Canada and other nations; to assist persons in Canada to obtain goods and 
commodities from outside Canada, and to dispose of goods and commodities that are 
available for export from Canada. 


Under this broad charter, the Corporation acts, primarily, as the contracting agency 
when other countries and international agencies wish to purchase supplies and services from 
Canada on a government-to-government basis. In addition the Corporation provides a 
purchasing service to Canadian government departments involved in exports. 


Management and staff of the Corporation are provided by the Department of Supply 
and Services, which is responsible for the central procurement of a wide range of 
commodities and services on behalf of all Canadian government departments. Therefore, 
procurement undertaken by the Corporation for other governments and agencies is carried 
out by the same officers and according to the same standards as procurement for the 
Canadian Government. 


Some of the many advantages to foreign customers through the use of the 
Corporation are: 


(1) Prices are obtained, where possible, through competition; 


(2) Canadian suppliers are selected from Department of Supply and Services 
approved source lists; | 


(3) Quality control and inspection from Inspection Services of the Canadian 
Department of National Defence to the extent desired by the customer; 


(4) The Corporation assumes complete responsibility for the negotiation and 
administration of contracts, arranges shipment through its Traffic: Management 
Branch, co-ordinates inspection and acceptance, and makes payment from CCC 
working capital following delivery at the f. o. b. point; 


(5) The Corporation obtains export permits and arranges for import clearance 
documents, (ocean/air bills of lading, invoices, packing slips, markings, consular 
invoices) as required by the importing country; 


(6) Litigation arising from defaults, warranties, latent defects, patent infringements 
are dealt with by legal officers in consultation with appropriate répresentatives 
of the purchasing government. 


There is no competition or interference by the Corporation with esta#lished export 
marketing and distribution channels. Canadian firms are perfectly free within Canadian 
government export policy to sell directly to foreign governments with whatéver assistance 
the Corporation can provide. However, many Canadian firms find it an unique advantage to 
be able to contract for export directly with this Canadian government agency in accordance 
with known standards and procedures. Buyers for foreign governments receive the assurance 
that in spite of distance, language problems and differing engineering standards the contract 
requirements will be fulfilled. 


OPERATIONS 


During the year the Corporation received and dealt with approximately 12,000 
enquiries related to the supply of Canadian goods and services. 3,200 contracts were 
awarded to the Corporation by foreign governments, international agencies, and Canadian 
Government Departments. The value of new contracts, amendments and requisitions 
received from these sources totalled $206,500,000. The U.S. Government was the largest 
single customer with contracts totalling $96,500,000. Many of these contracts were 
obtained by Canadian firms in competition with U.S. suppliers. Major purchases included 
Aircraft Engines, Spare parts and Overhauls ($28,000,000): Ammunition Hardware and 
Material ($12,000,000); Communication Equipment and Maintenance ($25,000,000); Sonar 
Units ($8,000,000); and Wire Cable, Ball Bearings, Shelters and other Miscellaneous Items 
valued at $22,000,000. 


Acting as the purchasing agency in Canada for UNICEF, the Corporation placed 
contracts for washing machines, refrigerators, outboard motors and spares, woodworking 
machine tools, hospital beds, drugs, and many other items, with a value of $610,000.00. 


New agency agreements were signed with Tanzania, Iran, CUSO, Antigua, 
CODELCO (Chile), Grenada and the World Meteorological Organization (Switzerland). The 
promotion of the Corporation’s purchasing facilities with developing countries and other 
governments has created several encouraging sources for new business, and the volume of 
sales is expected to increase during the next fiscal year, 


Purchases by the Corporation for the Canadian International Development Agency 
(C.1.D.A.) totalled $25,690,000. Procurements of food for the World Food Program and the 
International Food Program amounted to $17,150,000. Twenty-seven countries received aid 
with the bulk of the shipments consisting of rapeseed, wheat, wheat flour, and such diverse 
foods as cheese, dried peas, dried skim milk, evaporated milk, and canned turkey. 


C.1.D.A. Development Loan Program contracts valued at $2.5 million were awarded 
for a variety of projects including equipment for the University of Chile, phase three of the 
Jamaica bridge replacements, logging skidders for Ceylon, additional ater treatment 
facilities for Barbados and Jamaica, and outboard motors and spare parts for Senegal. 


Under Grant Aid Programs purchases totalled approximately $6.0 million. Teaching 
Aids and technical vocational school equipment were supplied to Guyana, Jamaica and 
Madagascar. Additional water distribution equipment was provided to Grenada, Dominica 
and Montserrat. Major purchases were also made in respect of road building equipment and 
civil aviation facilities for British Honduras. 


VALUE OF CONTRACTS IN MILLIONS OF DOLLARS 
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ADMINISTRATION 
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During the year Messrs. J.H. de Puyjalon and G. Coulombe resigned as Directors of 
the Corporation. They were replaced by Messrs. E.A. Booth and A.R. Bailey, Assistant 
Deputy Ministers of the Department of Supply and Services. 


FINANCE 


Management and other procurement services provided to the Corporation by the 
Department of Supply and Services were estimated to cost $5,414,000, an increase of 
$274,000 over the cost of the previous year. Of this figure $3,669,947 was provided from 
Vote 20 of the Department of Supply and Services and $38,053 from the earnings of the 
Corporation. The balance of $1,706,000 represents the value of services rendered without 
charge. The Balance Sheet of the Corporation, together with the Statement of Income and 
Expense for the year ended March 31, 1972, duly certified and approved, together with a 
report by the Auditor General, are given on pages 10-13 . Working capital is required to 
finance payments to Canadian suppliers pending recovery from customers. The Corpora- 
tion’s working capital at the end of the previous year amounted to $15,500,000 with no 
change during the current year. While the total of $15,500,000 was the estimated 
requirement during peak payment periods, there were times when it was possible to set aside 
substantial sums in interest bearing deposits. Net interest income to the Corporation 
decreased by $152,141 due mainly to a decrease in interest bearing progress payments to 
suppliers together with a decrease in funds available for investment. On the other hand, 
interest payments to the Consolidated Revenue Fund by the Corporation were the same as 
for the previous year as the level of borrowings and rates of interest remained constant. 


10 


AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


The Honourable James A. Richardson, 
Minister of Supply and Services, Ottawa, June 4, 1972 
Ottawa. 


Sir, 

| have examined the Balance Sheet of the Canadian Commercial Corporation as at March 31, 1972 and the 
Statement of Operations for the year ended on that date. My examination included a general review of the accounting 
progedures and such tests of accounting records and other supporting evidence as | considered necessary in the 
circumstances. 

The liabilities include $17,111,554 ($2,651,000 in accounts payable and $14,460,554 in advances from customers) 
received in partial payment for the sale of aircraft to a foreign government on behalf of the Department of National Defence, 
and $44,818 in interest earned on these funds which have been invested by the Corporation in deposit receipts of a 
chartered bank. The proceeds of the sale and the interest earned is to be used by the Department to acquire other aircraft. 

In Our Opinion the amounts received in respect of the sale should have been paid into the special accounts in the Consoli- 
dated Revenue Fund established by: Section 11 of the National Defence Act for proceeds from sale of materiel which is 
not surplus to requirements, and Vote 48, Appropriation Act No. 2, 1966, for proceeds from the sale of surplus materials 
supplies and equipment. In addition, the interest earned should have been remitted to the Receiver General as revenue of 
Canada. 

In compliance with the requirements of section 77 of the Financial Administration Act | report that, subject to 
the foregoing, in my opinion: ' 


’ 


(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year and are in agreement with the 
books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state of the Corporation's affairs as 
at the end of the financial year, and 


(iii) in the case of the statement of operations give a true and fair view of the operations of the Corporation 
for the financial year; and 


(c) the transactions of the Corporation that have come under my notice have been within the powers of the 
Corporation under the Financial Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


NW 


Auditor General of Canada. 


CANADIAN COMMERCIAL CORPORATION 


Statement of Operations for the year ended March 31, 1972 
(with comparative figures for the year ended March 31, 1971) 


Expense— 


Estimated cost of administrative services 


Income— 


Interest earned on: 
Investments 
Special progress payments to suppliers 


Less: Interest on loans from Canada 
Bank charges 


Miscellaneous 


Estimated net cost of operations 


Estimated net cost of operations — provided for by: 


Department of Supply and Services 
Vote 20 
Less: Net income payable to the Receiver General 


Government departments which provided major 
if services without charge 


1972 


$5,479,000 


338,143 
27,000 


365,982 


326,563 
1,412 


327,975 


38,007 
46 


38,053 
$5,440,947 


$3,708,000 
38,053 


3,669,947 


1,771,000 


$5,440,947 


1971 


$5,140,000 


422,105 
94,596 


Saerrcai 


326,563 


326,563 


190,138 
56 


190,194 
$4,949 806 


$3,865,000 
190,194 


3,674,806 


1,275,000 


$4,949,806 


CANADIAN COMMERCIAL CORPORATION 
(Established by the Canadian Commercial Corporation Act) 


Balance Sheet as at March 31, 1972 
(with comparative figures as at March 31, 1971) 


ASSETS 

1972 1971 
Cash : $ 24,581,472 $ 4,660,982 
Accounts receivable 31,872,699 38,242,633 
Loan to supplier 202,955 — 
Advances to suppliers 653,902 1,052,671 

_ Progress payments to suppliers - 137,820,955 141,031,515 
| $195,131,983 o $184,987,801 


Notes to Financial Statements 


_ The accompanying notes are an integral part of the financial statements. 


1. US dollars included i in the accounts were translated into Canadian dollars at the rate of exchange prevailing on March 31, 
2. An action for recovery of $2 million from the Department of Supply and Services for infringement of patents is current- 


ly in litigation. The amount includes approximately $1.6 million in respect of purchases made by the Corporation on 
behalf of its customers. 


3. A large contract negotiated on a ceiling price basis with a foreign government carries with it certain risks which will 
likely result in a loss to the Corporation. 


An additional loss resulting from advance payments made to a supplier in excess of the firm contract price will occur if 
the contract with a customer government cannot be re-negotiated. 


Certified correct: 


Comptroller 


Approved: | DON A 


Dec tor 


fae / 


4 Director 


LIABILITIES 


1972 

Accounts payable $ 27,039,932 
Due to the Receiver General for Canada 38,053 
Special advance from Defence Production Revolving Fund = 
Advances received or receivable from customers 16,717,521 
Progress payments received or receivable from customers 136,375,496 
Proprietary Equity of Canada: — 180,171,002 
Funds provided under authority of the Canadian 
Commercial Corporation Act: 
Advances, section 8(1) . 10,000,000 
Loans, interest bearing, section 8(2) 5,500,000 
Unrealized loss on US exchange (763,879) 
Reserve for contingencies: | 
Balance at beginning of year $163,244 
Loss on US exchange 146,405 

. 16,839 
Recovered from Department of Supply and Services 
Vote 20b 208,021 
Balance at end of year 224,860 

14,960,981 


$195,131,983 


1971 


$ 17,222,503 


190,194 
10,018,605 
2,090,382 
140,580,970 
170,102,654 


10,000,000 
5,500,000 
(778,097) 


163,244 


14,885,147 
$184,987,801 


| have examined the above Balance Sheet and the related Statement of Operations and have reported 


thereon under date of June 4, 1972 to the Minister of Supply and Services 


{ih Ae © 


Auditor General of Canada 


ERRATUM 


On page 8 an error appears with respect to 

the value of contracts for the period 69/70. | 

The amount should read 270.1 instead of | 
370.1 as printed. 


© 
Information Canada 
Ottawa, 1972 
N° de cat. PBI-1972 
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DRPORATION COMMERCIALE CANADIENNE 


72-73 rapport annuel 


CORPORATION COMMERCIALE CANADIENNE 


70, rue Lyon 
Ottawa (Ontario) 
Canada 

K1A OS6 


CORPORATION COMMERCIALE CANADIENNE 
BUREAU DU PRESIDENT 


CANADIAN COMMERCIAL CORPORATION 
OFFICE OF THE PRESIDENT 


le 29 juin 1973 


L’honorable Jean-Pierre Goyer, C.P., député 
Ministre des Approvisionnements et Services 
Ottawa (Ontario) 

Canada 


Monsieur le Ministre, 


Conformément 4 I’article 13 (1) de la Loi sur la Corporation 
Commerciale Canadienne, sanctionnée en 1946, j’ai I’honneur 

de vous présenter le rapport annuel de la Corporation Commerciale 
Canadienne, son bilan ainsi que I’état des recettes et des dépenses 
vérifiées par I’Auditeur général du Canada, pour |’année terminée le 
31 mars 1973. 

Veuillez agréer, Monsieur le Ministre, l’expression de mes sentiments 
dévoués. 


Le président, 


igpe ee 
y Z 


J.S. Glassford 


ADMINISTRATEURS 


A.R. Bailey 

E.A. Booth 

T.M. Burns 

L.G. Crutchlow 
D.H. Gilchrist 
J.S. Glassford 
R.C.D. Laughton 
J.D. Miller 


DIRECTEURS 


J.S. Glassford 
Président 


D.H. Gilchrist 
Vice-président 


G.S. Sheraton 
Administrateur 


J.G. Threader 
Contréleur 


R.E. Williams 
Conseiller juridique 


T.M. Coghlan 
Secrétaire 


ORGANISATION ET FONCTIONS 


La Corporation Commerciale Canadienne, propriété exclusive du gouvernement du Canada, a été 
instituée en 1946 par une loi du Parlement pour «aider a |’expansion du commerce entre le Canada et 
d'autres pays, aider des personnes au Canada a obtenir des marchandises et denrées en dehors du Canada et 
a placer des marchandises et denrées exportables du Canada». 


Dans le cadre de ce vaste mandat, la Corporation a pour principale fonction de négocier des marchés 
pour le compte de gouvernements étrangers ou d'organismes internationaux désireux d’acheter des biens et 
des services au gouvernement du Canada. Elle s‘occupe également d’effectuer des achats pour le compte de 
l"Agence canadienne de développement international (ACDI). 


La Corporation jouit d’un statut particulier, la direction, le personnel de soutien et les services étant 
assurés par les ministéres de |’Etat. C’est du ministare des Approvisionnements et Services (MAS), 
pourvoyeur de l’état en biens et services, que relévent la gestion et le fonctionnement de la Corporation. 
Toutes les commandes et demandes de prix recues des gouvernements étrangers sont sélectionnées par la 
Direction des contrats d’exportation du MAS et des appels d’offres sont lancés aux fournisseurs canadiens 
agréés. Des acheteurs spécialisés du Ministere analysent les soumissions en fonction des prix, de la qualité et 
des délais de livraison. S’il le désire, le gouvernement client peut prendre connaissance de toutes les 
soumissions recues; il est, en outre, libre d’accepter ou de refuser toute recommandation de la Corporation 
en matiére d’achat et peut lui demander de passer commande a telle ou telle société de son choix, en son 
nom. En ce qui concerne les achats effectués pour le compte de I’ACDI, la Corporation s’‘en tient 
strictement aux usages, politiques et méthodes prescrits par les reglements du gouvernement canadien. 


La Direction de la gestion des transports du MAS s’occupe de la navigation au long cours, négocie le 
nolisement d’avions et l’affrétement de navires, les tarifs de transport et les taux d’assurance, et controle la 
distribution des documents d’expédition. Quatre mille cing cents réservations ont été faites dans le monde 
entier pour le compte des clients de la Corporation, la valeur des expéditions étant de l’ordre de 124 
millions de dollars. Dans le cadre de cette importante fonction, la Direction de la gestion des transports se 
conforme a la politique de la Corporation, politique qui vise 4 obtenir le meilleur service au prix le plus bas, 
Par voie d’appels d’offres a la concurrence. 


————— 


La Direction du Contrdleur, quant a elle, est chargée de toutes les activités financiéres de la 
Corporation. Au cours de |’année, le Contrdleur a recu, vérifié et acquitté plus de 24,000 factures de 
fournisseurs canadiens, d’une valeur de 230 millions de dollars. Par le truchement de son fonds de 
roulement, la Corporation régle habituellement les entreprises canadiennes dans les 10 jours qui suivent la 
reception des factures et du document d’expédition. L’acheteur peut méme bénéficier d’un compte ouvert, 
jusqu’a concurrence d’un certain montant et, aux termes de cet accord, |’acheteur n'est pas tenu de verser 
des acomptes, ni de présenter des lettres de crédit; il a 45 jours, a partir de la date de facturation, pour 
rembourser la Corporation. 


La Direction de l’assurance de la qualité du ministére de la Défense nationale peut, a la demande du 
gouvernement client, contrdler la qualité des produits achetés par la Corporation. Ce service est, en général, 
fourni gratuitement dans le cas d’un accord réciproque d’inspection (pays de |'OTAN) ou alors moyennant 
une somme modique. La Direction des contrats d’exportation de la Corporation assure la liaison entre le 
client étranger et le ministere de la Défense nationale pour ce qui est des contrats devant faire l’objet d’une 
inspection, des clauses a insérer dans les contrats signés avec des sociétés canadiennes, de la distribution des 
documents ainsi que du paiement et du recouvrement des frais d’inspection, selon le cas. 


Le ministére de I’Industrie et du Commerce joue un réle important dans I’activité de la Corporation. 
Par l’entremise de ce ministére, a Ottawa, les fonctionnaires du Service des délégués commerciaux et de la 
Direction des programmes internationaux de défense, en poste a l’étranger, représentent la Corporation et 
participent a la négociation d’accords avec des organismes, a la recherche de débouchés pour la Corporation 
auprés de sociétés canadiennes, a la présentation de soumissions et, dans une certaine mesure, a 
l‘administration des contrats. Ils assurent également la liaison avec les représentants des ministéres clients 
des gouvernements étrangers pour toute question touchant la Corporation. L’équipe de commercialisation 
du MIC travaille en étroite collaboration avec |’équipe d’achat du MAS et, au nom de la Corporation, 
contribue de plus en plus aux exportations du Canada, en particulier vers les pays en voie de développement 
qui ne disposent que de faibles ressources et qui n’ont guére d’expérience en matiére d’achat a |’étranger. 


Voici quelques-uns des nombreux avantages dont la Corporation fait bénéficier ses clients étrangers: 

(1) Dans la mesure du possible, les prix sont obtenus par voie d’adjudication. 

(2) Les fournisseurs canadiens sont choisis d’apres les listes approuvées par le ministére des 
Approvisionnements et Services. 


(3) Le contréle de la qualité et l’inspection sont assurés par la Direction de |’assurance de la qualité 
du ministere fédéral de la Défense nationale, conformément a la demande du client. 

(4) La Corporation assume l’entiére responsabilité de la négociation et de |'administration des 
contrats. Elle s’occupe de |’expédition des marchandises par l’intérmédiaire de la Direction de la 
gestion des transports, coordonne leur inspection et leur acceptation et régle les sociétés 
canadiennes a méme le Fonds de roulement de la CCC, aprés livraison au point de destination 
FAB. 

(5) La Corporation se charge des permis d’exportation et des documents de dédouanement requis 
(connaissements aériens et maritimes, factures, bordereaux d’expédition, étiquetage et factures 
consulaires). 

(6) Le Contentieux, en accord avec les représentants du gouvernement client, tranche les litiges 
résultant de manquements, de garanties non respectées, de vices redhibitoires et de contrefacon 
de brevets. 


OPERATIONS 


Au cours de |’année, la Corporation a donné suite a environ 11,000 demandes de prestation de biens 
et de services canadiens. Les gouvernements étrangers, les organismes internationaux et les ministéres de 
Etat lui ont accordé quelque 5,212 contrats. La valeur des nouveaux contrats, des modifications et des 
commandes recues, s’éleve a $237,634,311. Le gouvernement des Etats-Unis a été le client le plus important, 
avec des contrats d’une valeur de $110,363,489 et plusieurs d’entre eux ont été adjugés a des sociétés 
canadiennes en concurrence avec des fournisseurs américains. Les achats les plus importants se sont inscrits 
aux postes suivants: moteurs, pieces de rechange et révisions d’aéronefs (30 millions de dollars); armement 
et projectiles (8 millions); matériel de transmission et entretien (41 millions); appareils sonar (3 millions); 
conducteurs, cables, roulements a billes, abris et divers autres articles (28 millions). 


La Corporation est l’organisme qui, au Canada, s'occupe des achats du Fonds des Nations Unies pour 
I‘enfance (UNICEF); elle a passé des contrats pour des lessiveuses, des réfrigérateurs, des moteurs hors-bord 
et pieces de rechange, de |’outillage mécanique de menuiserie, des lits d’hépital, des médicaments et nombre 
d’autres articles pour une valeur de 500 millions de dollars. 


La Corporation a conclu de nouveaux accords avec les pays d’Afrique orientale, le Chili (ENARA), la 
Zambie, le Kenya, le Sénégal, le Vénézuela (Linea Aeropostal Venezolana) et le ministére des Finances de la 
Tanzanie. Tel que prévu dans le dernier rapport, les ventes destinées aux pays avec lesquels la Corporation a 
conclu des accords ont augmenté sensiblement et l’on s’attend, au cours de la prochaine année financiére, a 
ce qu’elles augmentent encore davantage. 


Le montant des achats effectués par la Corporation pour le compte de |’Agence canadienne de 
développement international (ACDI) a atteint $57,589,529. Le ravitaillement destiné au Programme 
alimentaire mondial et au Programme international d’aide alimentaire se chiffre a $31,380,204. Quatorze 
pays ont bénéficié d’une certaine forme d’assistance, grace a des envois portant essentiellement sur les 
graines de colza, le blé, la farine de blé et diverses denrées telles que le fromage, les pois secs, le lait écrémé 
en poudre, le lait évaporé et le poisson. 


Des contrats, évalués a 6.9 millions de dollars ont été adjugés a divers projets dans le cadre du 
Programme de préts au développement de I’ACDI, notamment pour l’acquisition de matériel destiné a 
l'Université du Chili, de nouvelles installations d’épuration des eaux dans divers pays des Antilles, des 
moteurs hors-bord et leur pieces de rechange pour le Sénégal, de |’équipement d’entretien des routes pour 
le Kénya, des installations protuaires pour I’Afrique orientale et du matériel supplémentaire pour |’hopital 
Montego Bay, en Jamaique. 


Les achats effectués pour les programmes de subvention ont été de l’ordre de 19.3 millions de dollars. 
Du matériel didactique, technique et professionnel a été envoyé a la Guyane, a la Thailande et au Sénégal. 
La Grenade et la République Dominicaine ont recu du matériel supplémentaire pour des installations de 
distribution d’eau. D’importants achats ont également été faits dans le domaine du matériel pour 
l'aménagement de routes et des installations pour |’aviation civile au Honduras britannique. Le Bangladesh a 
recu du matériel ferroviaire ainsi que des composants de révision de groupes électrogénes et de puits 
instantanés. Du matériel de communication a été fourni a plusieurs pays dans le cadre du Programme de la 
Veille météorologique mondiale (VMM). 
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ADMINISTRATION 


M. H.L. Meuser ayant résigné ses fonctions, c’est M. L.G. Crutchlow, sous-ministre adjoint 
(logistique), du ministére de la Défense nationale, qui lui a succédé au poste d’administrateur de la 
Corporation, le 15 aodt 1972. 


FINANCES 


Le codt des services de gestion et d’achat assurés a la Corporation par le ministére des 
Approvisionnements et Services s’éléve 4 $5,746,000, soit $267,000 de plus que |’année précédente. De ce 
montant, $3,917,000 provenaient du crédit 20 du ministére des Approvisionnements et Services. Le solde 
de $1,829,000 représente la valeur des services assurés gratuitement par les autres ministéres fédéraux. Les 
fonds initalement libellés en devises des Etats-Unis ont été convertis, durant l'année, a un cott de 
$260,963, montant prélevé a méme le crédit 20b du ministére des Approvisionnements et Services. Le bilan 
de la Corporation, ainsi que |’état des recettes et des dépenses pour |’exercice clos le 31 mars 1973, d&ément 
certifiés et approuvés, accompagnés du rapport de |’Auditeur général, sont reproduits des pages 10 a 15. 
La Corporation doit disposer d’un fonds de roulement pour régler ses factures aux fournisseurs canadiens, 
en attendant d’étre remboursée par ses clients. A la fin de l’exercice précédent, le capital d’exploitation de 
la Corporation était de |’ordre de $15,500,000. En cours d’exercice, ce montant a été ramené a 
$13,300,000, par suite de la liquidation d’un prét de $2,200,000 par le truchement du Fonds du revenu 
consolidé. Un fléchissement du volume des affaires traitées avec les Etats-Unis, allié a une amélioration 
constante des délais de perception des montants a recouvrer du gouvernement américain, ont rendu cette 
réduction possible. Alors que le montant de $13,300,000 était nécessaire en période de paiements 
particuliérement élevés, la Corporation a été en mesure d’effectuer des dépdts considérables portant intérét 
lorsque les demandes de liquidités étaient plus faibles. L’intérét net réalisé sur ces dépdts s’éléve a 
$125,037. Nous présenterons des prévisions budgétaires complémentaires en 1973-1974, en vue du 
recouvrement des $307,535 qu’a coité le réglement de la poursuite pour cause de violation de droits de 
brevet. 
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AUDITOR GENERAL OF CANADA AUDITEUR GENERAL DU CANADA 


Ottawa, le 29 juin 1973 


L’honorable Jean-Pierre Goyer 
Ministre des Approvisionnements et Services 
Ottawa 


Monsieur le ministre, 


J’ai examiné le bilan de la Corporation Commerciale Canadienne du 31 mars 1973, ainsi que |’état 
d’exploitation pour |’exercice terminé a cette date. Mon examen a comporté une revue générale des procédés 
comptables ainsi que les sondages des registres comptables et autres preuves a l’appui que jai jugé nécessaire 
de faire dans les circonstances. 


Le poste «préts aux fournisseurs)» comprend un prét sur le fonds de roulement de $200,000 et 
$19,000 d’intéréts accumulés portant sur un contrat déja terminé. La Corporation demandera |’approba- 
tion du Conseil du Trésor en vue de porter ce prét a $320,000, pour une période indéterminée, de facon 
a permettre au fournisseur de tenir ses engagements a |’égard des sous-traitants. Ce fournisseur étant aux 
prises avec de grandes difficultés financieres, le recouvrement de ce prét est hypothétique. 


La remarque 1 portant sur les états financiers concerne un montant excédentaire net de 
$2,801,128 relatif 4 un contrat forfaitaire négocié avec un gouvernement étranger. A notre avis, ce 
montant excédentaire était de $5,524,812, car les montants recouvrés suivants, d’une valeur totale de 
$2,723,684, et qui ont servi a réduire ledit montant excédentaire, auraient di étre remis au Receveur 
général, comme recettes de |’ Etat: 
a) $1,728,038 — soit des intéréts supplémentaires versés par un gouvernement étranger au gouverne- 
ment canadien pour financer les fournisseurs durant certaines périodes du contrat de production. 
Ces frais de financement n’ont pas été inclus dans le prix de revient du contrat de production. 
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b) $411,464 — soit des services administratifs supplémentaires assurés, les années précédentes, au 
gouvernement étranger en vertu d’un contrat distinct. Ces services comprenaient des traitements, 
des frais de voyage et de services d’informatique qui avaient d’abord été imputés a un crédit 
parlementaire. 

c) $584,182 — soit le surplus de produit net du montant d’assurance versé au ministére de la Défense 
nationale a |’égard d’un avion de |’Etat qui s’est écrasé alors qu’il était prété au pays étranger. 


Les avances des clients comprennent un montant net de $9,732,871 provenant de la vente d’un avion 
a un pays étranger, pour le compte du ministére de la Défense nationale. Au 31 mars 1973, les recettes 
s‘élevaient 4 $33,952,751 soit un acompte de $30,701,880 sur la vente de l’appareil, $1,990,242 en guise 
de ristourne sur la taxe de vente et $1,260,629 d’intéréts gagnés sur les fonds placés par la Corporation. De 
la somme globale recue, $24,219,880 ont été dépensés par le Ministére, par l’intermédiaire de la Corpora- 
tion Commerciale Canadienne, aux fins d’acomptes sur |’achat d’autres avions, équipement et services con- 
nexes. Selon nous, les sommes recues pour la vente, ainsi que la ristourne sur la taxe de vente et les intéréts 
gagnés auraient di étre versés au Fonds du revenu consolidé. 


Le capital d’exploitation de la Corporation comprend $7,267,250 E.-U. La dévaluation du dollar 
américain depuis 1970-1971 s’est traduite par une perte de $515,573 sur le change des monnaies et les 
avances faites par Etat a la Corporation sur les fonds de roulement d’un montant de $13,300,000 sont, 
par conséquent, réduites d’autant. Etant donné que les frais d’exploitation de la Corporation sont couverts 
par des crédits parlementaires, nous sommes d’avis qu’il conviendrait d’imputer cette perte a un tel crédit. 


Ainsi que |’exige l’article 77 de la Loi sur |’administration financiére, je déclare que, sous réserve de ce 
qui précéde, a mon avis: 
a) la Corporation a tenu les livres de comptabilité appropries; 
b) les états financiers de la Corporation 
i) sont conformes aux livres de comptabilité et ont été établis sur une base compatible avec celle 
de Il’année précédente; 
ii) dans le cas du bilan, présentent de facon exacte et fidéle la situation de la Corporation pendant 
‘année financiere; 
iii) dans le cas de |’état d’exploitation, donnent une idée exacte et fidéle des opérations de la 
Corporation pendant |’année financiere; 
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c) les opérations de la Corporation portées 4 ma connaissance étaient dans les limites de la compé- 
tence que lui accorde la Loi sur |’administration financiére et toute autre loi qui s’applique a la 


Corporation. 


Veuillez agréer, Monsieur le ministre, |’expression de mes sentiments dévoués. 


L’Auditeur général du Canada (par intérim) 
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CORPORATION COMMERCIALE CANADIENNE 
Etat d’exploitation pour l’exercice clos le 31 mars 1973 


(Avec chiffres comparatifs au 31 mars 1972) 


Dépenses 
Couts approximatif des services administratifs 
Perte sur le change des monnaies des E.-U. 


Réglement de la poursuite pour violation de droits de brevet 


Recettes 
Intéréts gagnés sur: 
les placements 
les acomptes spéciaux aux fournisseurs 


Moins: intéréts sur les préts du Canada 
frais de banque, etc. 


Coit total net d’exploitation (valeur approximative) 


Codt total net d’exploitation (valeur approximative) — prévue par: 
Crédit 20 du ministére des Approvisionnements et Services 
Moins: recettes nettes payables au Receveur général 


Services importants assurés gratuitement par d’autres ministéres 


A recouvrer a méme les crédits parlementaires qui seront votés 


1973 


$5,746,000 
260,963 


6,006,963 


SOMf535 


6,314,498 


356,552 
79,298 


435,850 
309,068 


1,745 


310,813 


125,037 


$6,189,461 


$4,177,963 
125,037 


4,052,926 
1,829,000 


5,881,926 
307,535 


$6,189,461 


1972 


$5,479,000 


5,479,000 


5,479,000 


338,143 
27,839 


365,982 


326,563 


1,366 
327,929 
38,053 
$5,440,947 


$3,708,000 
38,053 


3,669,947 
1,771,000 


5,440,947 


$5,440,947 
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CORPORATION COMMERCIALE CANADIENNE 
(Constituée par la Loi sur la Corporation commerciale canadienne) 


Bilan au 31 mars 1973 
(avec chiffres comparatifs au 31 mars 1972) 


ACTIF 


En caisse 

Comptes a recevoir 

Avances aux fournisseurs 

Acomptes aux fournisseurs 

Préts aux fournisseurs 

Montant excédentaire du contrat dont le recouvrement est en 
négociation (Remarque 1) . 


Les remarques ci-annexées font partie intégrante des états financiers. 


1973 


$ 19,967,973 
35,771,665 
10,818,279 
90,772,179 

239,653 


. 2,801,128 


$160,370,877 


1972 


$ 24,581,472 
31,872,699 
653,902 
137,820,955 
202,955 


$195,131 ,983 


1. Un important contrat forfaitaire négocié avec un gouvernement étranger s’est traduit par un excédent net de 
$2,801,128, lequel a été payé, pour le compte de la Corporation, par le Fonds renouvelable de la Production de défense. 
is Etat est présentement en négociation avec le concepteur de l'appareil, partiellement responsable de cet eecedcnt en 


vue du recouvrement d'une partie de ces frais. 


2. Sur la foi de déclarations d’intention d'un -pays étranger, la Corporation s’est entendue avec le focrncccur pour 
commencer la fabrication du matériel. En vertu de cet accord, la Corporation devra assumer 85% des frais engagés, 
(jusqu’a’ concurrence de 4 millions de dollars) si le gouvernement étranger en termine la fabrication avant I’échéance du 


contrat officiel, soit le 31 mars 1974. 


3. Les fonds libellés a l’origine en devises des Etats-Unis ont été convertis en dollars Canadiens, au taux du change en 


vigueur le 31 mars. 


Certifié conforme: 


Approuve: 
Le Directeur 


Le Directeur 


pour le Contréleur 


PASSIF 


Coates: a payer 
A payer au Receveur général du Canada 


_A payer au Fonds renouvelable de la Production de défense 


Avances des clients : E 
Paiements provisoires recus oua recouvrer des clients 


Kivi propre du Canadas 
Capitaux acquis en vertu de la Loi sur la 
Corporation commerciale canadienne: — 
avances, article 8(1) — ; 
préts portant intérét, article 8(2) 


Moins: capitaux nécessaires au reglement de la 
poursuite pour violation de droits de brevet 


Perte non réalisée sur le change des monnaies 
_ des Etats-Unis S 
Réserves pour imprévus: | 
Solde au début de I’année 
Recouvre des recettes 


Solde en fin d’exercice 


$10,000,000 — 
3,300,000 


13,300,000 


307,535 <" 


224,860 


140 — 


1973 


$ 32,505,978 


125,037 
3,158,168 

- 21,895,337 
89,984,465 


147,668,985 - 


12,992,465 


(515,573) 


225,000 — 
“412.961.8992 
$160,370, 877 


1972 


$ 27,039,932 


38,053 


16,717,521 
136,375,496 


180,171,002 


10,000,000 
5,500,000 


15,500,000 


(763,879) 


224,860 


14,960,981 
~ $195,131,983 


J'ai examiné le bilan ci-dessus et l'état d’ exploitation et en ai fait rapport au ministre des Ap Veion oe 


ments et Services, le 29 juin 1973. 
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L‘Auditeur général du Canada (par intérim) 


Information Canada 
Ottawa, 1973 
N° de cat.: PBI-1973 
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Canadian Commercial Corporation commerciale 
Corporation Canadienne 


President President 


June 27, 1975 


The Honourable Jean-Pierre Goyer, P.C., M.P., 
Minister of Supply and Services, 

Ottawa, Ontario, 

Canada. 


Sie 


In accordance with Section 13 (1) of the Canadian Commercial Corpor- 
ation Act, 1946, | have the honour to submit herewith the Annual 
Report of the Canadian Commercial Corporation together with Balance 
Sheet and Statement of Income and Expense, as audited by the Auditor 
General of Canada, covering the year ended March 31, 1975. 


Yours faithfully, 


=| of Aeled. 


J.M. DesRoches, 
President. 


OFFICERS DIRECTORS 


ORGANIZATION 
AND FUNCTIONS 


Canadian Commercial Corporation, which is wholly owned by the 
Government of Canada, was established in 1946 by an Act of Parlia- 
ment for the following purposes: 

(a) to assist in the development of trade between Canada and other 
nations; 

(b) to assist persons in Canada 
(i) to obtain goods and commodities from outside Canada, and 
(ii) to dispose of goods and commodities that are available for 

export from Canada; 

(c) to exercise on behalf and under the direction of the minister any 
powers or functions vested in the minister by any other act that 
authorizes the minister to employ the Corporation to exercise 
them. 


Under this broad charter, the Corporation acts, primarily, as the con- 
tracting agency when other countries and international agencies wish to 
purchase supplies and services from Canada on a government-to- 
government basis. In addition, the Corporation provides a purchasing 
service to Canadian government departments involved in exports. 


Management and staff of the Corporation are provided by the Depart- 
ment of Supply and Services, which is responsible for the central procu- 
rement of a wide range of commodities and services on behalf of all 
Canadian government departments. Therefore, procurement undertaken 
by the Corporation for other governments and agencies is carried out 
by the centralized procurement services of the Canadian government 
and uses its best efforts to obtain fair and reasonable prices for the 
goods and services provided. 


Some of the many advantages to foreign customers through the use of 

the Corporation are: 

(1) Prices are obtained, where possible, through competition; 

(2) Canadian suppliers are selected from Department of Supply and 
Services approved source lists; 

(3) Quality control and inspection from Inspection Services of the 
Canadian Department of National Defence to the extent desired by 
the customer; 

(4) The Corporation assumes complete responsibility for the negotia- 
tion and administration of contracts, arranges shipment through its 
Transportation and Energy Branch, co-ordinates inspection and 
acceptance, and makes payment from CCC working capital follow- 
ing delivery at the f.o.b. point; 

(5) The Corporation obtains export permits and arranges for import 
clearance documents (ocean/air bills of lading, invoices, packing 
slips, markings, consular invoices) as required by the importing 
country; 


OPERATIONS 


(6) Litigation arising from defaults, warranties, latent defects and 
patent infringements are dealt with by legal officers in consultation 
with appropriate representatives of the purchasing government. 


During the year the Corporation received approximately 12,700 en- 
quiries related to the supply of Canadian goods and services. 4,450 
contracts were awarded to the Corporation by foreign governments 
and their agencies, international agencies and Canadian government 
departments. The value of contracts, amendments and requisitions 
received from these sources totalled $200,447 ,000 as compared to 
$227 401,501 for 1973-74. 


Contracts from the U.S. Department of Defense totalled $99,795,000 
as compared to $96,696,453 during 1973-74. Major purchases included 
communications equipment, computer systems and underwater detec- 
tion equipment ($51,700,000); aircraft engines, spare parts and over- 
hauls ($17,600,000); ammunition components and materials 
($13,700,000); wire, cable, ball bearings, aircraft fuel, etc. 
($13,700,000); and a broad range of miscellaneous logistic items 
($3,200,000). 


The value of contracts received from other overseas governments and 
their agencies amounted to $38,100,000, a decrease of $20,000,000 
from the previous year. This decrease results, for the most part, froma 
combination of overseas austerity programs and economic restraints, 
and material shortages and labour problems in Canada. There were also 
substantial reductions in the purchase of logistic support items for 
Canadian-built aircraft delivered in previous years. Enquiries for goods 
and services were received from 80 countries and major purchases in- 
cluded underwater detection units (sonobuoys); locomotives and 
spares; mining equipment; repair and overhaul of aircraft engines and 
components and parts supply; equipment for the Canada-F rance-Hawaii 
Telescope Project; waterbombers; aerial photo mapping unit; digital 
data system; and a flight training simulator. A unique service type 
contract was also negotiated under which a civilian operator provided a 
flight training course for45 students from a developing country, who 
had no previous flying experience. Following graduation, they will 
receive a commercial pilot standard license with an instrument rating 
and multi-engine endorsement. 


Seven air cargo charters were arranged during the year between 
Montreal and East Africa, transporting an estimated 800,000 pounds of 
cargo. The savings in air freight charges to CCC customers — Canadian 
International Development Agency (CIDA), External Affairs and other 
Canadian government departments — using these charters since the 
initial flight in 1973 exceeds $1 million. 


The value of purchases for CIDA amounted to $62,500,000. Procure- 
ment of food for the World Food Program totalled $29,787,000 and 
included rapeseed and rapeseed oil, wheat, wheat flour, peas, beans, 
skim milk powder, fish and other assorted foods to 15 recipient coun- 
tries. 


Under CIDA development loan programs, additional outboard motors 
and spares were delivered to Senegal. Production for the East African 
Harbours Corporation improvement project continued as planned and 
shipments commenced on a large number of vehicles, forklift trucks, 
towing tractors and mobile cranes. The manufacture of portal cranes 
progressed well and deliveries are anticipated during fiscal year 
1975-76. The Malawi railway construction program and the manu- 
facture of railway cars (acid, cement and tank types) for Zambia also 
remained on schedule. Several new water development and distribution 
systems were initiated in Caribbean area including St. Vincent, Grenada 
and St. Lucia. Total expenditures for these various programs was 
$16,357,000. 


Grant aid purchases amounted to $16,379,000. A large volume of 
Printing paper and cover stock was supplied to several African countries 
for printing of school books and manuals. Other aid projects involved 
the supply of various types of electrical distribution equipment and 
spares and the rehabilitation of railway locomotives and equipment for 
Bangladesh. Aerial surveys for Ethiopia, Nigeria and Bangladesh were 
also provided. 


VALUE OF CONTRACTS IN MILLIONS OF DOLLARS 
300 __ 
250 


200 
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ADMINISTRATION 


FINANCE 


Following the resignation of J.S. Glassford, assistant deputy minister, 
Department of Supply and Services, who has served as president of the 
Corporation since November 1968, Jacques M. DesRoches, deputy 
minister, Supply, Department of Supply and Services, was appointed 
president of the Corporation. F.T. Jackman, general director, Office of 
International Special Projects, Department of Industry, Trade and 
Commerce, was appointed director and acting vice president of the 
Corporation replacing D.H. Gilchrist who resigned to take up duties as 
Canadian consul general, Los Angeles, California. Mr. Gilchrist had 
served on the board since January 1969. Brian J. McNally, director, 
Export Contracts Branch, Department of Supply and Services, was 
appointed general manager of the Corporation by the CCC board of 
directors at a meeting held December 17, 1974. 


Management and other procurement services provided to the Corpora- 
tion by the Department of Supply and Services cost $7,879,446, an 
increase of $383,446 over the previous year. A total of $6,422,589 was 
provided by Supply and Services Vote 20, and $1,456,857 was re- 
covered from the Canadian International Development Agency for 
services provided by the Corporation. 


The balance sheet of the Corporation, and its statement of operations 
for the year ended March 31, 1975, duly certified and approved by the 
Auditor General, together with his annual report, are shown on the 
following pages. 


Working capital is required by the Corporation to finance payments to 
Canadian suppliers pending recovery from customers. The working 
capital held at March 31, 1975, in the amount of $15,800,000, re- 
presents an increase of $2,500,000 over the previous year, which was 
drawn to ensure timely payment to suppliers. 


During periods of low cash demand, the temporary excess of working 
capital along with advances from customers are invested in interest 
bearing deposits which, during this period, earned $489,520. 


The Corporation received, audited and paid a total of 25,000 invoices 
from Canadian firms for stores and services provided during the year 
with a value of $253,000,000. At the end of March 1975, the value of 
stores and services still to be delivered under active contracts totalled 
approximately $295,000,000. 


Ottawa, Ontario 
K1A 0G6 
June 25, 1975. 


The Honourable Jean-Pierre Goyer, P.C., M. IP. 
Minister of Supply and Services, 

Ottawa, Ontario. 

K1A OS5 


Dear Mr. Goyer; 


/ have examined the balance sheet of the Canadian Commercial Corpor- 
ation as at March 31, 1975 and the statement of operations for the year 
then ended. My examination included a general review of the account- 
ing procedures and such tests of accoun ting records and other support- 
ing evidence as | considered necessary in the circumstances. 


As explained in Note 3 to the financial statemen ts, a contract nego- 
tiated on a ceiling price basis resulted in a cost over-run of $2,542,120 
which is carried as an asset on the balance sheet at March 37, 1975. The 
cost over-run is the subject of litigation and it is uncertain whether the 
amount will be recovered in full. 


In my opinion, subject to the recovery in full of the cost over-run under 
litigation, referred to in the preceding paragraph, these financial state- 
ments give a true and fair view of the financial position of the Corpora- 
tion as at March 31, 1975 and the results of its operations for the year 
then ended, in accordance with generally accepted accounting princi- 
ples applied on a basis consistent with that of the preceding year. 


/ further report that, in my opinion, proper books of account have been 
kept by the Corporation, the financial statements are in agreement 
therewith and the transactions that have come under m y notice have 
been within its statutory powers. 


Yours sincerely, 


ac Lantt*®—_ 


—_—_—_—_—_—X—X—___, 
Auditor General of Canada. 


CANADIAN 
COMMERCIAL 
CORPORATION 


Statement of Operations 
for the year ended 
March 31, 1975 


1275 1974 


EXPENSE 
Administrative services rendered by the 
Department of Supply and Services $ 7,879,446 $ 7,496,000 


Interest on loans from Canada 353,103 208,313 
Net losses on contracts 17,716 11,096 
Bank charges 1,142 1,319 

8,251,407 7,716,728 
GS eT Ge LS ES NP ITT ITE TY TEN IS EOE ET I IT EEE LEE TE NITES 
INCOME 


Recovery of administrative costs from the 
Canadian International Development 


Agency 1,456,857 1,800,000 

Interest earned on: 
Short-term bank deposits 489,520 320,063 
Special progress payments to suppliers 28,280 2,913 
1,974,657 2,122,976 


Net cost of operations before prior years’ 


adjustment 6,276,750 5 593,752 
Prior years’ adjustment — 19,029 
Net cost of operations $ 6,276,750 $ 5,612,781 


Net cost of operations provided for by 
Supply and Services Vote 20 


(15 in 1973-74) $ 6,422,589 $ 5,696,000 
Less: Amount refundable to the 
Receiver General 145,839 83,219 


$ 6,276,750 $ 5,612,781 


The accompanying notes are an integral part of the financial statements. 


(Established by the 
Canadian Commercial 
Corporation Act) 


Balance Sheet as at 
March 31, 1975 


ASSETS 


Cash and short-term bank deposits 


Accounts receivable 
Foreign governments Canadian Inter- 
national Development Agency 
Other 


Advances and progress payments to 
suppliers 


Less: Amounts received from customers 


Loan to supplier (Note 2) 


Contract cost over-run (Note 3) 


1975 


$ 10,863,998 
30,755,247 
10,876,710 


86,830 
41,718,787 


118,484 295 


106,249,777 
12,234,518 


230,000 
2,542,120 


A 


$ 67,589,423 


| enniGhimmminenammme ee 


1974 


$ 14,258,114 
23,134,858 


8,550,872 
128,004 


31,813,734 


100,430,525 
93,504,605 
6,925,920 


280,000 
2,371,365 


$ 55,649,133 


The accompanying notes are an integral part of the financial statements. 


Certified correct: 


Acting-Comptroller 


Approved on behal? of the Board: 


Director 


Director 


AK nee 
Ms 


LIABILITIES 1975 1974 


Accounts payable and accrued liabilities | $ 38,236,768 $ 30,531,975 
Due to the Receiver General for Canada 807,161 291 532 


Due to the Defence Production 
Revolving Fund / 233,203 644,085 


Advances received from customers payable — . 
to suppliers 12,954,648 11,353,795 
52,231,780 42,821,387 


EQUITY OF CANADA 
Funds provided under authority of the 
Canadian Commercial Corporation Act: 


Advances, section 8(1) 
Loans, section 8(2) (Note 4) 


10,000,000 
5,800,000 


15,800,000 


10,000,000 
3,300,000 


13,300,000 


Unrealized loss on U.S. exchange (442,357) — (697,250) 
Reserve for contingencies = - 225,000 
15,357,643 12,827,746 


qo SE iini:°:::k«en~~©«:: 
$ 67,589,423 $ 55,649,133 


OTE TY COSTES 


| 


| have examined the above balance sheet and the related statement of operations 
and have reported thereon under date of June 25, 1975 to the Minister of Supply 


and Services. 
ple ac Lortt—— 


Auditor General of Canada 


Ua 
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CANADIAN 
COMMERCIAL 
CORPORATION 


Notes to financial 
statements as at March 
31, 1975 


. Accounting policy 


Translation of U.S. dollars 


At the year-end U.S. dollar balances included in the accounts are 
translated at the prevailing rate of exchange and any exchange 
difference is recorded in the account for Unrealized loss or gain on 
U.S. exchange. Realized exchange losses or gains on sale of U.S. 
dollars are transferred from this account to cost of operations. 


. Loan to supplier 


The loan is non-interest bearing. Repayments, calculated with refer- 
ence to certain operations of the supplier, will commence in 1977. 


. Contract cost over-run 


A large contract negotiated on a ceiling price basis with a foreign 
government resulted in a cost over-run of $2,542,120 at March 31, 
1975. The net over-run may be affected by the outcome of claims 
and counter-claims presently under litigation between Her Majesty 
and the aircraft designer. 


. Loans from the Consolidated Revenue Fund 


These loans bear interest at rates varying from 6 5/16% to9 5/16% 
per annum. Repayment is dependent upon working capital needs. 


Remuneration of officers 


The Corporation has seven directors and five officers, one of whom 
is also a director. All are public servants and receive no remuneration 
from the Corporation. 


. Comparative figures 


The presentation of the 1974 figures has been amended to conform 
to the 1975 format. 
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g ae Canadian Commercial Corporation commerciale 
Corporation canadienne 


June 30, 1976 


The Honourable Jean-Pierre Goyer, P.C., M.P., 
Minister of Supply and Services, 

Ottawa, Ontario, 

Canada. 


Same 


In accordance with Section 13 (1) of the 
Canadian Commercial Corporation Act, 1946, I 
have the honour to submit herewith the Annual 
Report of the Canadian Commercial Corporation 
together with balance sheet and statement of 
income and expense, aS audited by the Auditor 
General of Canada, covering the year ended 
March 31, 1976. 


Yours faithfully, 


J.M. DesRoches, 
President. 


y Corporation commerciale | Canadian Commercial 
canadienne Corporation 


Le 30 juin 1976 


L'honorable Jean-Pierre Goyer, C.P., LL.B, 
député 

Ministre des Approvisionnements et Services 

Ottawa (Ontario) 

Canada 


Monsieur le Ministre, 


Conformément 4 l'article 13(1) de la loi de 
1946 sur la Corporation commerciale cana- 
dienne, j'ai l'honneur de vous présenter le 
rapport annuel de la Corporation commerciale 
canadienne, son bilan ainsi que 1'état des 
recettes et des dépenses, le tout vérifié par 
l'Auditeur général du Canada, pour l'année 
terminée le 31 mars 1976. 


Veuillez agréer, Monsieur le Ministre, 
l'expression de mes sentiments dévoués. 


Le président, 


Yn as ee 


J.M. DesRoches 
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ORGANIZATION AND FUNCTIONS 


ORGANISATION ET FONCTIONS 


Canadian Commercial Corporation, which is 
wholly owned by the Government of Canada, was 
established in 1946 by an Act of Parliament 
for the following purposes: 


a) to assist in the development of trade 
between Canada and other nations; 


b) to assist persons in Canada 
i) to obtain goods and commodities 
from outside Canada, and 
ii) to dispose of goods and 
commodities that are available 
for export from Canada; 


c) to exercise on behalf and under the 
direction of the minister any powers 
or functions vested in the minister by 
any other act that authorizes the 
minister to employ the corporation to 
exercise them. 


Under this broad charter, the corporation acts 
primarily as the contracting agency when other 
countries and international agencies wish to 
purchase supplies and services from Canada 

on a government-to-government basis. An 
additional important function of the 
corporation is the procurement in Canada of 
equipment, supplies and services which the 
Government of Canada contributes to other 
nations under Canadian International 
Development Agency programs. Management and 


La Corporation commerciale canadienne, 
propriété exclusive du gouvernement du Canada, 
a 6té instituée en 1946 par une loi du 
Parlement pour: 


a) aider a l'expansion du commerce entre 
le Canada et d'autres pays; 


b) aider des personnes au Canada 
i) @a obtenir des marchandises et 
denrées en dehors du Canada et 
ii) a4 placer des marchandises et 


denrées exportables 4 partir 
du Canada; 


c) exercer, au nom et sous la direction 
du ministre, tous les pouvoirs 
conférés 4a ce dernier en vertu d'une 
autre loi qui l'autorise 4 utiliser 


= 


la Corporation 4 cette fin. 


Dans le cadre de ce vaste mandat, la Corpora- 
tion a pour principale fonction de négocier 
des marchés pour le compte de gouvernements 
étrangers ou d'organismes internationaux qui 
désirent acheter au Canada, au niveau des 
gouvernements, des fournitures et des 
services. Elle s'occupe aussi de faire 
l'acquisition, au Canada, de matériel, de 
fournitures et de services dont le gouverne- 
ment fait bénéficier d'autres pays dans le 
cadre de programmes de 1'Agence canadienne de 
développement international. Les administra- 


staff of the corporation are provided by the 
Department of Supply and Services, which is 
responsible for the central procurement of a 
wide range of commodities and services on 
behalf of all Canadian government departments. 
Therefore, procurement undertaken by the 
corporation for other governments and agencies 
is carried out by the centralized procurement 
services of the Canadian government. 


teurs et les fonctionnaires de la Corporation 
relévent du ministére des Approvisionnements 
et Services qui assume la responsabilité de 
l'achat d'une gamme impressionnante de biens 
et de services, pour le compte de tous les 
Ministéres fédéraux. Les achats qu'effectue 
la Corporation pour d'autres gouvernements ou 
organismes sont donc négociés par le service 
central d'achat du gouvernement canadien. 


OPERATIONS 


During the year the corporation received 
approximately 8,500 enquiries for the supply 
of Canadian goods and services. These 
enquiries resulted in 4,580 contracts (and 
amendments thereto) from the U.S. Department 
of Defense, foreign governments, their 
agencies, international agencies and the 
Canadian International Development Agency. 

The value of contracts and amendments received 
from these sources totalled $185,315,000, a 
decrease of eight per cent over the previous 
year. The decrease is due mainly to a general 
downward turn in Canadian exports. Contracts 
were awarded by the corporation to more than 
400 firms across Canada for these goods and 
services. 


The U.S. Department of Defense again was the 
corporation's leading customer with purchases 
totalling $82,258,000. Major acquisitions 
included communications equipment; computer 
systems; underwater detection equipment; air- 
craft engines; spare parts and overhauls; 
portable naval cranes; ammunition components 
and materials; wire, cable, ball bearings, 
aircraft fuel, etc.; and a broad range of 
miscellaneous logistic items. With reduced 
U.S. defence spending and increased 
competition from U.S. domestic sources, extra 
efforts were made by the corporation to ensure 
that Canadian firms received a fair 
opportunity to compete for U.S. Department of 
Defense requirements. In this connection, the 


REVUE DE L'ANNEE 


Au cours de l'année, la Corporation a regu 
environ 8,500 demandes de renseignements, 

pour la prestation de biens et de services 
canadiens. Elles ont donné lieu a 4,580 
marchés (et avenants) passés avec le ministére 
de la Défense des Etats-Unis, des gouverne- 
ments @étrangers, leurs organismes, les 
Organismes internationaux et 1'Agence 
canadienne de développement international. La 
valeur des contrats et avenants s'est @élevée a 
$185,315,000, soit 8 pour cent de moins que 
l'an dernier. Cette régression est due en 
grande partie ala tendance 4 la baisse 
générale des exportations canadiennes. La 
Corporation a conclu des marchés avec plus de 
400 entreprises au Canada pour la prestation 
de ces biens et services. 


Le ministére de la Défense des E.-U. est resté 
le principal client de la Corporation, par ses 
achats totalisant $82,258,000. Parmi les 
acquisitions importantes, on compte le 
matériel de communications; des systémes 
informatiques; des appareils de détection sous 
l'eau; des moteurs d'avions; des piéces de 
rechange et de révision; des grues portatives 
de chantier naval; des piéces et des 
composants d'armes; des filages, des cables, 
des roulements a billes, du carburant pour 
avions, etc.; enfin, une vaste gamme 
d'appareils logistiques. En raison de la 
restriction des dépenses en matériel de 
défense aux E.-U., et d'une plus forte 


corporation contacted more than 200 Canadian 
suppliers in an effort to update their 
capabilities on a selected group of U.S. 
procurement agency bidders' mailing lists. 


The value of contracts received from overseas 
governments and their agencies and inter- 
national agencies amounted to $25,476,000. 
Enquiries for price and availability were 
received from 80 countries and high dollar 
value purchases included a large volume of 
spare parts for various types of Canadian- 
built aircraft operating in many countries; 
water bombers; flight simulators; additional 
quantities of the Canadian-designed airborne 
reconnaissance vehicle; equipment and services 
for the Canada-France-Hawaii telescope 
project; protective clothing and masks; and 
sonobuoys. 


Purchases on behalf of the Canadian Inter- 
national Development Agency (CIDA) totalled 
$77,581,000. Under CIDA development loan 
programs three major projects were undertaken 
in Kenya: heavy vehicles for building roads 
and bridges; equipment for a technical 
teachers' college; three aircraft, laboratory 
equipment and vehicles to support a program 
directed to monitoring wildlife and 
cultivation in rangeland areas. Additional 
rail and hardware were supplied for the Malawi 
railway program. Power distribution systems 
were established or extended in Ghana. 


Grant aid procurements were diversified. 


concurrence des entreprises américaines, la 
Corporation a dG consacrer encore plus 
d'efforts pour s'assurer que les entreprises 
canadiennes avaient une chance é6gale de 
soumissionner les besoins du ministére de la 
Défense des E.-U.. A cette fin, la Corpora- 
tion est entrée en contact avec plus de 200 
fournisseurs canadiens en vue de mettre 4a jour 
leurs compétences sur des listes de distribu- 
tion d'un groupe choisi de soumissionnaires 
d'un organisme d'achat des Etats-Unis. 


La valeur des marchés re¢us par la Corpora- 
tion au nom d'autres gouvernements et 
Organismes @6trangers s'est @élevée a 
$25,476,000. Quatre-vingts pays ont demandé 
des renseignements sur les prix et la 
disponibilité, et l'on peut citer, au chapitre 
des achats d'un montant @élevé: un grand 
nombre de piéces de rechange pour divers 
modéles d'aéronefs construits au Canada et 
utilisés dans de nombreux pays; des 
avions-citerne; des simulateurs de vol; des 
quantités supplémentaires d'appareils de 
reconnaissance aérienne congus au Canada; du 
matériel et des services dans le cadre du 
projet "Télescope Canada-France-Hawaii"; des 
vétements et des masques protecteurs; enfin, 
des radiobouées. 


Le montant des achats effectués pour le compte 
de 1l'Agence canadienne de développement inter- 
national a atteint $77,581,000. Dans le cadre 
du programme de préts au développement de 
1'ACDI, on a entrepris trois projets 


VALUE OF CONTRACTS 
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importants au Kenya, soit celui des véhicules 
lourds pour la construction de routes et de 
ponts, celui du matériel pour un collége 
d'enseignement technique et celui de trois 
aéronefs, du matériel de laboratoire et des 
véhicules destinés & un programme visant 4a 
contréler la faune et les cultures dans de 
grands paturages libres. Le programme de 
construction ferroviaire du Malawi s'est 
poursuivi et l'on a fourni des rails et des 
outils @ cette fin. On a également @établi ou 
6tendu des réseaux de distribution électrique 
au Ghana. 


Les achats effectués au titre de programmes de 
subvention ont été trés diversifiés. Ainsi, 
on a passé des marchés en vue de levés 
aérophotogrammétriques au Pakistan; d'un 
relevé hydrographique en Hattti; de la 
construction d'une usine pour la fabrication 
d'édifices en contreplaqué laminé en Birmanie; 
de l'installation de 1'électricité dans les 
campagnes au Pérou; de la fourniture de 
matériel scolaire et universitaire au Nigéria 
et 4 Sainte-Lucie; de la fourniture de papier 
d'impression et d'un stock de couvertures pour 
le Cameroun et la Céte d'Ivoire; de la fourni- 
ture de piéces de rechange et d'outils 
spéciaux pour quatre aéronefs destinés A une 
6école de pilotage 4 Madagascar. On a envoyé 
au Guatemala des fournitures médicales, des 
outils et des matériaux pour abris 4 la suite 
d'un tremblement de terre. Deux nouveaux 
programmes sur les ressources hydrauliques ont 
vu le jour en Indonésie en vue d'études 


Contracts were awarded for an aerial magnetic 
survey in Pakistan; a hydrographic survey in 
Haiti; the construction of a plant for the 
fabrication of plywood laminated structures in 
Burma; rural electrification in Peru; school 
and university equipment for Nigeria and 

St. Lucia; printing paper and cover stock for 
Cameroun and Céte d'Ivoire; as well as four 
aircraft spares and special tooling for a 
flying training school in Madagascar. Earth- 
quake relief was provided to Guatemala in the 
form of medical supplies, tools and shelter 
materials. Two new water resource programs 
were initiated in Indonesia for hydrological 
studies involving a variety of equipment. 


Under World Food and CIDA international food 
aid programs, wheat, wheatflour, dried peas, 
beans, skim milk powder, rapeseed and rapeseed 
oil were provided to Third World countries. 


Guinea, Tunisia, Yemen, Haiti, Burundi, India, 
Swaziland, Congo, Somalia, Cape Verde Islands 
and Bangladesh were among the countries 
receiving food aid. 


hydrologiques nécessitant divers appareils. 


Dans le cadre du programme d'aide alimentaire 
mondiale et du programme d'aide alimentaire 
internationale de 1'ACDI, des pays du 
tiers-monde ont regu du blé, de la farine de 
b1lé, des pois secs, des haricots, du lait 
6crémé en poudre, des graines et de l'huile de 
colza. 


Il s'agit notamment de la Guinée, de la 
Tunisie, du Yemen, d'Hatti, du Burundi, de 
l'Inde, du Swaziland, du Congo, de la Somalie, 
des iles du Cap-Vert et du Bangla Desh. 


FINANCE 


FINANCES 


Management and other procurement services 
provided to the corporation during the year by 
the Department of Supply and Services cost 
$9,047,748. A total of $6,789,726 was 
provided by Supply and Services Vote 20 and 
$2,258,022 was recovered from the Canadian 
International Development Agency. Of the 
increased cost over last year of $1,168,302, 
Vote 20 provided $367,137 and $801,165 was 
recovered from CIDA, which was in line with 
business volume increases. 


The balance sheet of the corporation, and its 
statement of operations for the year ended 
March 31, 1976 duly certified and approved by 
the Auditor General, are shown on the 
following pages. 


Working capital required by the corporation to 
finance payments to Canadian suppliers pending 
recovery from customers, remains at 
$15,800,000 at March 31, 1976. 


The corporation received, audited, and paid 


25,400 invoices from Canadian firms for approx: 


imately $250,000,000 worth of goods and 
services provided during the year. 


Le cofit des services de gestion et autres 
services d'achat assurés 4 la Corporation par 
le ministére des Approvisionnements et 
Services au cours de l'année s'‘éléve a 
$9,047,748. Un total de $6,789,726 provient 
du crédit 20 des Approvisionnements et 
Services, et $2,258,022 ont &6té remboursés par 
l'Agence canadienne de développement 
international. Le cotit a connu cette année 
une hausse de $1,168,302, paralléle a celle du 
chiffre d'affaires; $367,137 ont été re¢gus du 
crédit 20 et $801,165 de 1'ACDI. 


Le bilan et 1'état d'exploitation de la 
Corporation, pour l'exercice terminé le 

31 mars 1976, diment certifiés et approuvés 
par l‘Auditeur général, figurent aux pages 
Suivantes. 


Le fonds de roulement dont dispose la 
Corporation pour régler ses factures auprés 
des fournisseurs canadiens en attendant d'étre 
remboursée par ses clients s'est maintenu a 
$15,800,000 au 31 mars 1976. 


La Corporation a regu, vérifié et réglé 25,400 
factures provenant d'entreprises canadiennes, 
pour la fourniture, au cours de l'année, de 
biens et de services é@évalués a $250,000,000. 


AUDITOR GENERAL OF CANADA 


Ottawa, Ontario 
K1A 0G6 


June 30, 1976 


The Honourable Jean-Pierre Goyer, P.C., LL.B., 
Mince 

Minister of Supply and Services, 

Ottawa, Ontario. 

K1A 0S5 


Dear Mr. Goyer, 


I have examined the balance sheet of the 
Canadian Commercial Corporation as at 

March 31, 1976 and the statement of operations 
for the year then ended. My examination 
included a general review of the accounting 
procedures and such tests of accounting 
records and other supporting evidence as I 
considered necessary in the circumstances. 


In my Opinion these financial statements give 
a true and fair view of the financial position 
of the corporation as at March 31, 1976 and 


AUDITEUR GENERAL DU CANADA 


Ottawa (Ontario) 
K1A 0G6 


le 30 juin 1976 


L'honorable Jean-Pierre Goyer, C.P., LL.B., 
député 

Ministre des Approvisionnements et Services 

Ottawa (Ontario) 

K1A 0S5 


Monsieur le Ministre, 


J'ai examiné le bilan de la Corporation 
commerciale canadienne au 31 mars 1976, ainsi 
que 1'état de l'exploitation pour l'année 
terminée aA cette date. Mon examen a comporté 
une revue générale des méthodes de comptabilité 
et les sondages de registres comptables et 

de piéces justificatives que j'ai jugés 
nécessaires dans les circonstances. 


A mon avis, ces états financiers présentent un 
apergu juste et fidéle de la situation finan- 
ciére de la Corporation au 31 mars 1976, ainsi 


the results of its operations for the year 
then ended, in accordance with generally 
accepted accounting principles applied on a 
basis consistent with that of the preceding 
year. 


id -further report, that, in my-opinion,. proper 
books of account have been kept by the 
corporation, the financial statements are in 
agreement therewith and the transactions that 
have come under my notice have been within its 
statutory powers. 


Yours sincerely, 


Cc Lowt— 
ee ee 


Auditor General of Canada. 


que les résultats de son exploitation pour 
l'année terminée a cette date, conformément 
aux conventions comptables, lesquelles ont été 
appliquées de la méme mani@ére que l'année 
précédente. 


De plus, je déclare que la Corporation, A mon 
avis, a tenu des livres de comptabilité 
appropriés, que les états financiers sont 
conformes a ces derniers et que les opérations 
dont j'ai eu connaissance ont 6té effectuées 
dans le cadre de ses pouvoirs statutaires. 


Je vous prie d'agréer, Monsieur le Ministre, 
l'assurance de ma trés haute considération. 


L'Auditeur général du Canada 


ec LOE 


CANADIAN COMMERCIAL CORPORATION 
Statement of Operations for the Year Ended March 3l, 1976 


en ee ee ee eee 


Expenses 1976 LOLS 
Administrative services rendered by the 
Department of Supply and Services S$) 857554409 $ 7,879,446 
Interest on loans 502,343 353,103 
Net losses on contracts 336 Pi, Lo 
Bank charges and miscellaneous Peps | LA 
Provision for contract cost over-run (Note 4) 2,427,514 - 

11,688,369 8,251,407 
ee 
Income 

Recovery of administrative costs from the 
Canadian International Development Agency 24259 ,022 1,456,857 
Interest earned on: 
Short-term bank deposits 195,419 489,520 
Special progress payments to suppliers 16,810 28,280 
2741 Upon. 1,974,651 
an ee ae 
Net cost of operations Wy walesh 5 halts! SO 27 oe DU 


Net cost of operations provided by: 


Supply and Services Vote 25 (20 in 1974-75) 6,789,726 6,422,589 
Less: Amount refundable to the Receiver General - a 145,839 
6,789,726 6 216,150 
ee en eee ee ee ee ee 
Deficit 242873592 - 


ee ee 


$ 9,218,118 S756 ,276, 450 


a aa 


The accompanying notes are an integral part of the financial statements. 


CORPORATION COMMERCIALE CANADIENNE 
Etat de l'exploitation pour l'année terminée le 31 mars 1976 


re ae ee ene ee ne ee ee ee ee ee eee 


Dépenses 1976 1975 
Services d'administration fournis par le ministére 
des Approvisionnements et Services S. 89.755, 459 S$ 7,879,446 
Intéréts sur les emprunts 502,343 33533} 5 14 (0)3} 
Pertes nettes sur les contrats 336 We Ans 
Frais de banque et divers 2a I tle 
Provision pour le dépassement du coft d'un contrat 2,427,514 = 
(note 4) 11,688,369 8,251,407 


SSS 


Revenus 


Recouvrement de frais d'administration auprés de 


l'Agence canadienne de développement international Pb EASY SP Os 1,456,857 
Intéréts tirés 

de dépdéts bancaires 4a court terme 195,419 489,520 

de paiements périodiques spéciaux 4a des fournisseurs 16,810 28,280 

PA IO Pa po a6 57, 

Cofit net de l'exploitation Sa9;, 218 7118 6727 Grr 50 


Sa 


Coit net de l'exploitation comblé & méme le 
crédit 25 - Approvisionnements et Services 


(crédit 20 en 1974-1975) 6,789,726 6,422,589 
A déduire: montant remboursable au Receveur général - 145,839 
67789726 67270 ,750 
Sr Fe ee ee ee 
Déficit 2,428,392 = 
a ee eS eee eee 
Sato eG Lo 5 6,276,700 


a 


Les notes ci-jointes font partie intégrante des états financiers. 


CANADIAN COMMERCIAL CORPORATION 


Balance Sheet as at March 31, 1976 


Assets 


Current: 
Cash and short-term bank 
deposits 


Accounts receivable 
foreign governments 
Canadian International 
Development Agency 

Other 


Advances and 
progress payments to suppliers 


Less: Amounts 
received from customers 


Total current assets 
Loan to supplier (Note 2) 


Contract cost over-run (Note 4) 
Certified correct: 


Certifié exact 


Comptroller 
Contréleur 


CORPORATION COMMERCIALE CANADIENNE 
Bilan au 31 mars 1976 


1976 te Wiis) Actif 


A court terme 
Encaisse et dépdts bancaires 
a court terme 


$ 8,834,874 $ 10,863,998 


Comptes a recevoir 


28,729,189 S07 Doge a Pays @étrangers 
Agence canadienne de 
3,316,194 10,876,710 développement international 
382,093 86,830 Autres 
32,427,476 ALT Se yo 
Avances et paiements 
107,584,867 118,484,295 @échelonnés aux fournisseurs 
A déduire: 
aU Spa 106,249,777 Sommes regues des clients 
VR a EL ie pons 
55,073,943 64,817,303 Total de l'actif’ A court terme 
230,000 230,000 Prét a un fournisseur (note 2) 
- aS yale) Dépassement du cot d'un contrat 
$55,303,943 $ 67,589,423 (note 4) 


Approved on behalf of the Board: 
Approuvé au nom du Conseil 


Cm. a. 


Director 
Administrateur 


Director 
Administrateur 


CS Sg ee 


Liabilities 1976 1975 Passif 
Current: A court terme 
Accounts payable and Comptes 4 payer et 
‘accrued liabilities SSO,OLO> DL 206,236,705 passif couru 
Due to the 
Receiver General for Canada 31,258 807,161 DG au Receveur général du Canada 
Due to the Defence Production DG au Fonds renouvelable de la 
Revolving Fund p20, a73 233,208 production de défense 
Advances received from customers Avances re¢cues des clients 
payable to suppliers 107,508,951 12,954,648 a payer aux fournisseurs 
Total current liabilities 42,571,559 D225. OU Total du passif @ court terme 
Equity of Canada Avoir du Canada 
Funds provided under authority Fonds fournis en vertu 
of the Canadian Commercial de la Loi sur la 
Corporation Act: Corporation commerciale canadienne 
Advances, section 8(1) 10,000,000 10,000,000 Avances, article (8) 
Loan section 8(2) (Note 3) 5,800,000 5,800,000 Préts, article 8(2) (note 3) 
15,800,000 15,800,000 
Deficit (2,428,392) - Déficit 
Unrealized loss Perte non réalisée sur le change de 
on U.S. exchange (639,224) (442,357) devises des Etats-Unis 


12,732,384 15,357,643 
$55,303,943 $67,589,423 


The accompanying notes are an integral part of Les notes ci-jointes font partie intégrante 
the financial statements. des 6tats financiers. 


Notes to financial statements 


Notes jointes aux 6tats financiers 


March 31, 1976 le 31 mars 1976 
1. Accounting policies 1. Conventions comptables 
a) Progress payments to suppliers a) Paiements @échelonnés aux fournisseurs 


Advances and progress payments on 
contracts placed with Canadian suppliers 
on behalf of foreign governments are 
charged to the advances and progress 
payments to suppliers' accounts. The 
corresponding amounts received from 
foreign governments are reflected in an 
account for amounts received from 
customers. The net balance comprises 
amounts paid to suppliers not yet 
recovered from customers. Advances from 
customers that have not been paid to 
Suppliers are reported as a separate 
Liabs ity. 


b) Foreign currency 

b) 
At the end of the year U.S. dollar balances 
included in the accounts are translated at 
the prevailing rate of exchange and any 
exchange difference is recorded in the 
account for unrealized loss or gain on 
sale of U.S. exchange. Realized exchange 
losses or gains on sale of U.S. dollars 
are transferred from this account to cost 
of operations. 


Les avances et les paiements échelon- 
nés pour les contrats accordés a des 
fournisseurs canadiens au nom des pays 
étrangers sont imputés au compte 
d'avances et paiements @échelonnés aux 
fournisseurs. Les sommes correspon- 
dantes, regues des pays étrangers, 
sont inscrites dans un compte des 
sommes regues des clients. Le solde 
net comprend les sommes payées aux 
fournisseurs, mais non encore 
remboursées par les clients. Les 
avances regues de clients qui n'ont 
pas 6té versées aux fournisseurs sont 
déclarées comme passif distinct. 


Devises étrangéres 


A la fin de l'année, les soldes des 
comptes exprimés en dollars améri- 
cains sont convertis aux taux du 
change en vigueur et la différence du 
change en résultant est enregistrée au 
compte des pertes ou gains non 
réalisés sur le change de devises des 
Etats-Unis. Les pertes ou les gains 


c) Administrative expenses 


The corporation has no capital assets or 
employees. The administrative expenses, 
including salaries of Department of Supply c) 
and Services personnel assigned to the 
corporation, are recovered from a Depart- 
ment of Supply and Services appropriation. 
Costs relating to vacation and severance 
pay benefits accruing to departmental 
personnel are generally included in the 
administrative services rendered by the 
department as payment is made. The 
estimated liability for unrecorded 
benefits to March 31, 1976 totals 
$250,000. 


d) Surplus/Deficit 


Surpluses are periodically transferred 

to the Receiver General as revenue. 

Reimbursement of realized deficits is 

contingent upon parliamentary 

appropriation of funds. a) 
Loan to supplier 


The loan is non-interest bearing. 
ments, calculated with reference to 
certain operations of the supplier, will 
commence in 1977. 


Repay- 


réalisés sur la vente de dollars 
américains sont virés de ce compte au 
coGt de l'exploitation. 


Dépenses d'administration 


La Corporation n‘a ni immmobilisations 
ni employés. Les dépenses d'adminis- 
tration, y compris les salaires du 
personnel du ministére des Approvi- 
sionnements et Services affecté 4 la 
Corporation, sont acquittées sur le 
crédit du ministére des Approvisionne- 
ments et Services. Les cofits ayant 
trait aux prestations de vacances et 
de cessation d'emploi accumulées par 
les employés du ministére sont 
généralement compris dans les services 
d'administration rendus par le 
ministére au moment ot le paiement en 
est fait. Le passif estimé pour les 
bénéfices non enregistrés au 31 mars 
1976 totalise $250,000. 


Surplus/Déficit 


Les surplus sont périodiquement virés 
au compte du Receveur général comme 
revenus. Le remboursement des 
déficits réalisés dépend d'une affec- 
tation de crédit par le Parlement. 


Loans from the Consolidated Revenue Fund 


These loans bear interest at rates from 
6 5/16% to 7 3/8% per annum. Repayment is 
dependent upon working capital needs. 


Provision for contract cost over-run 


Current year's operations have been 
charged with a provision for settlement of 
a contract cost over-run of $2,427,514 at 
March 31, 1976. The over-run, incurred 
under a contract negotiated on a ceiling 
price basis with a foreign government, was 
previously reported*under assets because 
the final determination was subject to the 
outcome of claims and counter-claims under 
litigation between Her Majesty and the 
aircraft designer. The matter is in the 
final stages of settlement and should be 
completed during 1976. 


Remuneration of officers and directors 


The corporation has six directors and five 
officers, one of whom is also a director. 
All are public servants and receive no 
remuneration from the corporation, 


Comparative figures 
The presentation of the 1975 comparative 


figures has been amended to conform to the 
1976 format. 


Prét a un fournisseur 


Le prét ne porte pas intérét. Les 
remboursements, calculés en rapport avec 
certaines opérations du fournisseur, 
commenceront en 1977. 


Emprunts auprés du Fonds du revenu 
consolidé 


Ces emprunts portent intérét a des taux se 
Situant entre 6 5/16% et 7 3/8% par année. 
Le remboursement dépend des besoins en 
fonds de roulement. 


Provision pour dépassement du cott d'un 
contrat 


Les opérations de l'année en cours se sont 
vu imputer une provision de $2,427,514 au 
31 mars 1976 pour régler le dépassement du 
cott d'un contrat. Le dépassement, 
produit par un important contrat conclu a 
prix plafond avec un pays étranger, fut 
précédemment déclaré comme actif parce que 
la détermination finale dépendait du 
résultat de réclamations et contre- 
réclamations en litige entre Sa Majesté et 
le concepteur de l'aéronef. L'affaire en 
est aux derniéres 6tapes de la négociation 
et devrait 6tre achevée en 1976. 


Rémunération des cadres et des 
administrateurs 


7. Contingent liability 


A statement of claim in the amount of $6.8 


million plus interest has been filed in 
court by a Canadian company for alleged 


losses resulting from the termination of a 
portion of a contract. The corporation is 


defending against the claim and in the 
opinion of management no provision for 
settlement is required in the accounts. 


La Corporation compte six administrateurs 
et cinq cadres dont un est également 
administrateur. Ils sont tous 
fonctionnaires et ils ne sont pas 
rémunérés par la Corporation. 


6. Chiffres comparatifs 


La présentation des chiffres comparatifs 
de 1975 a @6té modifiée pour la rendre 
conforme a la présentation de 1976. 


7. Passif éventuel 


Un état de réclamation de l'ordre de $6.8 
millions plus l'intérét a été déposé 
devant le tribunal par une société 
canadienne pour de présumées pertes par 
Suite de résiliation d'une partie d'un 
contrat. La Corporation présentera une 
défense 4 1'égard de cette réclamation et, 
de l'avis de la gestion, une provision 
comptable en vue du réglement n'est pas 
nécessaire. 


eee 


WE'D LIKE TO HELP YOU 


To get our help, we suggest you write to the 
president of the Canadian Commercial 
Corporation, Ottawa, K1A 0S6, Canada. 


Or you can reach him through the Canadian 
Embassy in your country. 


NOUS SOMMES A VOTRE DISPOSITION? 


Si vous croyez que nous pouvons vous étre 
utiles, nous vous suggérons d'écrire au 
président de la Corporation commerciale 
canadienne, Ottawa, K1A OS6, Canada. 


Vous pouvez aussi communiquer avec lui par 
l'entremise de l'ambassade du Canada. 
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A he Canadian Commercial Corporation commerciale 
Corporation canadienne 


June 30, 1977 


The Honourable Jean-Pierre Goyer, P.C., M.P., 
Minister of Supply and Services, 

Ottawa, Ontario, 

Canada. 


Sabice 


In accordance with Section 13 (1) of the 
Canadian Commercial Corporation Act, 1946, I 
have the honour to submit herewith the Annual 
Report of the Canadian Commercial Corporation 
together with balance sheet and statement of 
income and expense, as audited by the Auditor 
General of Canada, covering the year ended 
March silat On air. 


Yours faithfully, 


Vil Lhe. 


J.M. DesRoches, 
President. 


B Corporation commerciale Canadian Commercial 
canadienne Corporation 


Le 30 juin 1977 


L"honorable Jean-Pierre Goyer, C.P., LL.B, député 


Ministre des Approvisionnements et Services 
Ottawa (Ontario) 
Canada 


Monsieur le Ministre, 


Conformément a4 l'article 13(1) de la loi de 
1946 sur la Corporation commerciale cana- 
dienne, j'ai l'honneur de vous présenter le 
rapport annuel de la Corporation commerciale 
canadienne, son bilan ainsi que 1'état des 
recettes et des dépenses, le tout vérifié par 
1l'Auditeur général du Canada, pour 1'année 
terminée le 31 mars 1977. 


Veuillez agréer, Monsieur le Ministre, 
l'expression de mes sentiments dévoués. 


Le président, 


cm). a. 


J.M. DesRoches 


OFFICERS DIRECTORS DIRECTEURS ADMINISTRATEURS 


J.M. DesRoches A.W. Allan J.M. DesRoches A.W. Allan 
President Président 

F.T. Jackman A.R. Bailey F.T. Jackman A.R. Bailey 
A/Vice President Vice-président intérimaire 

B.J. McNally C.T. Charland B.J. McNally C.t. Charland 
General Manager Directeur général 

E.T. Kennedy L.G. Crutchlow E.T. Kennedy L.G. Crutchlow 
Comptroller Contréleur 

G.T. Trotman F.T. Jackman G.T. Trotman F.T. Jackman 
Legal Adviser Conseiller juridique 

T.M. Coghlan JeDiee Mal Ler T.M. Coghlan J.D. Miller 
Secretary Secrétaire 


ORGANIZATION AND FUNCTIONS 


ORGANISATION ET FONCTIONS 


ee 


The Canadian Commercial Corporation, which is 
wholly owned by the Government of Canada, was 
established in 1946 by an Act of Parliament 
for the following purposes: 


a) to assist in the development of trade 
between Canada and other nations; 


b) to assist persons in Canada 
i) to obtain goods and commodities 
from outside Canada, and 
ii) to dispose of goods and 
commodities that are available 
for export from Canada; 


c) to exercise on behalf and under the 
direction of the minister any powers 
or functions vested in the minister by 
any other act that authorizes the 
minister to employ the corporation to 
exercise them. 


Under this broad charter, the corporation acts 
primarily as the contracting agency when other 
countries and international agencies wish to 
purchase supplies and services from Canada 

on a government-to-government basis. An 
additional important function of the 
corporation is the procurement in Canada of 
equipment, supplies and services which the 
Government of Canada contributes to other 


La Corporation commerciale canadienne, 
propriété exclusive du gouvernement du Canada, 
a été instituée en 1946 par une loi du 
Parlement pour: 


a) aider a 1'expansion du commerce entre 
le Canada et d'autres pays; 


b) aider des personnes au Canada 
i) a obtenir des marchandises et 
denrées en dehors du Canada et 
ii) a placer des marchandises et 


denrées exportables a partir 
du Canada; 


c) exercer, au nom et sous la direction 
du ministre, tous les pouvoirs 
conférés 4 ce dernier en vertu de quelque 
autre loi qui l'autorise a4 utiliser la 
Corporation 4 cette fin. 


Dans le cadre de ce vaste mandat, la Corpora- 
tion a pour principale fonction de négocier 
des marchés pour le compte de gouvernements 
étrangers ou d'organismes internationaux qui 
désirent acheter au Canada, au niveau des 
gouvernements, des fournitures et des 
services. Elle s'occupe aussi de faire 
l'acquisition, au Canada, de matériel, de 
fournitures et de services dont le gouverne- 
ment fait bénéficier d'autres. pays dans le 


nations under Canadian International 
Development Agency programs. Management and 
staff of the corporation are provided by the 
Department of Supply and Services, which is 
responsible for the central procurement of a 
wide range of commodities and services on 
behalf of all Canadian government departments. 
Therefore, procurement undertaken by the 
corporation for other governments and agencies 
is carried out by the centralized procurement 
services of the Canadian government. 


cadre de programmes de 1'Agence canadienne de 
développement international. Les administra- 
teurs et les fonctionnaires de la Corporation 
relévent du ministére des Approvisionnements 
et Services qui assume la responsabilité de 
l'achat d'une gamme impressionnante de biens 
et de services, pour le compte de tous les 
ministéres fédéraux. Les achats qu'effectue 
la Corporation pour d'autres gouvernements ou 
organismes sont donc négociés par le service 
central d'achat du gouvernement canadien. 


OPERATIONS 


OPERATIONS 


———————— 


During the year the corporation received 7,600 
inquiries for the supply of Canadian goods and 
services. These inquiries resulted in 3,500 
contracts (and amendments) from the U.S. Depart- 
ment of Defense, foreign governments, their 
agencies, international agencies and the Canadian 
International Development Agency. The value of 
contracts and amendments received from these 
sources totalled $344,445,000., the highest 
dollar volume of transactions in the history of 
corporation. Contracts were awarded by the 
corporation to 400 firms across Canada for these 
goods and services. 


Purchases on behalf of the U.S. Department of 
Defense totalled $108,908,000. Major acquisi- 
tions included communications equipment; 

computer systems; underwater detection equipment; 
aircraft engine spare parts; steel helmets; nylon 
rope, cable; ball bearings; aircraft fuel; and 

a broad range of logistic items. 


Seminars were held in major Canadian cities to 
brief industry on the Canada/U.S. Defence 
Production Sharing Program. Nine hundred 
representatives of industry attended these 
seminars and as a result many new companies are 
participating in the program, 


The value of contracts received from overseas 
governments, their agencies and international 


Au cours de l'année, la Corporation a regu 

7,600 demandes de renseignements concernant 
1'approvisionnement en biens et en services 
canadiens. Ces demandes de renseignements ont 
donné lieu 4 3,500 contrats (et advenants) 

avec le ministére de la Défense des Etats-Unis, 
avec des gouvernements étrangers, des organismes 
internationaux et 1'Agence canadienne de dévelop- 
pement international. Ces contrats et advenants 
totalisent $344 455 000, soit la plus haute 
valeur monétaire atteinte dans les transactions 
de toute l'histoire de la Corporation. Celle-ci 
a adjugé ces contrats pour ces biens et services 
a plus de 400 sociétés canadiennes, 


Les achats pour le compte du ministére de la 
Défense des E.-U. s'élevaient 4 $108 908 000. 

Les principales acquisitions comprenaient du 
matériel de communication, des systémes infor- 
matiques, de l'équipement de détection sous- 
marine, des piéces de moteurs d'aéronefs, des 
casques d'acier, des cordes de nylon, des cables, 
des coussinets a billes, du carburant d'aéronef, 
ainsi qu'une vaste gamme de matériel logistique. 


Des séances d'information ont été données dans 
les principales villes du Canada, afin de 
renseigner le milieu industriel sur le programme 
canado-américain de partage de la production de 
défense. Neuf cents représentants de ce secteur 
ont assisté a ces séances et 4 leur tour ont 


agencies amounted to $122,498,000. Inquiries 
for price and availability were received from 
80 countries. High dollar value contracts 
included a management study in Nigeria; a 
multi-year pesticide control program in West 
Africa utilizing rotating wind aircraft; rail- 
way and aircraft spare parts for Canadian-built 
equipment operating in many countries; flight 
simulators; helicopter pilot training, and the 
repair and overhaul of aircraft engines. 

(The corporation also received a multi-million 
dollar payment on an aerial reconnaissance 
vehicle research and production program which 
contributed significantly to the record sales 
volume and which may be difficult to offset in 
new sales during next fiscal year.) 


Purchases on behalf of the Canadian International 
Development Agency (CIDA) totalled $98,749,000. 


In addition, contracts for transportation amounted 


to $14,290,000. 


Under CIDA development loan programs, purchases 
included trucks for the Kenya secondary road 
projects; supplies and surgical equipment for 
the Jamaica Montego Bay Hospital and components 
for Phase IV of the Jamaica Bridge Development 
Project. In addition, office, agricultural and 
laboratory equipment were provided to the Leeward 
and Windward Islands. 


entratné la participation d'autres sociétés au 
programme. 


Les contrats passés avec des gouvernements 
étrangers et les organismes internationaux 
représentaient une valeur de $122 498 000. Des 
demandes de renseignements quant aux prix et a 
la fourniture des biens ou services ont été 
recues de 80 pays. Parmi les principaux 
contrats, on note une étude administrative au 
Nigeria, un programme de plusieurs années sur 
l'emploi des pesticides au moyen d'aéronefs 4 
voilure tournante en Afrique de l'Ouest, la 
fourniture de piéces de rechange de chemins de 
fer et d'aéronefs destinées a de 1'équipement 
canadien utilisé dans plusieurs pays, des simu- 
lateurs de vol, des cours de pilotage d'hélicop- 
téres, ainsi que la réparation et la remise 4a 
neuf de moteurs d'aéronefs. (La Corporation a 
également recu plusieurs millions de dollars 
d'un programme de recherche et de production 
d'un appareil de reconnaissance aérienne. Ce 
programme 1'a beaucoup aidé 4 atteindre le 
volume de vente enrégistré et qu'il peut é@tre 
difficile de répéter a l'avenir.) 


Les achats pour le compte de 1'Agence cana- 
dienne de développement international (A.C.D.I.) 
atteignaient $98 749 000 _ En outre, les 
contrats de transport s'élevaient 4 $14 290 000. 


VALUE OF CONTRACTS IN MILLIONS OF DOLLARS 
VALEUR DES MARCHES (EN MILLIONS DE DOLLARS) Dans le cadre des programmes de préts de 
développement de 1'A.C.D.I., les achats compre- 
naient des camions pour le projet de routes 
secondaires au Kenya, des fournitures et du 
matériel chirurgical pour 1'hdpital Montego Bay 
en Jamaique, et des composants pour la phase IV 
du projet de développement des ponts de la 
Jamafque., De plus, de 1'équipement de bureau, 
des instruments aratoires et du matériel de 
laboratoire ont été fournis aux Iles du Vent 

et aux Iles sous le Vent. 


Les besoins du programme de subventions, pour 

la plupart, exigeaient de nouveaux biens de 
capital, ainsi que des articles de soutien 
logistique, pour des programmes commencés au 
cours des années précédentes. Parmi les 
nombreux achats, notons ceux-ci: piéces de 
rechange de locomotive avec l'aide technique 
nécessaire, @quipement minier, outils agri- 
coles et appareils d'analyse des sols, unités 
mobiles de lutte contre l'incendie, matériel 
didactique, @quipement et appareils pour 

école technique, éléments de ligne électrique, 
aéronef 4 voilure unique et matériel de 
navigation. 

Le programme alimentaire mondial et le programme 
alimentaire international, pour les pays du 
tiers monde, portaient sur les pois secs, l1'huile 
de colza, la farine, les flocons d'‘avoine et de 
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The Grant Aid Program requirements, for the 
most part, were comprised of a wide range of 
new capital equipment along with logistic 
support items for programs begun in the previous 
year. Some of the major purchases included 
locomotive spares and related technical assis-— 
tance; mining equipment; farm and soil testing 
apparatus; mobile fire fighting units; teaching 
aids, equipment and materials for technical 
schools; power line components; and a single 
wing aircraft and navigation equipment. 


World Food and International Food Aid programs 

to the third world countries included pea beans, 
rapeseed oil, wheat flour, rolled oats and wheat. 
Among the countries that received aid were Sri- 
Lanka, India, Korea, PDY Yemen, Sudan, Madagascar, 
Egypt, Burundi, Philippines, Vietnam, Guatemala, 
Haiti, Jordan, Tunisia, Somalia, Ecuador. 


Purchases on behalf of United Nations agencies 
were valued at $2,000,000. Commodities purchased 
included blankets, vaccines, drugs, clothing and 
building materials. 


blé. Parmi les pays qui ont recu de l'aide, on 
compte le Sri-Lanka, 1"Inde, la Corée, la Répu- 
blique du Yémen démocratique, le Soudan, Mada- 
gascar, l'Egypte, le Burundi, les Philippines, 
le Vietnam, le Guatemala, Hafti, la Jordanie, la 
Tunisie, la Somalie et 1'Equateur. 


Les achats effectués pour le compte des agences 
des Nations Unies ont été évalués 4 $2 999 990. 
Il s'agit de couvertures, vaccins, produits 
pharmaceutiques, vétements et matériaux de 
construction. 


FINANCE 


FINANCES 


Management and other procurement services 
provided by the Department of Supply and 
Services cost $9,149,527 as compared to 
$9,047,748 for the previous year. A total 

of $6,259,453. was provided by Supply and 
Services Vote 25 and $2,890,074 was recovered 
from the Canadian International Development 
Agency. A further $1,984,000 was obtained 
through Supplementary Estimates to reimburse 
the corporation for a trading loss on a large 
contract. 


The balance sheet of the corporation, and its 
statement of operations for the year ended 
March 31, 1977, duly certified and approved by 
the Auditor General, are shown on the following 
pages. 


Working capital remains unchanged at $15,800,000. 
It was adequate to meet the corporation's needs 
for paying suppliers accounts, pending recoveries 
from customers during 1976-77. 


The corporation received, audited and paid 
invoices from Canadian firms for $267,000,000, 
an increase of 7% over 1975-76. 


Les services de gestion et les autres services 
des achats fournis par le ministére des Appro- 
visionnements et Services au cours de l'année 
ont couté $9 149 527 par rapport a $9 047 748 
l'année précédente. Le crédit 25 des Approvi- 
sionnements et Services a fourni des fonds 
totalisant $6 259 453, dont $2 890 074 ont été 
recouvrés de 1'Agence canadienne de développement 
international. Des crédits supplémentaires de 
$1 984 000 ont été obtenus pour rembourser la 
Corporation d'une perte d'exploitation sur un 
contrat important. 


Le bilan de la Corporation, ainsi que le compte 
d'exploitation pour l'année finissant le 31 mars 
1977, diment certifiés et approuvés par 
1'Auditeur général, se trouvent dans les pages 
qui suivent. 


Le capital d'exploitation demeure 4 $15 800 000. 
Il reste suffisant pour répondre aux obligations 
de la Corporation relatives au paiement des 
fournisseurs, en attendant celui des clients de 
l'année 1976-1977. 


La Corporation a regu, vérifié et payé les 
factures de sociétés canadiennes pour un montant 
de $267 000 000, ce qui représente une hausse de 
7 pour cent par rapport 4 1975-1976. 


ALi 


12 


AUDITOR GENERAL OF CANADA 


The Honourable Jean-Pierre Goyer, P.C., M.P. 
Minister of Supply and Services 
Ottawa, Ontario 


I have examined the balance sheet of the 
Canadian Commercial Corporation as at 

March 31, 1977, and the statements of 
operations, deficit and changes in financial 
position for the year then ended. My exami- 
nation was made in accordance with generally 
accepted auditing standards, and accordingly 
included such tests and other procedures as 
I considered necessary in the circumstances. 


As discussed further in Note 8 to the 
financial statements, a legal suit has been 
filed against the Corporation, claiming 
damages arising from the termination of a 
portion of a contract. The Corporation is 
contesting this suit; however, the ultimate 
outcome is uncertain at this time. 


In my opinion, subject to the outcome of the 
litigation mentioned in the preceding para- 


AUDITEUR GENERAL DU CANADA 


L'honorable Jean-Pierre Goyer, C.P., député 
Ministre des Approvisionnements et Services 
Ottawa (Ontario) 


J'ai vérifié le bilan de la Corporation 
commerciale canadienne au 31 mars 1977, 
ainsi que l'état de l'exploitation, 1'état 
du déficit et l'état de 1'évolution de la 
situation financiére pour l'année terminée 

a cette date. Ma vérification a été effectuée 
conformément aux normes de vérification 
généralement reconnues, et a comporté par 
conséquent les sondages et autres procédés 
que j'ai jugés nécessaires dans les circons- 
tances, 


Comme le mentionne plus en détail la Note 8 
jointe aux états financiers, une poursuite en 
dommages-intéréts a été intentée contre la 
Corporation pour des pertes présumées qui 
auraient été subies par suite de la résiliation 
d'une partie d'un contrat. La Corporation 
conteste cette action mais l'issue finale en 
est incertaine 4 ce moment-—ci. 


graph, the accompanying financial statements 
give a true and fair view of the financial 
position of the Corporation as at March 31, 
1977, and the results of its operations and 
the changes in its financial position for the 
year then ended in accordance with generally 
accepted accounting principles applied, after 
giving retroactive effect to the change in the 
method of accounting for unrealized exchange 
gains or losses resulting from the year-end 
translation into Canadian currency of amounts 
designated in U.S. currency as referred to in 
Note 11 to the financial statements, on a 
basis consistent with that of the preceding 
year. 


I further report that, in my opinion, proper 
books of account have been kept by the Corpo- 
ration, the financial statements are in 
agreement therewith and the transactions that 
have come under my notice have been within its 
statutory powers. 


Auditor General of Canada 


Ottawa, Ontario 
June 30, 1977 


A mon avis, sous réserve de l'issue du litige 
mentionné 4 l'alinéa précédent, ces états 
financiers présentent un apercu juste de la 
situation financiére de la Corporation au 31 
mars 1977, ainsi que les résultats de son 
exploitation et 1'évolution de sa situation 
financiére pour l'année terminée 4 cette date, 
selon les principes comptables généralement 
reconnus appliqués, aprés effet rétroactif de 
la modification de la méthode de comptabiliser 
les gains ou les pertes non réalisés qui 
résultent de la conversion de fin d'année en 
monnaie canadienne de montants exprimés en 
devises américaines, mentionnée 4 la Note -11 
jointe aux états financiers, de la méme maniére 
qu'au cours de l'année précédente. 


De plus, je déclare que la Corporation, 4 mon 
avis, a tenu des livres de comptabilité appro- 
priés, que les états financiers sont conformes 
a ces derniers et que les opérations dont j'ai 
eu connaissance ont été effectuées dans le 
cadre de ses pouvoirs statutaires. 


L'Auditeur général du Canada 


Ottawa (Ontario) 
le 30 juin 1977 
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CANADIAN COMMERCIAL CORPORATION 
Statement of Operations for the year ended March 31, 1977 


1977 1976 
(Note 11) 
Sales $281,641, 987 $ 289,927,950 
Cost of Sales 281,641,987 289,927,950 
Cost of contracting services rendered 
Administrative services rendered by the 
Department of Supply and Services 95149 527 A/D 5o59 
Less: Recovery of administrative costs from the 
Canadian International Development Agency 2,890,074 Zed DOR OL2 
Cost of contracting services rendered 4 259) s45)3) 6,497,437 
Other expense (income) 
Interest earned on - short term deposits (762,699) (195,419) 
Special progress payments to suppliers (29, 430) (16,810) 
Interest expense - 
Interest on loans payable to Canada (Note 7) 417/953 410,931 
Other interest expense 60,053 91,412 
Loss (gain) on foreign exchange (Note 11) 
Realized Gio) By5 3110) 
Unrealized Gil0F592) Ie BY) 7/ 
Other (5,260) Pe TiAl) 
Total other expense (income) (881,101) 489,698 


—_—_—errwr— — — oo 


Net cost of services rendered Bn Sih 3a 6,987,135 — 
Provision for losses on contracts, net (Note 6) Dp HOP TAL 2427,850 
Cost of operations $ 7, 9405925 “S$ " “954147955 


ee ee ee eee ne a re 
The accompanying notes are an integral part of the financial statements. 


CORPORATION COMMERCIALE CANADIENNE 
Etat de 1'exploitation pour l'année terminée le 31 mars 1977 


L977 1976 
(note 11) 
Ventes $ 281,641,987 $ 289,927,950 
Coit des ventes 281,641,987 289,927,950 


Coit des services fournis par contrat: 
Services d'administration fournis par le 
ministére des Approvisionnements et Services 9 Jp So AY Se /DoR 4 Do 
Moins: Recouvrement de frais d'administration 
auprés de 1'Agence canadienne de 
développement international 2,890,074 DL OmOL 
Cott des services fournis par contrat 6ny2D9 455 6,497,437 
ge ae ot ne yt a) Se a 2 ener a Se eee 
Autres dépenses (Revenu) 
Intéréts tirés: des dépdts a court terme (762,699) (195,419) 
de paiements échelonnés spéciaux a des fournisseurs (29,430) (16,810) 
Frais d'intérét 
Intéréts sur les emprunts payables 
au Canada (Note 7) 417,953 410,931 
Autres frais d'intérét 60,053 91,412 
Pertes (Gains) sur le change des 
devises étrangéres (Note 11) 


réalisés (Sul i226) Sy Sul) 

non réalisés ORS 92) Ty Ah IS) 5yi/ 

Autres (5,260) Des ALT) 

Total des autres dépenses (Revenus) (881,101) 489,698 

No en ene ee a en a ee eee 

Cott net des services fournis 53/355 02 6,987,135 
Montant net de la provision pour pertes 

au titre des contrats, (Note 6) 202.0 hk ae IT Sets 18] 

Cott de 1'exploitation 7,940,923 9,414,985 


a 


Les notes ci-jointes font partie intégrante des états financiers. 
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CANADIAN COMMERCIAL CORPORATION CORPORATION COMMERCIALE CANADIENNE 


Balance Sheet March 31, 1977 Bilan 31 mars 1977 
ASSETS ACTIF 
1977 1976 
(Note 11) 

Cash and short-term bank deposits $ 10,937,365 $ 8,834,874 Encaisse et dépS6ts bancaires A court terme 
(Note 4) (Note 4) 
Accounts receivable Comptes a recevoir 

Foreign governments 33,019,625 36,917,024 Pays étrangers 

Canadian International Agence canadienne de développement 

Development Agency 123637747 3,316,194 international 

Other 201,883 382,093 Autres 

45,859,225 40,615,311 

Accrued revenue 559,783 5,623,758  Revenu couru 
Loan to supplier (Note 5) 224,467 230,000 Prét 4 un fournisseur (Note 5) 
Investment in supplier (Note 6) i - Placement auprés d'un fournisseur (Note 6) 
Total assets $ 57,580,841 $ 55,303,943 Total de l'actif 
Certified correct: Approved on behalf of the Board: 
Certifié exact: Approuvé au nom du Conseil: 
Comptroller President Director 


Controdleur Président Administrateur 


ee et ee ee —— See 


LIABILITIES PASSIF 


en 88 8558585 eee 


1977 1976 
(Note 11) 

Accounts payable and accrues liabilities $ 35,095,063 $ 30,310,577 Comptes 4 payer et passif couru 
Contracts in progress (Note 3) Contrats en cours (Note 3) 

Advances received from customers in Avances recues des clients en sus 

excess of amounts paid to suppliers Tip2305909 10,508,951 des montants payés aux fournisseurs 
Due to the Receiver General for Canada WV7f S)5)5) 31,258 Dt au Receveur général du Canada 
Due to the Defence Production Dt au Fonds renouvelable de la 
Revolving Fund 1,796,741 Ua TWs/ 73 production de défense 
Loans payable to Canada (Note 7) 5,800,000 5,800,000 Emprunts payables au Canada (Note 7) 
eae mmr REG De se 
Total liabilities 50 346,726 48,371,559 Total du passif 
= Jee ee ee ee ee eee 
EQUITY OF CANADA AVOIR DU CANADA 
ee ee SS SS eee 
Paid in capital 10,000,000 10,000,000 Capital versé 
Deficit 2,765,885 3,067,616 Déficit 
Total equity Uso) 6,932,384  Avoir total 

20000 

Total liabilities and equity 57,580,841 55,303,943 Total du passif et de L'avoir 
Commitments and contingencies (Notes 3 and 8) Engagements et éventualités (Notes 3 et 8) 
The accompanying notes are an integral Les notes ci-jointes font partie intégrante 17 


part of the financial statements. des @états financiers 
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CANADIAN COMMERCIAL CORPORATION CORPORATION COMMERCIALE CANADIENNE 
Statement of Deficit for the Etat du déficit pour 1'année 


year ended March 31, 1977 terminée le 31 mars 1977 
Con a BO a i aes Oe es a ee Ei A ne 


1977 ro76 
(Note 11) 

Deficit beginning of year Déficit au début de 1'année 

As previously reported $ 2,428, 392 $ - Tel que déclaré précédemment 

Unrealized loss on exchange Perte non réalisée sur le change 

(Note 11) 639,224 442,357 des devises (Note 11) 
ee ee St ee see ee ee ee ee eee a me Pe rien sk 
Deficit, beginning of year as re- Déficit au début de l'année redressé 
stated for change in accounting pour tenir compte de la modification 
policy 3,067,616 442,357 des conventions comptables 
Current year Année en cours 

Cost of operations 7,940,923 9,414,985 Cott de 1'exploitation 

Deduct Déduire 

Funding of costs by vote Financement des cotits 4 1'aide 
(Notes 9 and 10) 8,242,654 6,789,726 du crédit (Notes 9 et 10) 
re OR Oe ee ee eee 
C301 S731) 2,025 5259 

a SS a oe eee PP ee ee ee 8S oe ee eee 
Deficit end of year $ 2,765,885 $ 3,067,616 Déficit 4 la fin de l'année 
The accompanying notes are an Les notes ci-jointes font partie 


integral part of the financial statements. intégrante des états financiers. 


CANADIAN COMMERCIAL CORPORATION CORPORATION COMMERCIALE CANADIENNE 


Statement of Changes in Financial Etat de l'évolution de la situation 
Position for the year ended financiére pour l'année terminée le 
March 31, 1977 31 mars 1977 
1977 1976 
(Note 11) 
Funds provided Fonds fournis 
Parliamentary appropriation $ 8,242,654 $ 6,789,726 Crédit parlementaire 
Repayment of loan to supplier D593 - Remboursement d'un prét 4 un 
fournisseur 
8,248,187 6,.7895726 
eS ee eee eee 
Funds applied Fonds utilisés 
Cost of operations 7,940,923 9,414,985 Cott de 1'exploitation 
Investment in supplier 1 - Placement auprés d'un fournisseur 
a EE I 
7,940,924 9,414,985 
Less: charges not requiring an Moins: postes ne demandant pas 
outlay of funds - write- de sortie de fonds - 
off of cost overrun Ps SYED NEO colits excédentaires radiés 
ee ee a ae i eg 
7,940,924 Vni// 7A 835) 
a ee ee 
Increase (decrease) in working Augmentation (diminution) du fonds 
capital 307,263 (83,129) de roulement 
Working capital at beginning 05702, 382 Ono DS Fonds de roulement - en début d'année 
ee ee eg ee 
Working capital at end $ 7,009,647 $ 6,702,384 Fonds de roulement - en fin d'année 
ee a en ee See ae Se Sere eee ee 
The accompanying notes are an Les notes ci-jointes font partie 


integral part of the financial statements. intégrante des états financiers. 19 


Notes to Financial Statements Notes jointes aux états financiers 


Marcheoie sl oi7 le 31 mars 1977 

1. OPERATIONS 1, EXPLOITATION 
The Canadian Commercial Corporation ("the La Corporation commerciale canadienne (la 
Corporation") was established in 1946 by the Corporation) a été créée en 1946 en vertu de 
Canadian Commercial Corporation Act as a Crown la loi sur la Corporation commerciale canadienne 
Corporation for the following purposes: comme société de la Couronne avec les buts 


suivants: 
a) to assist in the development of trade 
between Canada and other nations; a) aider 4 1'expansion du commerce entre 
le Canada et d'autres pays; 
b) to assist persons in Canada 
b) aider des personnes au Canada 
i) to obtain goods and commodities 
from outside Canada, and i) a obtenir des marchandises et denrées 


en dehors du Canada, et 
ii) to dispose of goods and commodities that 


are available for export from Canada; ii) 4A placer des marchandises et denrées 


exportables du Canada; 
c) to exercise on behalf and under the 


direction of the Minister any powers or c) exercer, au nom et sous la direction du 
functions vested in the Minister by any ministre, tous pouvoirs ou fonctions 
other Act that authorizes the Minister to attribués au ministre par quelque autre loi 
employ the Corporation to exercise them; autorisant celui-ci 4 employer la Corpora- 
and tion pour les exercer; et 

d) to exercise any other powers or functions d) exercer tous autres pouvoirs ou fonctions 4 
conferred upon it by any other Act or for elle conférés par quelque autre loi ou pour 
the exercise of which it may be employed l'exercice desquels il est loisible de 
under any other Act. l'employer en vertu d'une autre loi. 


20 Under this broad charter, the Corporation acts En vertu de ce large mandat, la Corporation agit 


primarily as the contracting agency when other 
countries and international agencies wish to 
purchase supplies and services from Canada on a 
government-to-government basis. An additional 
important function of the Corporation is the 
procurement in Canada of equipment, supplies and 
services which the Government of Canada contri- 
butes to other nations under Canadian Interna- 
tional Development Agency programs. 


Contracts are made with the purchaser (the 
Corporation's customer) and equivalent contract 
are entered into by the Corporation with appro- 
priate suppliers as sourced by the contracting 
arm of the Department of Supply and Services of 
the Government of Canada. 


SIGNIFICANT ACCOUNTING POLICIES 
Contract Billings 


Contract billings are recorded on the basis of 
the Corporation's shipments to customers for 
fixed price contracts. Sales on cost reimbur- 
sement contracts are recorded when progress 
payments are processed. 


At the time a loss on a contract becomes known, 
the entire amount of the ultimate loss on both 
price and cost reimbursement contracts is set up 


Cost of Contracting Service 


The Corporation has no capital assets or 
employees, and is charged for contracting 


. 


principalement a4 titre d'organisme contractant 
lorsque d'autres pays ou des organismes interna- 
tionaux veulent acheter des biens et des services 
au Canada de gouvernement 4 gouvernement. Une 
autre fonction importante de la Corporation est 
l'acquisition au Canada du matériel, des approvi- 
sionnements et des services que le gouvernement 
du Canada fournit 4 d'autres pays en vertu des 


programmes de 1'Agence canadienne de développement 


international. 


Des contrats sont passés avec l'acheteur (le 
client de la Corporation) et des contrats 
équivalents sont conclus par la Corporation 
avec des fournisseurs appropriés retenus par 
les services pertinents du ministére des 
Approvisionnements et Services du gouvernement 
du Canada. 


CONVENTIONS COMPTABLES IMPORTANTES 
Facturations contractuelles 


Les facturations contractuelles, en ce qui 
concerne les contrats a4 prix fixe, sont enre- 
gistrées sur la base des expéditions de la 
Corporation aux clients. Pour ce qui est des 
contrats a remboursement des cotits, les ventes 
sont enregistrées lorsque les paiements éche- 


lonnés sont traités. 


Lorsqu'on découvre une perte sur un contrat, 
on établit le montant entier de la perte 
ultime estimative sur les contrats a prix 


™~ 


fixe et sur les contrats a remboursement des 


Za 
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services rendered by the Department of Supply 


and Services according to Treasury Board approved, 


pre-determined rates, applied to the amounts of 
contracts procured. A portion of these costs is 


recovered from the Canadian International Develop- 


ment Agency based upon the contracts procured by 
the Corporation on behalf of that Agency. 


Foreign Currency 


A major part of the Corporation's day-to-day 
activities is conducted in U.S. Dollars. The 
accounts of the Corporation are maintained in 
Canadian currency and amounts designated in U.S. 
currency at year-end have been translated into 
Canadian currency at year-end rates. Gains or 
losses resulting from this translation are 
included in the statements of operations. 


Funding of Costs by Vote 

Certain of the operating costs of the Corpo- 
ration are funded on an annual basis by the 
Government of Canada, 


Income Taxes 


The Corporation is not liable for the payment 
of income taxes. 


Surplus/Deficit 
Surpluses are periodically transferred to the 


Receiver General as revenue. Reimbursement of 
realized deficits is contingent upon parliamen- 


cotts. 
Cott relatif aux contrats de louage de services 


La Corporation n'a ni immobilisations ni 
employés et elle est facturée pour les services 
contractuels fournis par le ministére des 
Approvisionnements et Services selon des taux 
prédéterminés et approuvés par le Conseil du 
Trésor et appliqués aux montants des contrats 
procurés. Une partie de ces cotits est recouvrée 
de 1'Agence canadienne de développement interna- 
tional suivant les contrats conclus par la 
Corporation au nom de 1'Agence. 


Devise étrangére 


La Corporation utilise des devises américaines 
pour une grande partie de ses activités journa- 
liéres. Les comptes de la Corporation sont 
tenus en dollars canadiens et les montants 
indiqués en devises américaines a4 la fin de 
l'année ont été convertis en argent canadien 
suivant les taux de fin d'année. Les gains ou 
les pertes résultant de cette conversion 
figurent 4 1'état de 1l'exploitation. 


Financement des cotits 4 l'aide du crédit 


Une partie des cotits d'exploitation de la 
Corporation est financée sur une base annuelle 
par le gouvernement du Canada, 


Imp6t sur le revenu 


La Corporation n'a pas a payer d'impdt sur 


tary appropriations. 
Settlement of Receivables 


The Corporation's sales are on a government-to- 
government basis and the settlement of some 
accounts is protracted. However, the collection 
experience supports the likelihood of payments. 
Therefore, the setting up of a provision for 
doubtful accounts is not deemed necessary by the 
Corporation. As of March 31, 1977, $2,254,633 
(1976 $1,558,929) of foreign government receiva- 
bles had been outstanding in excess of one year. 


CONTRACTS 


In accordance with contracts, the Corporation 
makes progress payments to its suppliers and 
receives payments from its customers. 


Advance from customers which are not specifi- 
cally payable to suppliers are reported as a 
separate liability. 


As of March 31, 1977 the Corporation was 
committed to fulfill contracts with customers 
requiring future deliveries of goods and 
services of approximately $300,000,000 over 
the next two to three years. 


SHORT-TERM BANK DEPOSITS 
Certain short-term bank deposits amounting 


to $1,866,059 (1976 $6,839,407) are non- 
interest bearing for the Corporation. 


le revenu. 
Surplus ou déficit 


Les surplus sont virés périodiquement au 

compte du Receveur général comme revenus. Le 
remboursement des déficits réalisés dépend d'une 
affectation de crédit par le Parlement. 


Le réglement des comptes a recevoir 


Les ventes de la Corporation se font de 
gouvernement 4 gouvernement et le réglement de 
certains comptes peut trainer en longueur. 
Toutefois, l'historique des recouvrements 
indique que les paiements seront recus. 
conséquence, la Corporation n'a pas jugé 
nécessaire 1'établissement d'une provision 
pour créances douteuses. Au 31 mars 1977, les 
créances impayées depuis plus d'un an au titre 
des gouvernements étrangers se chiffraient a 
$2 254 633 (1976: $1 558 929). 


En 


CONTRATS EN COURS 


Conformément aux contrats, la Corporation 
effectue des paiements échelonnés 4 ses 
fournisseurs et regoit des paiements de ses 


clients. 


Les avances de clients qui ne sont pas payables 
spécifiquement aux fournisseurs sont déclarées 


comme élément de passif distinct. 


Au 31 mars 1977, la Corporation s'était engagée = 
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LOAN TO SUPPLIER 


During 1971 the Corporation entered into a 

loan agreement with a supplier. The original 
agreement has been subsequently amended to 

provide that the Corporation controls the 
supplier's ability to obtain financing and to 
change ownership. The loan is non-interest 4, 
bearing, unsecured and repayable in annual 
installments of $5,000 plus an additional 

amount calculated in accordance with certain 
operating results of the supplier. The Corpo- 
ration is in process of renegotiating more 
favourable repayment terms. 5. 


INVESTMENT IN SUPPLIER 


During 1976 in order to fulfill contractural 
obligations to a major customer and in an 

effort to minimize possible loss of $5,800,000 
the Corporation renegotiated certain supplier 
contracts and acquired 527,855 common shares 

and one special preference share of the supplier 
for a nominal value of $1. The contracts renego- 
tiation resulted in eventual losses to the Corpo- 
ration of $3,000,000 (see Note 10). 


The common shares acquired by the Corporation 

are subject to a voting trust. The special 
preference share gives the Corporation certain 
powers over the suppliers ability to borrow, 6. 
provide for debts, dispose of all of its under- 
taking, to pay dividends, to enter into contracts 
and to pay management fees. 


a remplir 4 l'égard des clients des contrats 
qui représentaient des livraisons futures de 
biens et de services d'environ $300 000 000 au 
cours des deux ou trois prochaines années, 


DEPOTS BANCAIRES A COURT TERME 


Certains dépdts bancaires A court terme au 
montant de $1 866 059 (1976: 6 839 407) ne 
portaient pas intérét pour la Corporation. 


PRET A UN FOURNISSEUR 


Au cours de 1971, la Corporation a conclu 
un accord de prét avec un fournisseur, 
L'accord initial, a par la suite, été modifié 
de maniére 4 ce que la Corporation contréle 
la capacité du fournisseur 4 obtenir le 
financement du prét et 4 pouvoir effectuer 
un changement de propriété. Le prét ne 
porte pas intérét, est sans garantie et est 
remboursable par versements annuels de 

$5 000 plus un montant additionnel calculé 
selon certains résultats d'exploitation du 
fournisseur. La Corporation est en train 
de négocier des conditions de remboursement 
plus favorables, 


PLACEMENT AUPRES D'UN FOURNISSEUR 


Au cours de 1976, afin de remplir ses 
obligations contractuelles envers un client 


LOANS PAYABLE TO CANADA 


Section 8(2) of the Canadian Commercial Corpo- 
ration Act states that the Corporation may borrow 
up to $10,000,000 from the Consolidated Revenue 
Fund on such terms and conditions as determined 
by the Governor in Council. As of March 31, 1977, 
$5,800,000 was outstanding as follows: 


Due Date Amount Interest Rate 
August 16, 1977 $2,500,000 9.0% 
- 1,800,000 OA SWA 
- 1,500,000 On5% 


Repayment is dependent upon working capital needs. 
CONTINGENT LIABILITY 


The Corporation has been named as a defendant 

in a legal action instituted in 1975 claiming 
damages for alleged losses resulting from the 
termination of a portion of a contract. Total 
damages claimed are in excess of $6,800,000. Vc 
The action is being contested, and while the 
ultimate outcome is uncertain at this time, 
management is of the opinion that no provision 

for settlement is required in the accounts. 


EQUITY OF CANADA 


The Corporation has no capital stock; however, 


trés important et afin de minimiser une perte 
possible de $5 800 000, la Corporation a 
renégocié certains contrats du fournisseur et 
a acquis de ce dernier 527,855 actions ordi- 
naires et une action privilégiée spéciale 
pour une valeur nominale de $1. 


La révision du contrat a entrainé des pertes 
probables de $3 000 000 pour la Corporation 
(voir Note 10). 


Les actions ordinaires acquises par la Corpo- 
ration sont assujetties 4 une convention de 
vote fiduciaire. L'action privilégiée 
spéciale donne 4 la Corporation certains 
pouvoirs de contr6dle sur la capacité 
d'emprunter du fournisseur, sur sa capacité 
de s'endetter, sur celle d'exécuter tout ou 
partie de ses engagements, de payer des 
dividendes, de passer des contrats et de 
verser des honoraires de gestion. 


EMPRUNTS PAYABLES AU CANADA 


L'article 8(2) de la loi sur la Corporation 
commerciale canadienne stipule que la Corpo- 
ration peut emprunter jusqu'a $10 000 000 du 
Fonds du revenu consolidé aux conditions que 
le gouverneur en conseil peut déterminer. Au 
31 mars 1977, $5 800 000 étaient impayés. La 
ventilation en est la suivante: 
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Mak 
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grants and advances made by the Government of 
Canada under Section 8(1) of the Canadian Commer: 
cial Corporation Act and paid to the Corporation 
comprise $10,000,000 of paid in capital. 


The deficit since inception consists of certain 
costs of services rendered net of funds contri- 
buted by the Government of Canada. 


RECOVERABLE CONTRACT COSTS 


The Corporation incurred additional costs of 
$3,000,000 on renegotiation of certain contracts 
(Note 6) and funds for the reimbursement of these 
costs were included in Vote 25 of the Department 
of Supply and Services 1977-78 Main Estimates. 


CHANGE IN ACCOUNTING POLICIES AND 
RESTATEMENT OF COMPARATIVE FIGURES 


The statement of operations for the year ended 
March 31, 1976 has been restated to include un- 


realized exchange gains or losses resulting from 9, 


the year-end translation into Canadian currency 
of amounts designated to U.S. currency. 


Accounts receivable from foreign governments 
as of March 31, have been restated to reflect 
invoices to customers previously included in 
error under progress payments, 


REPRESENTATIVE AGREEMENT 


The services of Dismatica Industrial C.A. were 
utilized as a representative under an agreement 


Echéance Montant Taux d'intérét 
16 aott 1977 $2 500 000 a 0/4 

- $1 800 000 6.32% 

- $1 500 000 6.37 


Le remboursement dépend des besoins en fonds 
de roulement. 


PASSIF EVENTUEL 


La Corporation est défenderesse dans une 
poursuite en dommages-intéréts intentée en 1975 
pour des pertes présumées subies par la suite 

de la résiliation d'une partie d'un contrat. 

La réclamation totale dépasse $6 800 000. Cette 
poursuite est contestée et, bien que l'issue 
ultime soit incertaine en ce moment-ci, la 
direction est d'avis qu'il n'est pas nécessaire 
d'établir dans les comptes une provision pour 
son réglement. 


AVOIR DU CANADA 


La Corporation n'a pas de capital-actions. 
Toutefois, les subventions et les avances 
versées par le gouvernement du Canada en vertu 
de l'article 8(1) de la loi sur la Corporation 
commerciale canadienne et payées 4 la Corpo- 
ration constituent un capital versé de 

$10 000 000. 


Le déficit depuis le début consiste en 
certains cotits relatifs aux services rendus, 
abstraction faite des fonds contribués par le 


with the Corporation. No payments were made 
during the fiscal year, but estimated fees 

payable of $27,000 had been earned as of year- 10. 
end. 


Li 


iz 


gouvernement du Canada. 
COUTS CONTRACTUELS RECOUVRABLES 


La Corporation a subi des couts additionnels 
de $3 000 000 par suite de la renégociation 

de certains contrats (Note 6). Les fonds pour 
le remboursement de ces cofits ont été inclus 
dans le crédit 25 du budget des dépenses 
principal de 1977-1978 du ministére des Appro- 
visionnement et Services. 


MODIFICATION DES CONVENTIONS COMPTABLES 
ET REDRESSEMENT DES CHIFFRES COMPARATIFS 


L'état de l'exploitation pour l'année terminée 
le 31 mars 1976 a été redressé de maniére 4 
inclure les gains ou les pertes non réalisés 
sur le change des devises qui résultent de la 
conversion de fin d'année en monnaie canadienne 
de montants exprimés en monnaie américaine. 


Les comptes a recevoir de gouvernements étrangers 
au 31 mars 1976 ont été redressés afin de tenir 
compte des factures aux clients qui auparavant 
figuraient par erreur au poste des paiements 
échelonnés non facturés. 


ACCORD POUR LES SERVICES D'UN REPRESENTANT 


Dismatica Industrial C.A. a agi a titre de 
représentant en vertu d'un accord avec la 
Corporation. Aucun paiement n'a été effectué 
au cours de l'année financiére mais des hono- 
raires payables, évalués 4 $27 000 avaient été 


gagnés 4 la fin de l'année. 27 


WE'D LIKE TO HELP YOU NOUS SOMMES A VOTRE DISPOSITION! 


To get our help, we suggest you write to the Si vous croyez que nous pouvons vous étre 
president of the Canadian Commercial Corpora- utiles, nous vous suggérons d'écrire au 
tion, Ottawa, K1A 0S5, Canada. président de la Corporation commerciale 


canadienne, Ottawa, K1A 0S5, Canada. 
Or you can reach him through the Canadian 


Embassy in your country. Vous pouvez aussi communiquer avec lui par 
l'entremise de l'ambassade du Canada. 


US ° 


ie 
Ay 
pe 
aa | 
A ety 
Vy a ; i j 


; 7 vres : 7 ae ae 
| ; al v ' a re are - 1 i 7 oe 
a} MM bat ern) Wa iw) Sf 
va oi i ae rad 7. 


a ay le, : 
nts his ae i | ae 
<i 


“ { 4 

- , af i 1 
~ eA : AY. Ai 
ey D i eet a 

qi = ’ i ve iy : 
Tie eee 
Wille ed aan oh nif 

- Pa eat ioe i 


ane a ci a 


ae 


a iS 
ch in 
aah 
i 4 


“JUL 13 888 


Smee 


eye 


oa 


u 
i 


uae 
is 


oh 
sn 


cites » 


née 

« 
Sipe 
carting 


in 


Reinet 


AVON 
POND 
i 


5) 
tHoaeal 


poet 
det 


fyrg 
oh) ye 
Pate tate 


ah, 
aah 


¥ 
bs 
id. 


4 
Ws ‘ i 


¥ 


eae na 

44 RUN hs i 
Sraseeyedas 
Heir ‘ 


hi 
Ms Co fa) 
faba 


steers 


a 


ae 


€ 68S0SSIL LOZLE 


